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RAJASTHAN UNIVERSITY LIBRARY 

The v .ujja liu ’ .ssion became 

interested in rural co-operation sooi. .minding in 1922. 

Feeling its way through the pioneer stages; it has gained ex- 
periences that for scientific reasons should he preserved. 

Thus, for the information of the - co-operative world, a small 
pamphlet was issued in April, 1926. It bore the title: Rural 
Co-operative Credit in China — History, Plans and Prospects. This 
and other reports issued from time to time have been frequently 
consulted by both students and administrators. 

The movement having now gone forward for another four 
years, it is thought highly desirable that the subject matter be 
brought up-to-date. The task has not been an easy one, for material 
and especially figures have to be gotten together from various 
sources for the purpose. The two articles herein printed have 
been written by two members of the Executive Committee who arc 
specially interested in this phase of the varied C.I.F.R.C. work. 

Though they have dealt with the same subject, each in his 
own manner, a reader would gain a much more balanced perspec- 
tive through reading both articles than if either is presented to 
him alone. The more formal and other less cohesive materials arc 
placed at the reader's disposal in the form of appendices. 

For obvious reasons, much reading matter is in the Chinese 
language, including a monthly bulletin whose 56th issue has been 
distributed. Application for' literature in Chinese is welcome. 

As these pages go to press, there is strong likelihood that the 
co-operative movement, started by the C.I.F.R.C. will in the near 
future be led forward by the provincial government of Hopei. 
This new development gives rise to two new hopes. Supported. 
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by the authorities, rural co-operation in Hopei will forthwith 
receive the needed help and enjoy a steady growth till it is strong 
enough to fly on its own wings. 

Its responsibility in Hopei being thus lessened, the C.I.F.R.C. 
will be in a position to introduce co-operation into other provinces 
in much the same way as it did in Hopei. This being the trend 
of events, the appearance of this volume at this time — embodying 
•essentially experimental data— is therefore exceedingly opportune. 

Peiping, March 15, 1930. Y. S. D. 
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PART ONE : AS FROM 1922 

The China International Famine Re- 
Early History lief Commission from the beginning of 
its existence realized that the promotion 
of rural improvement was an essential part of any pro- 
gramme of famine prevention. While on the one hand 
it sought to remove the physical causes of famine, on 
the other it attempted to go to the root of the economic 
conditions. A local crop failure does not cause famine 
in a flourishing rural community, as for example in 
America or modern Europe. It is only where the 
farmers are living on a very narrow margin in isolated 
communities that a physical calamity brings about ac- 
tual starvation conditions. Realizing this fact a com- 
mittee known as the Committee on Credit and Econo- 
mic Improvement (the “C.C.E.I.”) was appointed, 
which held its first meeting on May 5, 1922. This com- 
mittee immediately provided for a study of rural eco- 
nomic conditions; questionnarios were hastily prepared, 
and during the summer sixty one students from nine 
different colleges made a study of 240 villages in four 
or five different provinces. 

The committee realized that in. China, as in all 
countries in which the small peasant farmer is the 
backbone of the population, the question of rural im- 
provement is to be found in co-operative enterprise. 
Expei'ience elsewhere, as for instance in India, had 
shown that the simplest form of co-operation was that 
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of crediti The Chinese farmer has plenty of labor but. 
little capital. Without the latter he can never hope 
to improve his farming methods and to bett er his con- 
ditions. When he is compelled by sheer necessity to 
borrow he can do so only at exorbitant rates of interest. 
Consequently when once be is in debt it is fatally easy 
to drift more and more deeply into it. To afford credit 
on reasonable terms is to make pqssible the adoption of 
better methods and of a more scientific practice. The 
responsibilities placed on the members of a co-operative 
credit society are of the simplest kind. The farmers 
have only to divide the money secured by the society 
■to which tlvy belong among themselves for agreed 
purposes, usually of a productive character, and to 
exercise a certain amount of mutual supervision in the 
use of the money which each borrows. There is no 
need for any special knowledge outside of their own 
community, or of their own regular agricultural prac- 
tice: It is for this reason that co-operative credit is the 
simplest and most fundamental form of co-operation, 
and the one from which other forms spring. 

In view of these facts a draft model 
Model Consti tu~ constitution and regulations for a village 
tlon society was drawn up, and these were 

considered at a meeting of the committee 
on March 2 and 3, 1923, and in the following 
month the amended rules were issued for the guidance 
of intending societies. A small grant of $5,000 was 
secured from the C.I.F.R.C. with which to commence 
the- work of organizing and financing village societies. 
On August 17 the committee met again and decided 
upon the rate of interest to be charged and other prac- 
tical details. A small sub-committee, the Committee ■ 

* In Chinese currency. $1.00 is approximately 45 cents, U.:S. gold. 
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on Rural Co-operation (the “O.R.C.”) was appointed 
to supervise the work, and it was fortunate in securing 
Mr. Yu Shu- teh, a returned student from Japan and a 
writer and lecturer on the subject of co-operation, as 
its honorary adviser. 

On November 18 certain rural leaders with whom 
the committee was in touch were summoned to Peking* 
to confer with Mr. Yu in order that they' might pro- 
mote the interest in co-operation in their separate 
counties. In the beginning of 1924 three societies 
having been investigated by agents of the committee, 
were recognized, and the first loan was granted in 
February of that, year. The three societies were the 
First Co-operative Credit Society of Laishui, a little 
to the south of Peking, the Wutsun Co-operative 
Society also in Chihli** province, and the Fengyun 
society near Nanking. 

Members of the Laishui society were 
First Societies almost exclusively farmers. Wutsun is 
a weaving center in Ting PIsien and a 
number of the members were village weavers, while the 
Fengyun society was composed of market gardeners. 
Substantial progress was made during the year. The 
University of Nanking’s College of Agriculture was 
asked to act- for the committee in relation to the Nan- ‘ 
king society and another society formed in Anhui 
province. By the end of the year the number of. 
societies had grown to nine recognized, and two under 
investigation, with a membership for the recognized 
societies of 408, and of the other two of 47, and loans 
had been made to a total of $3,290. 

During the year regulations were worked out for 
the receip t of savings by the societies, and Mr. J. B. 

* now Peiping . *♦ now Hopei. 
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Tayler was asked to visit India on his return from 
furlough in England in order to bring first-hand know- 
ledge of the working of these societies to China. Com- 
paratively rapid expansion took place the following 
year. The C.I.F.R.C. increased its grant by a further 
$20,000 for loan purposes, and by a grant of $2,000 
for working expenses. 

On October 31, a Rural Improvement Department 
(the “R.I.D.”) was organized for the executive work 
of inspection, organization, grading of societies, the 
issuing of loans and similar matters. The committee 
commenced the publication of the Co-operation News , 
a monthly paper for farmers giving information on the 
subject of co-operation, and the first training course 
for the officers of these village societies was held from 
November 27 to December 3. 


The early societies had been formed through spe- 
cial contacts Avhieh had existed between the committee 
in. Peking and some of the leading men in the villages 
concerned. In 1925 the societies began to multiply as 
an indigenous movement and interest became wide- 
spread. The first stage in the history of this move- 
ment may be considered as 1 laving been completed* 
and a new phase of growth entered upon. 

Despite recurrent famine conditions, 
Law Develop- civil strife and tandilry; despile, too, 
meats the severe limitation of funds at me dis- 

posal of the committee, the movement 
has progressed in recent years beyond the expectations 
of its well-wishers. The growth is best seen in the 

statistical table, in Appendix 1. 

The societies vary considerably both 
Conditions of their membership, in the capacity of 
the Societies 0 ^ <er8> j a the understanding of 
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co-operative principle's by tho members, in I heir promp- 
titude in re-paying their loans and in paying interest, 
as it falls due. hut a large proportion show a healthy 
and vigorous life. This is being nourished in many 
ways by the committee as will be apparent from later 
statements. One of the means that has been taken to 
encourage efficient working is that of grading the so- 
cieties into (‘lasses. A system was worked out for 
this purpose in 1926. The intention js not simply to 
classify the societies, hut also to stimulate the more 
backward ones hy giving (inaneial inducements to at- 
tain a higher grades. The results of the grading in 
the several years are shown as follows: 


Grade .Vo. of Societies Xctc 



1026 

1027 

192S 

1929 

Societies less than a 

A 

— 

5 

7 

20 

year after recognition, 

B 



30 

. ? 6 

not visited during the 

0 

29 

.}G 

s-l 

SS 

year, or whose records 

CC 

— 

•1- 

28 

were incomplete, were 

CCC 

— 

— 

0 n 

3S 

not graded. 

Not Graded 66 

66 

44 

17 

Total 

97 

129 

169 

2.j6 



Another plan pursued by the commit- 
Tho Formation tee has beon to group the societies in 
of Unions different counties in which they are nu- 
merous, into unions with tho purpose of 
giving them the strength that conics from numbers 
and a feeling of solidarity. This policy also makes 
the services of the better equipped leaders available for 
societies other than those to which they themselves 
belong and greatly expands their influence. The first 
union of this kind was formed in Anping Hsien in 
1926; an interesting fact in view of the early efforts 
of the Rev. Fred Hughes to start, co-operation in this 
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county before the C.I.F.K.C. came into existence. At 
the present time unions hare been formed in eight 
different localities. One of the practical ways in which 
these unions are being used is in arranging for local 
training courses and conferences. 


The first training course held for ofn- 
Training- cers of the societies was a six days' con- 
courses ference in Peking in November 192b 

when 104 delegates came from o4 socie- 
ties. Two similar conferences were held the following 
year one at Tinghsien and the other at Peking, the 
total attendance being 823 delegates. A course of a 
different type was experimented with in 1927 when a 
carefully selected group of about 40 men was given a 
ton week’s course near to Tsing Hua University. It 
was intended for the training of some of the ablest 
leaders of the movement/ and diplomas were issued at 
t he close as a result of an examination, to 37 of the 
delegates. It is a little too early as yet to judge of the 
value of this new form of training, but some of these 
men are being used in connection with the formation 
or unions and inspection of the societies by the unions, 
as well as in settlement of difficult eases that an"* 1 
in the organization of some of the societies. As already 
indicated, a fresh departure was again made, in J92.S, 
and instead of a centralized course local t mining 
courses were held under the auspices of the stronger 
societies and unions: there were 4 of these, attended 
by 303 persons representing loS societies. i;> 1929, 
this same policy was followed. Nine groups met, 
affording training to 717 co-operators (largely officers 
of societies) who came from 334 societies in 39 dif- 
ferent Jjsiens. 
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This official organ for disseminating 
“Co-operation information and educating the co-opera- 
»ews” tors was first published in June 1924. 

An issue goes off the press on the 10th 
of each month. Its circulation is now over 3,400. 

The committee through the Rural Im- 
Improvement . provement Department, has sought to 
of Agriculture bring to the farmers' notice news of pos- 
sible agricultural improvements. It has 
done this in various ways: by publishing information 
of a practical nature concerning agriculture in the Co- 
operation Neivs; by answering questions sent by mem- 
bers of the societies where necessary securing the 
advice of experts in doing so; introducing new agricul- 
tural implements and books on agriculture; including 
agricultural subjects in the curriculum of the third 
training course; giving- prizes of approved agricultural 
books to contributors of the Co-operation News. More 
important than these have been two efforts of a more 
specific character; one is the financing of two demon- 
stration farms, started in 1926 and 1929. One of the 
farms is situated in Cliien Ying, near Tientsin, Hopei; 
the other at Lungshan, near Tsinan, Shantung. The 
purpose of these farms is the demonstration to farmers 
of methods which . are distinctly contributions to 
Chinese agriculture. 

The other has been participation in 
Train Workers the Rural Workers’ Training School 
conducted by Tsing Hua University, 
Yenching University and Hsiang Shan in co-operation. 
The part of the committee has been the selection of 
the pupils through the co-operative societies, and their 
support during two years of academic training. Plans 
were completed in the summer of 1928, and in the, end . 
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of October, 30 pupils selected from 167 applicants 
entered the school. In September of the following 
year, a second batch of 30 students was admitted. 
The original idea that the pupils should be accom- 
modated under local village conditions has been strictly 
followed. 

What the societies have meant to far- 
Loansand mers by supplying them with capital at 

their 0se reasonable rates will be apparent from 

the following statement: 

“The loans granted by the Commission totaling 
$87,253 up to November 1928 would in period of three 
years procure a sum of $94,233,24 as interest at the 
rate prevailing in our working districts*, Avhereas at 
our rate, namely Q% per annum, the same amount 
would only procure $15,705.54, for the same length of 
time. In other words, it would have cost the borrowers 
$78,527.70 more if they had borrowed the money from 
the villagers. This difference is enough to feed some 
3,000 people for a year at the country standard. Of 
course the actual amount of the loans is small. If it 
is increased a hundred fold, more than a quarter of a 
million mouths may be fed throughout a year on the 
corresponding differential interest.” 

The co-operative organization makes possible the 
rendering of assistance to the smallest farmers without 
the charging of exorbitant rates of interest, lhat this 
is so is shown by an analysis of the loans actually 
made, for out of 3,570 loans made to the members, 
2,780 were less than $20 each, and only 107 were more 

* An enquiry recently made by the Rural Improvement Department 
revealed the prevailing interest rate in the villages of Hopei (Chihli) to be 
3% monthly, and the long term loan period to be 10 months. 
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than $50 each. At one time it was estimated that 
one-fifth of the loans were applied to the re-payment 
of old debts, two-fifths to agricultural purposes, one- 
fifth to industry and trade, and the remaining one-fifth 
to other contingencies. A more detailed analysis is 
given in Appendix 1. 

An experiment in what it is believed 
Co-operative will one day turn out to be an important 
Marketing line of development was made in 1927. 

This was an attempt to help the farmers 
of Anping Hsien in the sale of hair. Owing to 
the practice of adulteration and the poor quality of 
the materials the trade had been suffering a serious 
decline. An attempt was made to improve the product 
and to market it by disposing of directly to exporters 
in Tientsin. While not an immediate financial success 
the farmers were benefitted by being brought into touch 
with the ultimate market, and they have themselves 
acted on the experience so gained in subsequent seasons. 


At the present time the committee is watching . 
studies that are being made of the marketing of agri- 
cultural produce in the hope of learning from them 
ways in which the members of the co-operative socie- 
ties can be assisted in the co-operative disposal and 
storage of their produce. 


The widespread famine of 1928-9 has 
ReUef iPate m gi ven the co-operative societies an op- 
AdministFaticm portunity to serve their local communi- 


ties, to demonstrate their business capa- 
city as organizations and to assume the responsibilities 
of public trust. In the administration of relief loans, 
the co-operatives, acting as agents of the Commission, 
have shown a remarkable sense of duty and under- 
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standing of the objectives aimed at. Keporfs and re- 
cords show that a majority of the members of the co- 
operatives, though themselves in just as much need of 
financial help as those who are not members, have 
chosen to forego the privileges of borrowing money 
for which no interest is charged in favor of their fellow 
villagers who are not members. 

On the whole, the officers of the societies have 
shown themselves to be thoroughly capable in deter- 
mining the individual needs of applicants and have 
discharged their duties in fair manner, so much so 
that practically no complaint has been received from 
t hose whose applications were not granted. The total 
sum given out on loans on this basis was $35,942 to 
38 societies within the southern Hopei famine area 
under the following conditions: a. Purpose: For all 
rehabilitation purposes, including food for the needy 
families till nearest harvest, b. Interest: Free. c. Term: 
No longer than a year from date of borrowing, d. 
Security: Loan agreement to be signed by two respon- 
sible guarantors and must be passed by the executive 
committee of the society handling the fimd. 

An analysis made on Dec. 0, 1929, revealed the 
following information bespeaking well of the luglily 
businesslike character and dependability of the hand- 
ling societies: (1) over 74% of the money was utilized 
by non- members of the co-ops: (2) ! t% of the money 
has come back on due date with 23% outstanding not 
yet due or remittance pending; (3) loans were used 
for food, 62.25%; repaying debts, 11.15%; implements, 
8.25%: animals, 8.15%: seeds, 4.7%; repairing houses, 
2.5%; fertilizers, 1.5%; sundries 1.5%. (4) while 
10% was set. us maximum for overhead, the cost of 
administration for this project is about 3.5% over all. 
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Present Needs 
and Future 
Expansion 


The large jmtnU'r «»f i !«*■-* which 
tire still unrecognized is evidence of the 
increased need ol funds a » it ha,- largely 
1*01*11 tin* lack of capita! which has led the 


committee to ilt 


ay recognition. It did not- wish create :i 


lack <*f confidence i»y r«*eognizing large numbers of 
societies to which it could not possibly hnjw to furnish 
funds. Kfiorts nr** being made to find means of attract- 
ing capital for the purpose of supply in?; tin* wants of 
the growing numhers of societies. Apart from the 
multiplication of these village hanks the enmitlee is 
seeking sound ways of building upon them other 
forms of agricultural eo-oj>eration; in particular it is 
considering the possibilities of co-operative supply of 
seed and agricultural implements on the one hand, and 
as has already been suggested, the co-operative market- 
ing of the farmers’ produce on the other hand. There 
is no doubt that if suitable organizations could hi* 
created the farmer would reap substantial benefits. 


There is also an opportunity for the co-operative 
processing of some local products, but. the committee 
is anxious to feel its way very carefully before invest- 
ing any of its limited funds in such experiments. 
Urgent, appeals are coming from Shantung, Honan 
and Suiyuan for the starting of co-operative credit in 
these provinces, and the committee feels that very 
serious discouragement will result if it is not able to 
meet t he growing demand for these various forms of 
co-operative enterprise. The time is ripe for a more 
extensive and united effort to meet the economic needs 
of the farmer on the lines suggested above. 


PART TWO : PROBLEMS AND THEIR SOLUTIONS 

I. THE PROBLEM OF POVERTY AND FAMINE 

Those in touch with the Chinese farmers and 
villagers long ago realized that something was serious- 
ly wrong with the conditions of their life. These 
people work hard, and they are not extravagant. Yet, 
somehow, most of them are able to win only a bare 
living for themselves and their families. Poverty is 
the rule, and when some misfortune occurs it brings 
utter destitution. 

Since the farmers and villagers constitute close to 
90% of China’s population, their condition of chronic 
economic depression makes impossible any real pros- 
perity for the nation as a whole. It also seriously 
cripples the development of China’s domestic industry 
and foreign trade, because the standard of living re- 
mains so low. So small an increase in buying power 
as $1.00 a year per capital of the rural population, for 
example, would add to the buying power of the nation 
approximately $400,000,000 each year. 

Experience in the famine of 1902-21 focused na- 
tional and international attention on this problem o 
wide-spread and chronic poverty in rural China 
Drought brought two consecutive crop failures — and 
only the fortunate few in the affected area escaped being 
reduced to complete foodlessness. Thousands on thou- 
sands starved to death, inspite of relief from outside; 
and many more thousands were driven to sell their 
land, their house timbers, even their children. 
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Why? Tin* answ«*r wai fairly obvious: 
On the* Dc-Mlli:- they lived Inn cIokc to the* destitution 
xlon Line line, even in normal vi-mv, that th«*v had 

no ad*-epiat«* ivs* nvs on which to draw 
when th* 1 pinch «*am«*. 

lb-re*. then, van a problem which aromvd the 
l;ecn and thoughtful interest of point* of tho*»e* who 
were concerned with the study of rural <*on‘Htions in 
China and had a share* in the relief worl: during the 
102U-21 famine. Tin* famine was* not causes] hy the 
widespread rural poverty, hut the pe»v<*ity very much 
increa-’ed the severity of the effects of the drought-. 
This much was clear. 


A Her. re; of 
ratal m 
Prove nilon 


1( was equally clear that rural hot tor- 
ment is an essential part of famine pre- 
vention in ( -hina heeauso the farthers the 


farmers and villagers get. away from pin- 
ching poverty, the, less likely ate they to become com- 
pletely destitute when occasional crop failures come. 

Poverty is the swamp that breeds famine < in 
China. I’.y just so much as poverty can be effectively 
reduced, famine will cease to lu* an ever-present, threat. 


Thus improvement of rural living condit ions came 
to he envisaged as an essential part of the* famine* pre- 
vention problem as it was conceived hy those connect- 
ed with the C.l.F.K.C. — the body which had been 
formed following the 1020-21 famine in order to have 
an effectives organization permanently at work study- 
ing and helping to solves famine problems in China. 

To deal particularly with this problem, the* C.J. 
F.R.C. envated a special Committee on Credit and 
Economic Improvement. This committee helel its 
organ iza e ion mooting on ]\lny ft, 1022 — the birthday of 
the rural co-operative movement, in China. In 15)23 
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a Sub- committee on Rural Co-operation was formed, 
which in co-operation with the Rural Improvement 
Department of the C.I. F.R.C. has come to be the 
directing agency in carrying on this work. 

II. THE PROBLEM OF FACTS 


Once the need for rural improvement as part of 
famine prevention work was realized, the next step 
was clear: to find how the farmers and villagers actual- 
ly lived. , . 

Specific and concrete information had to be ga- 
thered, to answer such questions as these: what and 
how much do these people get to live on, and from 
what sources? How much and for what do they spend 
this income? Do — and can — they sell the products of 
their labor to advantage, and buy economically? How 
.many of them do not produce or earn enough to keep 
them above the line of chronic and severe poverty? 


Data to answer these questions could not be found 
— data gathered by actual investigation on a sufficient- 
ly large scale to give a general picture even of one 
typical area, that is. Therefore the first move- toward 
dealing with the problem of . rural poverty was to 
arrange for careful surveys of several typical rural areas. 

Such surveys were carried out -in the summer of 
1922, under the direction of the “C.C.E.I.” Sixty-one 
students from nine different colleges and universities 
participated in gathering the data called for in the 
Questionnaires which were prepared. 240 village com- 
munities, in four different provinces were surveyed. 

Some of the results were startling. 

startling For example, of the rural popula- 

Resuits • tion in that part’ of Chihli (now Hopei) 

province, which was studied live per- 
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manently below the poverty line. The average land 
holding per average family of 5.25 in this same area 
was 30 mu (about 5 acres). The average gross income 
per family per year, with produce converted into terms 
of money, was $157.* 

The chronic poverty is due in no small part, too, 
to the fact that the Chinese farmers and villagers have 
very little if any working capital, the investigation 
showed. Labor they have in plenty, but almost no 
reserves in cash or goods. Hence they are compelled 
to sell the products of their labor just as soon as pos- 
sible, and cannot hold for belter prices. Hence, too, 
they have no choice but to buy inferior goods in small 
quantities — which always is uneconomical. 

This hand-to-mouth existence has an- 
The Debt menace other result. Whenever anything hap- 
pens which involves an unusual expenses 
— a fire, a wedding or a funeral — the balance is upset. 
Borrowing becomes necessary ; and it is fatally easy 
for the farmer to fall into the, clutches of the money 
lender, and disastrously difficult for him to free him- 
self, once he lias so fallen, hie pays interest rates of 
25% and up for such loans, and not infrequently is 
unable to meet such charges so that the principal 
steadily increases. Only some stroke of exceptionally 
good luck, such as a specially fine harvest when prices 
are high, offers the average farmer any hope of getting 
out of debt once he is in. What all too often happens 
is that the debt grows larger and larger until finally all 
the borrower's land and property are consumed and he . 
. and his family become homeless wanderers. 

* For details see "Study of Chinese’ Rural Economy ’V-C.I.F.R.C. Pub-, 
B-10. 
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III.' THE PROBLEM OF A METHOD 

In addition to furnishing specific data of this sort, 
these and other investigations showed how nearly the 
rural conditions in China are like these in some other 
countries — India, parts of Germany, Denmark, Swe- 
den, for example. . 

Therefore those concerned with this work gather- 
ed information on what had been done in these coun- 
tries toward solving the similar problems. All this 
data — from the investigations in China and from 
abroad — -was carefully studied. 

As a result, the decision was reached that the first 
move should be toward the creation of rural co-opera- 
tive societies, using as a model the Raiffeisen plan 
which had been developed in Germany and applied 
successfully there, in India and elsewhere, with ad- 
aptations to meet conditions in China. 

At a meeting on March 3, 1923, a 
The Movement “Model Constitution for Rural Co-opera- 
Starfcs tive Credit, Savings and Marketing So- 

cieties’' was drafted.* This constitution 
laid down the rules for membership, for borrowing 
and for making loans to members, for the administra- 
tion of the societies, for the handling of savings en- 
trusted to the societies by their members, for mutual 
responsibility, etc. 

In November of this year (1923), representatives 
from villages in six Lsien (counties) in Chihli province 
met in Peking to discuss this new plan. Other com- 
munities also showed growing interest in forming tiie 
proposed locieties. 


* See Appendix 2 for text of this model constitution. 
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The study and experience during 1922 and 1923 
showed clearly that the most immediately useful phase 
of the rural co-operative societies’ work would be in 
improving the credit facilities of the farmers and vil- 
lagers. This, and the work of organizing the societies, 
required funds. The C.I.F.R.C. appropriated $5,000, 
to make initial experiments. 

Thus by the end of 1923 sufficient data had been 
gathered to indicate the main lines along which the 
development of the movement well might proceed, 
and a definite start along these lines had been made. 

IV. THE PROBLEMS OF DEVELOPMENT 

1924 saw the formation of the first of the rural 
co-operative societies. Applications came in from six- 
teen centers early in the year. Investigators were sent. 
If conditions were found to be favorable, societies 
were formed and duly recognized. The end of the year 
saw societies in operation in seven centers in Chihli 
province and two in the neighborhood of Nanking. 
These had a total membership of 403. Loans made 
to the societies totalled $3,050.00. 

1924 also saw revision of the model constitution 
along lines which further experience had shown were 
desirable. These were such as to encourage saving by 
the members of the societies, so that the societies 
themselves might have funds aside from loans from 
outside. 

Perhaps the mos& significant develop- 
The People ment during 1924, however, was the de- 

Take Hold finite beginning of . requests from villages 

for the formation of co-operative socie- 
ties. Prior to this time, the initiative in forming these 
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groups had come chiefly from those in Peking who 
were interested in the work. Now the villagers them- 
selves took the initiative, and sent their representatives 
to headquarters in increasing numbers, to ask that 
tentative organizations which they had formed be 
made into co-operative societies of the recognized 
form. 

The movement definitely had been taken up by 
the people themselves — and inspite of Avars, famines 
and "other difficulties, it has steadily grown since, Avith 
the demand for its spread coming from the rural 
centers. 

Welcome as Avas this evidence that a real need 
Avas being met, the rapid increase of the requests for 
societies created a new set of problems. 

Particular care had to be taken that 
Emphasizing the functions and responsibilities of the 
the Principles co-operative societies should be clearly 
understood. This meant, the preparation 
of literature, visits to the centers of would-be societies, 
training course for co-operative workers and various 
other related activities. A. regular publication, the 
Co-operation News, Avas started, and other occasional 
literature Avas issued, so as to furnish the actual and 
prospective society members AA'ith information not 
only about the societies but also about improved farm- 
ing methods and all sorts of other subjects that Avould 
be of direct benefit. 

proved necessary to emphasize several points 
again and again: that the societies Avere neither charity 
bodies nor religious propaganda agencies;- that they 
had nothing to do Avith politics; that they were not 
simply means of getting cheap money; that the socie- 
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ties themselves, and the individual members strictly 
responsible for repaying all loans in full, with interest; 
that the members were responsible to themselves and 
to each other for the fair and scrupulously honest dis- 
tribution ami handling of all funds; that loans from 
the societies were to be used for constructive purposes 
and not. wastefully. 

■ To instill these conceptions was not easy, especial- 
ly at lirst. Hut the societies would fail to be of the 
largest usefulness in rural improvement if these stan- 
dards were not maintained, it was felt, since one of the 
chief contributions of the societies to rural improve- 
ment should be the building up of mutual trust and 
mutual good faith among the members of the rural 
communities. Hence this emphasis was necessary. As 
the years have gone on, the emphasis has borne its 
due fruit to a marked extent. 

The Hood of requests for the formation 
Raising the of societ ies made it not only possible 
Standards hu( desirable to raise the standards 
for formal recognition. Conditions were 
such, too, that tin* process of securing recognition be- 
came a somewhat protracted and tedious one — suf- 
ficiently so to make certain that a new society did not 
come into being simply as the result of momentary 
enthusiasm. Not infrequently, a year or more elapses 
between the initial application and the granting of 
formal recognition, and by no means every application 
is granted. At. the (did at November, 1920, only 246 
out of a total of 809 societies bad been formally re- 
cognized. l>ut. those which bad been were all soundly 
based and functioning satisfactorily.* 


* For details ns to tlic number of these societies, etc, see Appendix 1.. 
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When several societies "were in existen- 
Unlons Formed ce fairly close together, for example, steps 
were taken to group these into unions. 
The first of these unions came into existence in 1925, 
with 10 member societies. Since then eight more 
unions have been formed, all in Hopei province. 

The unions have several advantages. For one 
thing, they give the members of the individual societies 
that desirable feeling of solidarity which comes from 
association with larger numbers. For another, they 
extend the scope of usefulness of the better-trained and 
more intelligent leaders in the individual societies by 
drawing these men into closer contact with other so- 
cieties than their own. 

These unions, too, have proved to be 
Training the of marked value, more recently, in con- 
Workers nection with the training courses for co- 
operative workers. 

The first of these courses was a six-day conference 
of officers of co-operative societies, held in Peking in 
November, 1925. 104 delegates attended, from the 54 

of the societies then in existence. The next year, two 
similar conferences were held — one at Ting Hsien (in 
southwestern Chihli) , the other at Peking. 323 dele- 
gates, representing 195 societies in 24 hsien attended. 
These short courses were intended only to give practic- 
al lessons in the methods and technic of conducting 
the routine work of the co-operative societies. 

In 1927 a new plan was tried — that of more inten- 
sive training of a smaller number over a longer period. 
Only some 40 were admitted to this course, which 
lasted for three months and was. given at Peking, with 
the assistance of teachers from Tsing II ua and ben- 
ching Universities. 
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This longer course demonstrated the 
The Training desirability of further work of the same 
Institute sort, and as a result., the Rural Workers'* 

Training .School was started in 1028, 
near Peking, with the C-I.F.R.C-, Tsing Kua Univer- 
sity, Yenching University and the Hsiang Shan Or- 
phanage co-operating. This school provides a three 
year course in practical agriculture and rural work, for 
boys from the country. The students come chiefly 
from the co-operative societies, and the number of 
applicants for admission far exceeds t he available faci- 
lities. This school is one of the offshoots of the co- 
operative work. 

The direct training of the co-operative society 
workers took on another somewhat new form in 1928. 
Local initiat ive was encouraged, with the responsibility 
for organizing and carrying through the courses placed 
on the local groups, particularly the unions. The 
Committee on Rural Co-operation assisted, however, 
by suggesting where such courses might be given, by 
outlining topics for discussion, by providing lectures 
and information where needed, and by subsides toward 
the expenses. 363 co-operators, altogether, attended 
the sessions, which were held in four centers. 

V. THE PROBLEMS OF FINANCES 

One of the major functions of the co-operative 
societies, as conceived by the C.I.F.R.C. is to provide 
at reasonable interest rates the working capital which 
the study of rural conditions shoved was so badly 
needed. The development of methods for making and 
handling loans to the co-operative societies, and of 
loans by the societies to their individual members, . 
thus has been a vital part of the co-operative work. 
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In 1924 the C.I.F.R.C. allocated $20,000, for 
increasing the loans to the societies, following the 
very small start which had been made in the previous 
year. In subsequent years' further sums were granted, 
so that what properly can be called the working capital 
of the Committee on Rural Co-operation for loans 
stood at $51,000.00 at the end of November 1929. The 
outstanding loans to the societies at that time totalled 
$43,226.12. 

' As was to be expected, the calls for 
Loans used such loans have been many more than 
WeI1 could be met. Therefore scrupulous care 

has been taken to see that such loans 
as were made were used to good advantage, and that 
interest and pirncipal were paid promptly. The 
results -have been most satisfactory. Repayment has 
been made when due, without a single failure, though 
extentions of the original loan period have been made 
in some cases upon formal written request from the 
societies concerned. Civil wars, banditry, famine, high 
cost of remittance consequent on these, etc. have been 
the reasons for 90% of these extensions. In no case 
have loans been defaulted. 

The records show, too, that about four fifths of 
the money borrowed lias been put to directly produc- 
tive uses, and one-fifth to relieving the society mem- 
bers from the burdens of debts at exorbitant interest 
rates.* 

Because the need for working loan capital was so 
much larger than the available supply, every effort has 
been made to encourage the societies to build up their 
own funds. The total amount of such local funds 


* For details of these loans see Appendix 1. 
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has steadily increased, though the ratio of local funds 
in nse to loans from the C.I.F.R.C. has remained 
approximately stationary in recent years. The amount 
of local funds in use by societies from which recent 
data is available, was about $45,000.00 at the- end of 
November, 1929.* 

Ultimately, of course, the financing of 
A -Ranking - these co-operative societies, and their 
Undertaking: loans, should be a strictly business mat- 

ter, on a straight banking basis. In the 
past none of the banks in China have been ready to 
make loans direct to the farmers, partly because of the 
difficulties involved in handling the comparatively 
small individual amounts involved, and partly because 
the farmers themselves were not educated up to dealing 
with the banks. This has given the money lender his 
opportunity. 

Now, however, a new situation lias arisen, because 
the banks can deal with the co-operative societies. 
Certain of the Chinese banks are beginning to interest 
themselves in the possibilities in this field, and the 
Committee on Rural Co-operation is working actively 
on the problem of developing this interest and perhaps 
of creating a special co-operative Dank. 

An incidental but far from insignificant effect of 
the shortage of capital for loans has been the raising 
of the standards of the co-operative societies. Only 
recognized societies got loans in any ease; and of these 
preference naturally was given to the most stable and 
well-administered. T-Tence the society members have 
felt a continuing and strong urge to keep their societies 
up to high standards, and particularly to maintain their 


* For details of these loans see Appendix I. 
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■credit with the Committee on Rural Co-operation by 
repaying their loans promptly. 

VI. THE PROBLEMS OF OTHER ACTIVITIES 

While the co-operative credit aspect of the func- 
tioning of these rural co-operative societies lias been 
the most prominent in actual practice thus far, neither 
in the beginning nor since has it been assumed that 
their usefulness would be confined to this field. 

An experiment in what, it is believed Avill one day 
turn. out. to be an important line of development was 
made in 1027. This was an attempt to help the far- 
mers of Anping Ksien in the sale of hair. Owing to 
the practice of adulteration and the poor quality of the 
materials, trade had suffered a serious decline.. Efforts 
were made to improve the product and to dispose of it 
directly to exporters in Tientsin, instead of through 
tho usual middlemen The venture was not an im- 
mediate financial success chiefly because of disturbed 
conditions. Iiut the farmers were benefitfed by being 
brought into direct contact with the ultimate market, 
and in subsequent seasons they have themselves acted 
on the experience gained then. 

At the present time the Committee on .Rural Co- 
operation is watching studies that are' being made of 
the marketing of agricultural produce, as. well as ga- 
thering data on co-operative marketing methods in 
other countries, with a view to working out plans for 
m effective co-operative disposal and storage . of 
their produce by the members of the co-operative 
societies. 

Studies also are being made along the fine of co- . 
operative buying of seed farm implements, ete. 
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Quito outside the original plan for 
Help In Famine these societies. hut of great value, was 
Rcllcf the work which t hoy did as agents in 

famine relief work during 1928-29. The 
famine of that- year gave the societies an opportunity 
to serve their local communities, to demonstrate their 
business capacity as organizations and to assume the 
responsibilities of public trust. In the handling of 
special relief loans made with funds supplied by the 
0 l.F.K.U. the societies acted as agents of the Com- 
mission and showed a remarkable sense of duty and 
understanding of (he objectives aimed at. The records 
show that a majority of the members of the societies, 
though themselves often in just as much need of finan- 
cial help as those who were not members, chose to 
forgo the privileges of borrowing money for which no 
interest was charged so that their fellow villagers who 
were not members of the societies, and hence unable to 
get loans through this channel, could have this help. 

That (hosce loans were used for rehbilitation pur- 
poses for which they were intended may be seen from 
the following summary prepared from returns made 
by the societies which handled these loans. 


Purpose Amount c / 0 

For food.. .. .. .. .. .. $22,398.00 62.25 

,, repaying debts . . . . . . . . 4,019.00 11.15 

,, implements . . . . . . . . 2,970.00 8.25 

„ animals 2,936.00 S.15 

>. seeds 1,646.00 4.7 

„ repairing houses 901.00 2.5 

>, fertilizers . . . . . . . . . . 527.00 1.5 

,, social expenses — marriages and funerals 192.00 .53 

Purposes not reported . . . . . . . . 353.00 .97 


§35-942.00 100 
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This sum of $35,942 was entrusted to 38 different, 
societies, and was, in turn, lent. out. by them to 2,859 
farmers. Of this number, 2,306 were non-co-operators 
and only 493 were mom hers of t he handling co-opera- 
tives. Thus: 

Loans to 2,366 non-co-opcsators $26,646.00 

„ .. 493 co-opcrators 9,043.00 

Sum not reported on 353-oo 

$35-942.oo 

It. will be seen that (1) the average size of loans to 
non-co-operators was $11.20, to co-operators $1 8.30 ; 
and the greneral average was about $12.50: (2) almost 
88% of the loans were made to those not belonging to 
the co-ops, and (3) over 74 % of the money available 
was utilized by non-members. 

The loans, as in the case of ordinary loans to the 
co-ops, were made by the C.I.F.R.C. to the societies 
on contracts specifying the date of repayment.. On 
December 6, 1929, the status of the loans was as 
follows: 


Repaid in advance 
„ on due date 

Due 

Not due 

No. of 
loans 
iS 

14 

4 

2 

Total 

Amount 

$16,447 

*5)005 

2,990 

*,50° 

Repaid 

$16,447 

n,245 

Balance 

$3,760 

2,990 
. 1,500 


"38 

35.942 

27,692 

8,250 


From the above, it is apparent, that 11% of the 
total sum was repaid on or in advance of due date. 
There was $8,250 or 2o% of the total still out-stand- 
ing. An investigation disclosed the fact, that a total 
of $1 ,460 was held over in the villages at the request, 
of the C.I.F.R.C. for meeting overhead expenses in 
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connection with the fifth annual cn-operat or s’ training 
I'omws then in session anil for transfers to noar-hy 
villages whose loans applications were being considered. 
Another reason why loans were not repaid in full on 
due date was difficulty mot with in the transfer of 
money through the post office or money si. ops — Mio 
effect of the general depression of hnsines- with the 
interior in a famine year. 

VII. THE PROBLEMS OF THE FUTURE 

So Far, tie* (hF.K.K.O. in developing the co- 
operative movement in (Iliina. has been feeling its way 
cautiously, in the belief that if the movement were to 
he permanently successful it must rest on foundations 
carefully laid in experience or actual work done over a 
sufficiently long period to give reliable data, as to what, 
the needs are and the best ways to meet them. 

The experimental stage is by no means past, hut 
the value of the co-operative societies has been amply 
demonstrated and the chief problems in their further 
development- have become clear. 

These societies provide the channel through w'hieh 
the urgent, need for better credit- facilities in t: e rural 
communities can he met. in addition, they buildup 
that sense of community unity and mutual responsibi- 
lity which is essential to effective rural improvement. 
More specifically, they make possible co-operative sell- 
ing and buying, with t lie consequent, benefit to the far- 
mers and villagers. 

In brief, they meet the same sort of need in China 
that they do in India and in European countries. 

The problems of future development, too, are 
much the same. Adequate financial resources are 
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needed — and enough has been accomplished to show 
that, properly handled, investment in loans to these 
co-operative societies can be sound banking. Formal 
legal recognition and stabilization of the movement is 
desirable — and a draft national co-operative law is 
under consideration by the proper authorities. Fur- 
ther studies and experiments in the development of 
co-operative marketing and buying are needed — and 
these are being made. 

In one important respect, these co-operative so- 
cieties have a vital part to play in China which they 
do not have in Europe. • Directly and indirectly they 
contribute to the prevention of famine as well as assist 
in relief work. 

The C.I.F.R.O. first interested itself 
Famine Pre- in the co-operative movement because of 
vention Aid the possibilities which it appeared to 
offer as a means of improving the condi- 
tions of life in the rural communities. Investigation 
and experience for more than seven years have demon- 
strated conclusively not only that the further develop- 
ment of this movement is economically sound but also 
that the creation of these rural co-operative societies 
and the expansion of their operations into various 
fields which lie open to them is one of the most effec- 
tive ways of reducing or eliminating rural poverty and 
hence of preventing famine in China. 


“Only let us get our men together, get. them or- 
ganized, and one improvement will rapidly follow 
another If we are 1o have any rural civiliza- 

tion in Ireland, it must spring out of Co-operation.” 
— George IV. Bussell. 
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“About an hour’s walk from Neuwied on the 
Rhine is situated on a plateau hordering the W ester- 
wild the little village of Anhauscn. The district, is 
not. very fertile and the inhabitants are mostly small 
peasant, proprietors, some with only sufficient, land to 
graze a single ox or cow. An owner of ten acres is a 
rich man. Before the year 1802 the village presented 
a sorry aspect ; rickety buildings, untidy yards, in 
rainy weather running with filth, never a sight, of a 
decently piled manure heap; the inhabitants them- 
selves ragged and immoral; drunkenness, and quar- 
reling universal. Houses and oxen belonged with few 
exceptions to Jewish dealers. Agricultural implements 
were scanty and dilapidated; and badly- worked fields 
brought in poor returns. The villagers had lost confid- 
ence and hope, t hey were the serfs of dealers and usir ers. 

To-day An hausen is clean and friendly-looking 
village, the buildings well kept, the farmyard? clean 
even on work days; there are orderly manure heaps 
on every farm. The inhabitants are well if simply 
clothed, their manners are reputable. They own the 
cattle in their stalls. They are out of debt, to dealer? 
and usurers. Modern implement s are used by nearly 
every farmer, the value of the farms has risen and the 
fields, carefully and thoroughly cultivated, yield large 
crops. And this change, which is something more 
than statistics can express, is the work of a simple 
Raiffeisen bank.” — C. R. Fay quotting A. Wuiiig. 

“ my friend M. Kergall, being one of the 

foremost, leaders on the agricultural co-operation (in 
France), ventured upon this bold prediction: . ‘The 
twentieth century will prove the Century of Co-opera- 
tion.’ That prophecy, so it may now be claimed, has 
come turn .” — Henry W. Wolff. 
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STATISTICAL DATA 


OPERATIVE MOVEMENT SINGE 1923 


1925 

1926 

1927 

192S ' 

1929 

2 4 

43 

56 

58 

61 

44 

97 

129 

169 

246 

56 

220 

432 

435 

572 

IOO 

317 

561 

604 

818 

1,270 

3,288 

4.354 

5,624 

7,862 

n 

4.744 

8,836 

9.677 

14,072 


WESM 


15.301 • 

21,934 

1.3&7 

3.048 

4,105 

6.341 

9,160 

733 

3.634 

7.849 

10,032 

*3,164 

2,100 


21,954 

. 26,373 

22,324 

2,281.00 

5,825.00 

7,984.96 

10,322.80 

*4,703.75 

1,242.00 

5.878.00 

12,713.00 

13,608.00 

20,984.50 

3.523.00 

11,703.00 

20,697.96 

23,930.80 

35,688.25 

$121.46 

266,08 

. 723.58 

1,378.18 

3,464.74 

— 

1.195.H 1 

2,550.28 

4.465.05 

2,519.49 

$42.50 

156.16 

342.79 

. 559.47 

898.29 

10,450.00 

32,440.00 

60,795.00 

89,374.00 

122,414.00 

14,306.82 • 

45,760.29 

j 85,109.61 

1*9,707.50 

*64,984.77 
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2. AMOUNT OF LOANS THE C. I. F. R. C. 


Reported upon by the borrowing societies with respect 


Year 

Loans made 

Loans reported on 

Amount of local 
receipts included 
in the amount 
reported on 

Socie- 

ties 

No. of 
Loans 

Amount 

Socie- 

ties 

No. of 
Loans 

Amoun 

I 1 

O 

3 

4 

5 

6 

1 

7 

S 

1924 

. 

;s 

S 

3,290.00 

8 


4,265.00 

975.00 

1925 

13 

15 

7,160.00 

6 


3.584.00 

191.00 

1926 

35 

38 

21,990.00 

30 

1 33 

19,219.10 

1 1 . 537 . 2 ° 

1927 

54 

5 6 

28,355.00 


1 

42 

24.072.60 

1 . 593 . 6 ° 

192S 

61 

63 

28,579.00 


58 

29,060.70 

2,671.00 

1929 

72 

75 

33,040.00 


m 

29.076.00 

.210.00 


3. AMOUNT OF LOANS APPLIED TO EACH CLASS OF PURPOSES 


(See column 7 of 


Cla.s 

A 

• ; 

13 

c 

Year 

1 

For sued grain, food, 
fodder. & cultivating, 
expenses 


For dikes, 
irrigation &, 
drainage 

Amount 

0' 

/O 

Amount 

! 0' 

! ; 

Amount 

o' 

/O 

19:4 

1, 260,00 

20.54 

| 579.00 

13.57 

Z 15. nr* 

2.70 

1925 

i. 875 .oo 

52.34 

1 4 7°. 00 

13.11 

3.00 

.08 

iosO 

5,223.90 

27.18 

, O.xtf.io* 

31.93 


r ;if> 

1 

1927 

8.506.30 

35.33 

7.651.50 

31.73 

449.00 

1.87 


10.30S.60 

35.47 

9.359.4 1 

22 2.J 

25.0° 

.o'; 


8,449.00 

20 .oO 

1 

8,814.00 

f 

30.31 

190,00 



N. II.— The figures in th>* above tab!'-, are tlio.e of I bomber 3* 
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EXTENDED TO THE CO-OPERATIVE SOCIETIES 


to tlic purposes to which their proceeds were applied 


Loans repori cd on 

Loans not reported on 

Ratio between loans 
from C.I.F.R.C. to 
ocal receipts 
(col. S;9)‘ 

Net amount 

0' 

* 0 1 

i 

Amount 

O/ 

/O 

0 

10 

xx 

12 

1 3 

3,200.00 

1 00.00 

- - 

T 

1: 3.37 

3,303.00 

-17.39 

3.767.” 0 

52.61 

i:i7.7 b 

I7.OSI.I9 

So. .jo 

■l.y'S.io 

19.60 


22, .179.00 

BR5B5M 

5.S76.00 

20.70 

1:14.10 

=6,389.70 


=.iSg.3° 

7.66 

1: 9.SS 

26.s66.00 

si. 31 

6.17.1.00 

1S.69 

I;I2.i6 


CALCULATED ON THE 3ASES OF AMOUNTS REPORTED OH 
the above table) 


D 

E 

Ollier purposes 

Total 

For social expenses 

For 


Including village 

(Amount 

c,g. marriages. 

repaying f 

trade, & industry. 

reported 

funerals etc. 

debt 1 ? 


e.g. weaving 

on col. 7 

Amount 

0/ 

/o 

Amount 

0/ 

/o 

Amount 

0/ 

/o 

above) 

343.00 

S.09 

9S0.00 


22.99 

986,00 

23.12 

4,265,00 

26.00 

.72 

6S0.00 


is.96 

53 °.°° 

14.79 

3.5S4.00 

1.076.40 

5. 60 

4,308.20 


22.41 

2,229,00 

11.59 

I 9 i 2 I 9 .I 0 

336.00 

1.39 

4 , 7 i 7 . 8 o 


19.66 

2,4X2.00 

10.02 

24,072,60 

517.00 

1.78 

7 .i 77 .oo 


24.72 

1 , 673.70 

5.70 

29,066.70 

446,00 

i .53 

6 ( 8i2.oo 

‘ 


23.43 

4,365.00 

15.02 

29,076.00 


of each year, 



























APPENDIX 2.— MODEL CONSTITUTION* 

FOR RURAL CO-OPERATIVE CREDIT, SAVINGS AND 
Marketing** SOCIETIES 


ARTICLE I, NAME. 

I. Tho X. Y. Rural Co-opera- 
tive Credit and Savings {and 
Marketing) Society. 


. scarcity and to provide security 
for individual and/or collective 
credit. 

ARTICLE IV. MEMBERSHIP 


ARTICLE II. REGISTRATION 

2. The Society is registered 
(give conditions and time of 
registration). 

ARTICLE III. OBJECTS 

3. The objects of the Society ■ 
are: 

(a) To borrow funds on the 
joint and several responsibi- 
lity of all the members to be 
used as loans to members for 
declared purposes. 

(b) To encourage thrift, 
■self-help and co-operation 

generally among members. 

(c) To receive farm, products 

• for, marketing, in order to in- 
crease . the farmers’ ■ income 
through standardization of pro- 
ducts and the securing of full 
advantage of prices and honest 
dealing- 

• ■ {d) To receive farm products 
for storage against years of 


4. The original membership 
shall consist of at least twelve 
who sign the constitution and 
unite to . form the Society. 

5. The members shall at least 
twenty years of age .and of good 
standing in the community. 

6; New members may be ad- 
mitted on the recommendaition 
of two members of the society 
by vote of the society (a three 
fourths majority being required 
in favour) and shall become 
members on signing the con- 
stitution. Names presented for 
membership must be communi- 
cated fo the members at least 
ten days before the meeting at 
which they are voted on. 

7. Each member shall pay 
into the funds of the Society 

$ as a membership 

share. He is however allowed to 
subscribe to more than one share 
either at the time of his joining 


‘Adopted Apr. 4 . * 9 2 3 ; and amended Aug. 20, 1923; May 21, 1924; May 5 . 
1927; Apr. 3 °, * 928 ; Mar. 13, * 929 . 

**Itali:cd parts ate to be used i£ co-operative marketing is contemplated. 
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ihe Society or at any time after 
lie becomes a member. No in- 
terest shall be paid on member- 
ship shares. 

If necessary, the amount re- 
quired to pay for this Member- 
ship Share may be advanced to 
the member as an ordinary loan 
with interest. Such a loan, how- 
ever, must be repaid with inter- 
est within three months, from 
tlieday of making the loan. Mem- 
bership automatically ceases, if 
the loan contracted for the pay- 
ment of membership shares is 
not fully repaid within that 
limit Toward the reypament 
•of this loan, the Society has the 
right to utilize the member’s 
deposits with the Society or to . 
deduct from the proceeds of any 
loan sought by the member from 
the Society. The Membership 
Share may be paid in farm 
product. 

8. Membership may cease by 
withdrawal, by expulsion, or by ' 
death. 

9. The Society may on the re- • 
-commendation of the Executive 
Committee and by a two-thirds 
-vote of the Society remove the 
name of any member who loses 
its confidence. 

10. No member shall with- 
draw from the Society within 
two years after admission. A 
member may writhraw after 
•two years provided he is not 
liable in any sum as borrower 
or surety to the Society. - 


11. O11 cessation of member- 
ship the Membership Share shall 
not be refunded to the late 
member, his heir, or guardian 
as the case may be. But the 
share of a deceased member may 
be transferred to his heir, if the 
Society agrees to admit the heir 
as a member. 

12. The liability of a person, 
who has ceased to be a member, 
for the debts of the society as 
they existed at the time when 
he ceased to be a member, shall 
continue for a period of two 
years from that date. 

13. The estate of a deceased 
member shall be liable for a 
period of one year from the time 
of his decease for the debts of 
the Society as they existed at 
the time of his decease. 

ARTICLE V. CAPITAL 

14. The capital of the Society 
shall consist of 

(a) Membership Shares. 

(b) Fixed deposits of money 
or farm products by members. 

(c) Fixed deposits of money 
or farm products by non-mem- 
bers. 

(d) Loans from a central 
or other affiliated co-operat- 
ing agencj\ 

(e) The Reserve Fund. 

(f) Farm products stored in 
the ware-house f dr future mar- 
1:eting. 

15. The amount which the 
society may borrow from non- 
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members or a central co-operat- 
ing agency of other registered 
Society shall be regulated. 

ARTICLE VI. LOANS 

16. All applications for loans 
. shall be dealt with by the Ex- 
ecutive .Committee. 

' 17. Loans shall be made only 
to members and no member shall 
be eligible for a new loan till 
all other members shall have re- 
ceived or declined loans. 

18. A Register shall be main- 
tained, showing yearly the maxi- 
mum amount which the Society 
considers could be safely and 
advantageously loaned to each 
member. The maximum limit 
of credit for each member, shall 
be determined by the joint meet- 
ing of the Executive Committee 
and the Council of Inspection. 
That for members of one body, 
shall be determined by members 
of the other body. The meetings 
for determining Maximum Cre- 
dit shall be held in secret ses- 
sions. The Maximum Credit 
Register shall be deposited with 
the Chairman of the Executive 
Committee. Other details as to 
the manner in which the said 
joint meeting(s) shall be con- 
ducted, are explained in a se- 
parate set of regulations. 

19. Loans to members shall be 
of five classes: 

(a) Loan for seed, food, 
cultivation expenses or cattle 
fodder. Such loans must be 


paid in full at harvest of the 
crop or marketing of cattle 
on account of the production 
of which they were issued. 

(b) Loans for purchase of 
carts or cattle, for the liquida- 
tion of small debts , for house 
building, purchase of imple- 
ments and equipment. Such 
loans must, be repaid in two, 
or at most three equal annual 
instalments as arranged after 
full consideration of the cir- 
cumstances by the Executive 
Committee. 

(c) Loans for purposes 
which will continue to be 
productive for several years, 
such as for the liquidation 
of considerable debts to non- 
members for the making of 
canals, dikes, irrigation and 
drainage projects. Such loans 
must be repaid in three, or at 
most four equal annual in- 
stalments, as arranged after 
full consideration of all the 
circumstance by the Execu- 
tive Committee. 

(d) Loans for necessary 
social obligations. Such loans 
shall be repaid in two or at 
most three equal annual in- 
stalments as arranged after 
full consideration of the cir- 
cumstance by the Executive 
Committee. 

(e) Loans for village home 
industries such as hand spin- 
ning, braiding and brewing. 
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Swell loans must lie repaid in 
six months or one your when 
they arc applied to current 
expenses and must be repaid 
in one to three annual instal- 
ments when they are used as 
capital. 

20. The purpose for which a 
loan is required shall be definite- 
ly stated in the application to 
the Committee. The Committee 
shall see that the loan is proper- 
ly used for the purpose for which 
it was made. 1 f it is misappli- 
ed, the Committee shall have 
power to require repayment in 
full within one month with in- 
terest, and in addition impose a 
fine of ten percent of the amo- 
unt of the debt. 

21. Loans may be granted on 
the following security: 

(a) on the personal security 
of the borrowing member and 
two othermembers as sureties. 

(b) on execution of a mort- 
gage on immovable property. 

(c) on execution of a mort- 
gage on movable property, 
such as wagons, irrigation 
pumps, carls, cattle, boats, or 
.valuables. 

• (d) on crops, growing but 
not yet harvested. 

(e) Mortgages held by mem- 
bers on the property of other 
persons. 

(f) Farm products deposited 
in the Society's ware-house - 


22. It shall be entirely within 
the power of the Committee to 
refuse a loan, to limit the amo- 
unt and to object to particular 
members as sureties. 

23. The Committee shall have 
power, for special reasons to be 
recorded in the minutes, to grant 
an extension of one year beyond 
the term fixed for the repay- 
ment of a loan. Such power 
shall only be used in very ex- 
ceptional cases. 

24. If a person ceases to be a 
member, by death, withdrawal 
or expulsion, his loan account 
shall be closed at once without 
reference to the term for which 
the loan was given; the loan 
shall fall due at once and be 
rerovered without delay. And 
his responsibility as surety for 
other member's loan shall also 
be immediately and definitely 
arranged to be taken up by other 
member or members of the Socie- 
ty. Pending such arrangement, 
his estate continues to serve as 
surety in his stead. 

ARTICLE VII. INTEREST 

25. The Society will use its 
collective credit to secure funds 
at the lowerest rate of interest 
possible. Where the customary 
local rate is high an endeavor 
must be made to reduce this as 
far as the Society is concerned 
to the best rate prevalent in 
rural China. 

26. The Society shall endeav- 
or to maintain a steady rate of 
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interest even in adverse years, 30. The Reserve Fund shall 


appealing to its organizing agen- 
ts to assist it in this direction 
when circumstances warrant. 

27. The Society shall, not 
allow the rate of interest charg- 
• ed to members to rise above the 
most favorable rates prevailing 
in its district in normal years 
and shall aim- to make the rate 
of interest as much lower as it 
possible, allowing just sufficient 
margin above the average rates 
given by it for outside loans to. . 
pay all expenses and create a 
.reserve fund to pay off borrow- 
ed capital. . 

ARTICLE VIII. PROFITS AND 
RESERVE FUNDS 

, 28. Since the Society charges 
a higher rate of interest for the 
money it lends than it pays for 
the money it borrows, if earns 
profits. 

Three-fourths of the profits of 
the society shall be used for 
operating expenses and develop- 
ment of co-operative projects in 
the community. 

One fourth of the profits shall 
be set aside for the Reserve 
Fund. 

29. The purpose of the reserve 
fund are 

(a) to meet any bad debts 
or special liability of the Socie- 

• ty. 

(b) as an asset of security 
for loans raised from outsiders. 


be put on fixed deposit with the 
most con venient banking agency, . 
preferably the Post Office.' 

31. The Reserve Fund shall 
be drawn upon to meet any bad 
debt or special liability, but only 
by vote of the Executive Com- 
mittee and with the approval of 
the organizing agency. 

32. In case of . dissolution of 
the Society the entire net assets . 
including profits and Reserve. 
Funds, aftei: having liquidated 
all debts of the Society, shall be 
held by the organizing agency 
in trust' for a new society in the 
same district, and if one is not 
formed within a year, the money- 
shall be spent by the same ag- 
ency on .some public work in 
the community. 

ARTICLE IX. MANAGEMENT . 

33. The ultimate, authority in 
all matters relating to the ad- 
ministration of the Society shall 
be the general meeting of all the 
members of the Society which- 
shall meet from time to time as 
necessary, but at least twice a 
year. Among other matters 
the general meeting shall deal 
with 

(a) Election of Executive 
Committee and 1 Council of In- 
spection. 

(b) The enactment, amend- 
ment or repeal of by-laws. 

(c) The election and cx-- 
pulsion of members. 
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(d) Complaints of individu- 
al members against the Ex- 
ecutive Committee or Council 
of Inspection. . 

(e) The yearly audit report. 

(f) The balance sheet. 

• 34. Special meetings may be 
summoned at the instance of the 
Executive Committee or of the 
Council of Inspection or by 50 <f 0 
of the members. Five days 
notice shall be given and a state- 
ment of the reasons for calling 
the meeting. 

35. All Members should . at- 
tend. Each member shall have 
one vote. At least half the 
members shall be necessary to 
form 'a quorum for the General 
•Meeting. For the election of 
new members a three-fourths 
majority is required. For the 
expulsion of members a two 
thirds majority is required. For 
all other questions the opinion 
of the majority shall prevail. 
In case of an equality of votes, 
the Chairman shall have the 
deciding vote. No addition or 
modification of this constitution 
shall take effect until it has the 
sanction by the organizing agen- 
cy. 

36. The members at the 
inaugural meeting shall elect an 
Executive Committee of five 
members. Two shall be elected 
for a term of one year; one, 
■for two years; one, for 
three years; and one for four 
years. Thereafter members of 


the Executive Committee shall 
be chosen for four years, unless 
they are elected to fill out the 
uiiexpired term of some former 
, member. The Society shall de- 
signate one of the members of 
the Executive - Committee as 
Chairman. He shall also act as 
the executive head of the Socie- 
ty. Another member of the Ex- 
ecutive Committee shall be de- 
signated as Treasurer. He shall 
hold all funds and shall issue 
loans onty on the written au- 
thority of the Chairman and 
with the consent of a majority 
of the Executive Committee. 

In addition to the other duties 
which are assigned to them by 
this Constitution and by the 
Society, the Executive Commit- 
tee shall have direct charge of 
the applications from the mem- 
bers for loans, of the settlement 
of the terms, periods, and me- 
thods of repayment, and of the 
negotiations with the central 
agency and others for funds. ' 

37. Council of Inspection 
The members of the Society 
shall also elect from their mem- 
ber a Council of Inspection. This 
Council shall consist of three 
persons, if the members of the 
Society number less than twenty, 
or of six persons, if the members 
of the Society number more than 
twenty. At first, one-third shall 
be elected for one year, one-third 
for two years, and one-third for 
three years. Thereafter mem- 




42 


in.!:! - itAirrr.iM::; AMo::r. nn::r.sr. rAi::tr,t:s 


bcrs of Uui Council shall bo 
elected for terms of three years 
unless the}' are elected to fill an 
unexpired term. 

The duties of the Council shall 
be: 

(a) to make quarterly audit 
of the books. 

(1)) to see that the loans arc 
being applied to the purposes 
specified and that all condi- 
tions are being observed. 

(c) to see that security for 
loans remains good, to be in- 
iormed of the actions of the 
Executive Committee and 
officers. and, if necessary 7 , to 
suspend members of the Ex- 
ecutive Committee pending a 
general meeting of the Society 
which shall be convened with- 
in a month. 

38. The following books shall 
be kept. 

(a) List of Members 

(b) Cash Books 

(c) Minute Book 

(d) Register of Loans 

(e) Register of Deposits 

(f) Register of Maximum 
Credit of each member. 

39. All receipts and docu- 
ments must be signed by the 
Treasurer and countersigned by 
the Chairman, and, so signed, 
shall bind the society. 

40. Officers and members of 
Committeee shall not be paid 
for their time and services, but 


their necessary expenses when 
approved by the Executive 
Committee will be paid from 
the funds of the Society. 

ARTICLE X. LIABILITY 

41. The liability is unlimited, 
and each member shall, cquall 
with every other member, be 
jointly and severally liable for 
all debts contracted by the So- 
ciety. 

ARTICLE XI. SAVINGS 

42. The purposes of savings 
arc 

(a) to encourage thrift, 

(b) to build up a capital 

fund through profits and sav- 
ings. 

43. The Society shall, if pos- 
sible, make such arrangements 
as arc necessary 7 to receive 
savings in cash (or in farm 
products) and to deposit the un- 
used fund to some other savings 
agent. 

44. Deposits shall be received 
from both members and . non- 
members, but the privilege of 
borrowing from the society is- 
limited to members only. 

45. Savings regulations shall 
be provided in the by-laws. 

46. (Deleted), 

ARTICLE XII ■ WARE-HOUSE 

47 - The Society shall provide 
itself with a suitable ware-house' 
for the storage of farm products. 
Care must be taken to guarantee 
the safe keeping of the stored 
prodticts. 
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provided on the reverse side of 
the form of application for re- 
cognition. The Committee exa- 
mines the case, listens to any 
supplmentary report which the 
agent may have to make, and 
decides whether formal recogni- 
tion should be granted. If the 
Committee feels that formal re- 
cognition should be deferred, 
the reasons for this view are re- 
ported to the applying society. 

All this takes time, and the 
long period of "incubation” 
tends to eliminate the unwor- 
thy. If the members of the 
proposed society should lack 
the moral strength to improve 
and to strive for a good society, 
or if they are anxious to form 
a society only so that they can 
get loans at low interest, they 
become discouraged, and many 
of the weak-willed persons drop 
out. If. too many do this, no 
society can be formed. On the 


other hand, if the society passes 
through this tedious period suc- 
cessfully, the probabilities are 
that it is made up of good '.ma- 
terial — of persons with foresight, 
patience and willingness to learn 
and improve. 

Once recognition . is granted 
by the C. R. C., a certificate is 
issued. At the same time, the 
hsien magistrate in whose terri- 
tory the society is located is 
notified, and its registration in 
the' hsien yamen is requested. 
Two seals are issued to each 
society which receives a certifi- 
cate of recognition. One is for 
use on all papers of a purely, 
business nature, and is placed 
in the custody of the chairman 
of the society's executive com- 
mittee. The other is kept by 
the chairman of the council of 
inspection, and must be used on 
all documents involving the so- 
ciety’s finances. 


"People go less to taverns now, and work more and better. 
Since only respectable folk are admitted as members of the As- 
sociation, we have seen habitual drunkards promise never to set 
foot again in a . tavern — and keep their word. We have seen il- 
literate folk, of fifty years and more, learn to write, in order that 
they may be able to sign their application for a loan. Poor people, 
excluded as being in receipt of parish relief, have vigorously exerted 
themselves to have their names erased from the paupers' list, and 
instead of living on alms, we now sec them living on their labour 
— thanks to the small capital lent to them by the Association. Poor 
fellows, who could previously scarcely support themselves, have 
been enabled to purchase a cow, out of the milk and cheese of 
■which they pay the debt contracted, keeping the value of the calf 
as net gain . — Don Dover, the paroco of Loreggia, Italy. 


•v Jiriijv.nnc Jmprov« mrnt, ami 
the Itclief Committee have hail 
meeting*' and followed the line*, 
pt'-'crilvd for them hy the Com- 
mission. . 

ioaj 

. .The neNi mod important 
item is the. introduction of rural 
co-operative credit societies in 
China whit'll has been under- 
taken by the Committci: on 
Credit and Kconomie Improve- 
ment. If successful, this experi- 
ment will prove of great assist- 


19-5 

. .l*or all there reasons the 
farming imputation, which com- 
prires the bulk of the people ot 
China, is rendered helpless when 
some calamity destroys their 
crops. The work whit h the Com- 
mittee on Credit and Kconomic 
Improvement has done this past 
year in demonstrating a cure 
for tills situation may therefore 
he regarded as one of the im- 
portant achievements of the 


— -So — 



•16 


JII'.RR RAIFFEISEN AMONG CIIINr.SE FARMERS 


Commission. This committee, as 
early as 1922, decided to at- 
tempt the introduction of co- 
operative credits and after care- 
ful study adapted the Raiffeisen 
principles to the needs of China. 
Briefly the fundamental pur- 
pose of this idea is to create 
from the banded integrity of 
the best elements of a rural 
community a dependable and 
recognized security which will 
attract outside capital at reason- 
able rates of interest. The 
scheme itself is simple. A credit 
society is formed by the associa- 
tion together of a number of 
individuals for the purpose of 
borrowing funds on the security 
of the group, for reloaning to 
the members. Each one accepts 
unlimited liability for any de- 
faulting on the part of any 
other member. This clause au- 
tomatically eliminates the un- 
reliable or unworthy elements 
of the community. It will be 
seen that whereas the banks 
cannot afford to do business 
with individual farmers they 
can deal profitably with a group 
of forty or fifty. 

Proceeding at first with great 
deliberation and caution, the 
Committee on Credit & Econo- 
mic Improvement has passed 
the first experimental stage. It 
now has 44 recognized rural 
credit societies to which a total 
of nearly $20,000 has been loan- 
ed. Thus far not a single loan 


from the Commission has been 
defaulted and although there 
are nearly 1,500 members of the 
societies most of whom have 
obtained financial aid, no re- 
ports of irregularity or of failure 
to make settlement have been 
received. The members of the 
societies are able to borrow 
funds only for specific purposes. 
There is not only an Executive 
Committee, elected by and from 
the membership, which grants 
loans; but also a Council of In- 
spection whose duty it is to see 
that the sums are used for the 
avowed purposes specified by 
the borrowing member. The • 
success which has thus far been 
achieved is attracting the atten- 
tion of the banks and it is only 
a matter of time when the 
thoroughly sound economic laws 
on which this device rests will 
assert themselves, and the 
scheme will spread with great 
rapidity as similar efforts have 
in India, Japan, and many 
countries in the West. 

It will be seen that when co- 
operative credit societies are 
organized in all the provinces 
and are banded together by a. 
properly financed central bank 
the various units will be the 
means of bringing sufficient 
outside capital into a famine 
threatened district to prevent 
much of the distress which 
would otherwise occur. Those 
provinces which have good 






. .The y« nr aci. v. its*., .id 
m.uk«*d • •- made in the 

m.opctativc cndit : o< :«.t:V:'.. 
The number of *:;i- tins: fo.ietn :• 
has grown fmm 152 in S025 to 
3.50 in 01 the 340 societies 
formed, 07 have Ix'Ui formally 
ruco-’iii/.i d by the Committee 
on Kural Cooperation. In re- 
spect to capital rai c »:d by there 
roc it tie-, the ratio In tween ca- 
pital raised locally to funds ad- 
vanced by the Commission is 
iS.fi'h, the figures being $5,Sf>S 
and 531,415 respectively as at 
the end of February, 1927. 

The success and beneficial 
effect of the training course 
given in 1925 warranted its re- 
petition in 392G. So a second 
course was given in 1926, along 


after making a thorough inquiry 
into th- won: of tin* Commis- 
sion, recommended that of the 
1350,000 available yearly, at 
ica-.t 5 ' , or about $175,000. 
Chinese currency, should he set 
.■f ide, and put at the disposal of 
the Commission for relief work 
and the establishment of a cen- 
tral bank for the rural co-opera- 
tive credit societies. . 

1927 

..The co-operative move- 
ment initiated by the Commis- 
sion has had a continued growth 
in 1927. The extension of co- 
operative principle in other lines 
than credit was given the first 
tangible attempt during the 
year. It was in the direction 
of co-operative selling. The 
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produce first taken up has been 
hair and bristles. An experi- 
mental transaction was conduct- 
ed, wherein hair and bristles 
were collected by two co-opera- 
tive societies in Anping, Chih- 
li, and taken in bulk to Tientsin 
where the Commission's agents 
facilitated the sale, direct to an 
exporting firm. Unfortunately 
the transaction did not 5’ield 
profit to the farmers: in fact, a 
slight loss was incurred due to 
the delaj' caused by the low 
water in the river and unfavor- 
able market at the time the 
shipment arrived. 

The experiment was, how- 
ever, considered successful by 
the farmers as well as the Com- 
mittee on Rural Co-operation, 
for the experiences gained have 
. well repaid the trouble and the 
slight monetary loss. Both the 
farmers and the exporters were 
shown how products from the 
country can be bought and sold 
without having .to go through . 
the expensive system of brokers 
and middlemen. Had the con- 
ditions been favorable in other 
respects co-operative marketing 
would have well developed dur- 
ing the year. This will be one 
way in which the co-operative 
movement may extend in years 
to follow. 

Anticipating the immediate 
importance of co-operative mar- 
keting, the Committee on Rural 
Co-operation has asked Mr. J. 


B. Tayler and Mr. H. C. Etter 
to make special studies of me- 
thods for its application as prac- 
tised in Denmark. These two 
Yenching professors, while on 
their way to and from China, 
met for a three week study in 
that country, the "common- 
wealth of co-operation". Their 
reports when submitted will 
without doubt give the Com- 
mission wise guidance in this 
important undertaking. 

• Within the scope of co-opera- 
tive credit, the movement has 
grown as may be seen from the 
following tables (see Appendix 
I), in spite of the hardship and 
suffering which were the fate 
of the people during the year. 
Had conditions been less trying, 
it can be safely said, the move- 
ment would have grown far 
more than these figures indicate. 

The influence of the civil war 
on the movement has, on the 
whole, been slight, although 
disturbances in the country 
have made frequent visits of 
Commission's . agents incon- 
venient and remittance of 
money to and from Peking 
practically impossible. In the 
latter respect, many societies 
were compelled to apply, for 
extension of loans when they 
are collected and there was no 
way to send the monej*. 

China’s first co-operative law 
being made — according to the 
Government Gazette for Nov. t 


A - in pv. \vit: . a training 
< ‘.nr r v.ss given !<>: the ro- 
iijvr.-'.tn:-. This third annua) 
if '■'inn «li|i#Tc-tl from if: two 
]i:<-diru‘ ■ rrs in that it v.a*. 
uvant not only to train workers 
fur t lie individual 'O'ict.v-. hut 
aho to cultivate leadership for 
lit" niovcnn nt as a whole, hr- 
t< ad of one \v< A: in duration 
as in the p.rt, the training 
Fchool for 19:7 la 1 toil almost 
three months. While the two 
former courses were attended 
by a large number of co-opera- 
tor.-, the third course was at- 
tended by only 40 men. What 
lacked in quantity has been 
made up in quality. Those who 
came were specially qualified 
men, each of whom had had no 
less than one year’s actual ex- 
perience in '•co-op" activities in 


j n- < twin «. oaunr.ie'jrnuiii- 
.' fi.otn.oo toward th*: ca- 
pital fund of the Commission 
for co-operative work. That 
which prompt' d the Committee 
at Tientsin to take this action, 
has been the encouraging results 
obtaining from the exp.iriental 
societies formed and financed by 
the Comrni'sion in that prov- 
ince 

29.28 

The 1 o-operative work of 
the Commission thrived des- 
pite hardship in 19.28. During 
the spring and early summer, 
the then-functioning Peking 
government seemed to harbor 
some measure of suspicion of 
the movement as attempting to 
propagate the Nationalist cause , 
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in the north. At a certain order 
issued by one of the ministries, 
many of the co-operatives felt 
some uneasiness, as secret agents 
were then diligently looked for 
and some of the officers of the 
societies were threatened with 
- drrest. Quite a number of co- 
operatives decided to disband 
and many remained in a dor- 
mant state for many months. 

As soon as the Nationalist 
movement reached this part of 
the country this disadvantage 
was at once removed. However 
due to the pressing need of funds 
for direct relief work in the 
provinces, preference had to be 
given to allocations for saving 
lives. No fresh grant was there- 
fore made during the year for 
nourishing the co-operative 
work. It is hoped that the 
present famine needs may soon 
pass and this phase of the Com- 
missin’s varied program of use- 
ful service will not be long 
neglected. Inspite of the hand- 
icap from which the work suf- 
fered during the year, progress 
can be reported, as may be seen 
from the repot t of the Rural 
Improvement Department. The 
following figures show the grow- 
th of the movement during 
192S: (see Append::: I.) 

As a means of inducing local 
initiative, some of the rural 
leaders, who have a fair cor.rep- 
tim of the ro-perative system 
I\>iii in principal and method. 


have been enlisted as honorary 
correspondents and assistants 
in field work, twenty-eight hav- 
ing been certified as qualified to 
serve. Three others are serving 
as assistant inspectors, accomp- 
anying the "regulars” on their 
tours of inspection. 

Training given to co-operators 
by the C. I. F. R. C. for the 
past three years was continued. 
But in 192S local initiative was 
encouraged, thetaskof organiza- 
tion being largely left to groups 
of the co-ops. The Commission, 
however, extended much assist- 
ance in designating localities 
where groups might be formed, 
giving suggestions as to topics, 
providing lecturers where com- 
petent local talent cannot be 
found and subsidizing the ex- 
penses. Five such groups arc 
now making preparations and, 
as a result, upward of one thou- 
sand co-operators will receive 
their training this winter. 

ENABLES FARMERS TO SEND 
BOVS TO COLLEGE 

In connection with the Com- 
mission's agricultural work, we 
should report the important part 
played by it in the realization 
of the Agricultural Institute 
near Haiticn. This is a school 
in which the nrricnlfura.l de- 
partments of T;ing Kirn and 
Vend line* Universities and the 
Hsiang Shan Children's Home 
co-op' rate in furnishing a prac- 


.'.t 


or r2f-:;r a! 

Tl:' 5.: ..v.ji of ut/.-t:*. 
faiu.ry •'?.!' of . '.me 

of t}i>: If .if I:f ?■ Jo Sl.s! i: sii.'i" p' j • 
Imp 1 , v. iili the ;• - r < oi the 
rural ticj'.->,;Sr:.f TfS of tie - Com* 
mi: * ion, t.idt’e: l nfini.' mayle 
initialed }J| t!.r tombing of 
modern :.giiou!;ut;d >« j«.m c jn 
China. i !.n- a m. k in 
direction was made v.|»«-n t In* 
Ksorutive CTojs.ii.jttf - * tu •ented 
to pajticipate in g'ttim: t lie ‘ tu- 
df'tjtj: from tin* rmiiiiiy tlii oiif’h 
Hie co-operative*. ami meeting 
apart of tJ tr?:jv-n* « •- involved. 
Plans rapidly a* Mimed shape 
during t I k? summer and on Octo- 
ber 29 thirty youi g men relucted 
from 767 applicants, mti red the 
new school outside t : Hnitirn 
in Hie west suburb of P< ping. 
It is an important part nl the 
original design tiiat the students 
while in attendance will bn ac- 
commodated under rural condi- 
tions so that upon graduation 
while having acquired a college 


training iJ'ir im«d«- o' living 
v.iil ? t j:I i t: ;n l.aiir.r.ny v.jth 
tit t of ti.f :s « eft . 

t <*-oj ' 1 /.MU SP/.75. J?.- t:i UJ.I 
Aj-otMMir.wjo:; 

T 1 ;«- v.-dirpr'.id famine ha*. 
f:i\»-n the co-ops rate. i. ; an op* 
jtisumty to -t-rve their local 
r t.mn.enisit •, to elf mom trate 
ti.fir I*U' ;?.«•' * tap.it ity as « r- 
p.n.i/almj/. and to rv mv.t! the 
:< • j <. j.*. j! »: Jj * :» •- of j uhlic tru c l. 
In the adu.mi' trMtosi «•! rt lit f 
l* .ire, one of the two projects 
? ted by the. Committee on 
Kural Co-tipr ration, the cm* 
operatives, acting as agents of 
the Comtni'sion. have shown a 
tesnarhahh; stmt: of duty and 
under: landing of this obje< tivis 
aimed at. Ucports and records 
jhow that a manrity of the 
members of the co-operativts, 
though thcnvtlvcs in just as 
much need of financial help as 
those who are not members, 
haver hosen to forego this privile- 
ges of borrowing money for 
which no interest is charged in 
favor of their fellow villagers 
who are not members. 

On the whole, the ofTircrs of 
the societies have shown them- 
selves to lie thoroughly capable 
in determining the individual 
needs of applicants and have 
discharged their duties in a fair 
manner, so much so that practic- 
ally no complaint has been 
received from those whose ap- 
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plications were not granted. Up 
to December 31, $27,281 has 
been entrusted to 26 societies 
within the southern Hopei fam- 
ine area under the following 
conditions: 

a. Purpose: For all rehabil- 
itation purposes, including food 
for the needy families till nearest 
harvest, b. Interest: Free. c. 
Term: No longer than a year 
from date of borrowing, d. 
Security: Loan agreement to 
be signed by two responsible 
guarantors and must be passed 
by the executive committee of 
the society handling the fund. 

CO-OPERATIVE WORK ENJOYED 
VIGOROUS GROWTH 

Since the Commission initiat- 
ed the rural co-operative move- 
ment, we were able to report 
progress from year to year. In 
1929, however, the development 
of the movement has been very 
note - worthy. Figures made 
available on Feb. 28. 1930, 
showed that the total number 
of recognized societies is 246. a 
46% increase over the previous 
year. Total number of members 
has increased 37%, being 7,932 
and total amount of loans ex- 
tended to the recognized socie- 
ties reached the figure of $129,- 
72S. a 3.1# jump as compared 
with 192S. The following tables 
indicate the growth of the 
movement during the last four 
yearn: 





















Loans extended to the recognized societies by the Commission* 
No. of Loans Amount 
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o-a 2. ANNUAL REPORTS OF THE 
t£ COMMITTEE ON CREDIT AND 

fo ECONOMIC IMPROVEMENT 

o | 1922 

The function of the Commit- 
§ ~ tee on Credit and Economic Im- 
E£ provement is, subject to general 
* .2 approval of the Executive Corn- 
’S S' mittce, to determine what the 
g M international committees should 
| o do to investigate and to ame- • 
S S lioratc the economic conditions 
m§ under which so many of the 

•3 E people in the country Jive and 

■§ which are a very important cou- 
rt ® tributing factor to the suffering 
ti ° due to famine; and to initiate 
^ § ameliorative measures, 
o g This work will naturally con- 
| < sist of the investigation of the 
. ^ o - economic conditions of the peo- 
° o pie together with the promotion 
| •a and carrying through, as far as 
o ~ possible, of means to improve 
S 3 their economic status, to broaden 
£ w their means of livelihood beyond 
. entire dependence on agriculture, 

" e c an d to provide systems of credit 
^|-2 o f or farmers which will enable 
S § g them to secure Joans at reasona- 
«o g'j ble rates of interest. 

^ This standing sub-committee 

S-g'-'g of the Commission met for the 
J g.Jj<£ first time on May 5, 1921. In- 
^ oj asmurh as definite recommenda- 
'S 0 g S' tions from this committee would 
•g 5 £ g be well nigh impossible in the 
absence of first-hand informa- 
5*S tion on the economic status of 
■g 3 5 ® the farming population, the com- 
| b mittee voted to conduct a thor- 
* if ough investigation into the eco- 
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nomic life of the typical villages 
as the first form of its activity. 

Questionnaires were rapidly 
prepared and critically studied 
by members and friends of the 
committee. Students from the 
economic departments of the 
colleges and universities, both 
■government and missionary, 
were enlisted and sent out with 
these- questionnaire blanks and 
specific instructions from the 
committee to obtain as accurate 
data as possible during the sum- 
mer among the villages selected 
by the committee. 

A total of 61 students from g 
different schools were in the 
field during the summer. They 
reported on 240 villages. These 
returns are being tabulated and 
the tabulated rtsults will then 
be placed in the hands of mem- 
bers for further examination. 
Such conclusion as may present 
themselves will then be deduced 
and recommendations made ac-. 
cordingly. 

The Executive Committee has 
voted a grant of §5,000 with 
. which to introduce a rural co- 
operative credit system into 
China. This committee is yet 
to formulate plans for the estab- 
lishment of this "bank”. It is 
the intention of the committee 
to study the original method 
devised in Germany and recentty 
placed in successful operation 
in India and to adapt it to the 
economic conditions prevalent 


among the Chinese villages. It 
is planned to approach the char- 
ity public to finance as many of 
thtse credit societies as possible 
in the provinces. 

Personnel of the committee 
is as follows: chairman, J. B. 
Tayler; secretary, Y. S. Djang, 
members: J. S. Burgess, J. L. 
Buck, J. B. Griffing, R. S. 
Hendrey, Victor Hanson, P. C. 
King, D.H. Kulp, J.S. Lee, P. 
C. Leslie, Y.. C. Ma, C. B. 
Malone, E. L. Mattox,. Mou 
Yuan-fu, A. G. Parker, C. F. 
Remer. G. W. Sarvis, Tong Yu- 
heng, L. K. Tao, Y. T. Tsuj, 
C. E. Wang, John Wang, T. K. 
Yu, D. W. Edwards.— Y. S. 
Djang, S ecretary. 

I9 2 3 

This sub-committee had two 
meetings during the fiscal year. 
Its first meeting, held on March 
2nd. and 3rd., was mainly de- 
voted to the drafting of the 
"Model Constitution for Rural 
Co-operative. Credit, Savings 
and Marketing Societies”. Mem- 
bers who attended this meet- 
ing having already acquainted 
themselves with the original 
German co-operation system of 
the Raiffeisen-type, this import- 
ant task was completed in four 
sittings of the meeting. 

The latter, part of this meet- 
ing was occupied in the discu- 
ssion of sub-dividing the work ■ 
into six different small commit- 
tees, viz colonization, co-opera- 


.••• •v l i;n: in i 

liVt: societies agnYllJlitrc, fnies- 
try, iiinnc ami v»ll.ir*<- industry 
ami ima! r <wl pinMm.--. ’Urn 
.'Icuihurs tiii li |>tr<-cut were of 
t .« opinion, however, that unh- - 
tin: m ntrai C'unmiv.ion is nbl- 
to p; ovule fr ld 'r. ii t.iMi tin- <• 
committee'' i mi III m»t be vi.-ry 
effective. Tli- plan was tint 
tin - . chairmen am! t!.“ M-i-relatier 
oj these mn i (Hiiiiii* t> i.s Oimild 
hum a general committee on 
rural improvement, 

Ti:e second i:a •tint,’ ot tlu: 
committee during the year was 
li-ld on Am;. 17, j Since 
1:0 definite steps liatl been taken 
to appoint the commil?<es which 
won* to divide the wm It of t In* 
committee, it was decid'd to 
continue its activities as befoie, 
pending tin; foimntion of the*-i.\ 
more specialized bodied. The 
principle item of business hefote 
this meeting was further consi- 
deration of the snhject of rural 
co-operation. During the inter- 
val between this and the last 
meetings, members had given 
further thought to this subject, 
and the results of their investig- 
ation constituted the basis for 
discussion at this meeting. The 
question of interest to be charg- 
ed by the Commission on loans 
to the societies, for instance, was 
determined. Details for the 
operation of societies were gone 
into. A standing committee on 
rural co-operation, composed of 
Mr. Y. H. Tang, Mr. J. B. 


i*i' Al. < fi*or::r atiun .».» 

Tayhr and Mr. Y. S. Djang, 
was appoint' d to b»* responsible 
for tin- starting and administra- 
tion of tlx- rural societies. 

The sub-rommittcc on rural 
co-op-ration repotted that they 
v. etc very fot lunate to secure 
the vohmtaty services of Mr. 
Yu Shu- tell V.J10 accepted tile 
appointment »■> the Ativi-er on 
Rural i'o-t.per.iiion. 

Accounting books, accounting 
r-gulntions and tlx* various busi* 
ii< .*•'• furtus for the societies were 
d< signed and adopted. With 
the futi h«*r as'-ist.in.-e of a 
recent gram made by the lix- 
erntivc Committee of the Com- 
mission to meet 01 gauming 
expenses, the program for intro- 
ducing co-operation into rural 
China after a year’s painstaking 
preparation, was actually begun 
in a prac tical way on Nov. jS, 
X023, when one le iding member 
of each hsien was invited to 
route to Peking and receive the 
first instrui lions in the new 
system and to bring the message 
to the villages. So far six Jisicn 
in Chihli and the Metropolitan 
Area have their representatives, 
who are in constant touch with 
the committee through the Advi- 
ser on Rural Co-operation. 

Reports have already come 
in, indicating that, in many 
communities, the people arc 
eager to organize societies under 
the “Model Constitution”. These 
reports have yet to be gone over 
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carefully and the Adviser has 
yet to visit these villages which 
applied for assistance, before we 
can recognize them. 

South of the Yellow River, 
according to the opinion of the 
committee, was given to the 
charge of the University of 
Nanking. So that institution 
has been invited to represent 
the committee first in Kiangsu 
and Anhwei where experimental 
societies will be formed. The 
committee most sincerely ap- 
preciates the co-operation of Mr. 
Paul C. Hsu of that institution 
in this matter. 

Another phase of the commit- 
tee’s activities was the study 
of the results from the investig- 
ation into village life, under- 
taken by college students during 
the summer of 1923. This 
study has continued throughout 
the year. Most of the rseults 
obtained have been tabulated 
and a report, giving the con- 
clusions derived from this inves- 
tigation . begun soon after the 
formation of this committee, is 
in the process of preparation. — 
T. S. Djang, Secretary. 

1924 

The year under review wit- 
nessed much activity in the 
committee’s Sub-Committee on 
Rural Co-operation. 

The committee itself had but 
one meeting during the year. 
On May 21st, the 7th meeting 
of the committee was held in 


Peking. The agenda included 
the hearing of a report from the 
Adviser on Rural Co-operation; 
election of members and officers 
of the committee, and adoption 
of the following program: 

1. Fostering the co-operative 
movement as far as possible. 

2. Introducing savings in the 
credit societies already or- 
ganized. 

3. Introducing educational 
features in the societies. 

4. Suggesting to agricultural 
bodies to furnish material 
on marketing and other 
co-operative projects. 

The committee is now com-- 
posed of the following members: • 
Messrs. J. S. Burgess, J. I» 
Buck, J. B. Griffing, R. S. 
Hendry, Y. C. Ma,C. B. Malone,- 
Mou Yuan-fu, A. G. Parker, C. 
F. Remer, G. W. Sarvis, Y. H. 
Tong, L. IC. Tao, Y. T. Tsur,. 
C.Z. Waung, John Wang, T.K. 
Yu, D. W. Edwards, Ta Chen, 
Paul C. Hsu, W.H. Mallory, J. 
B. Tayler, and Y.S. Djang.' 

The chairman, Mr. Tayler, 
and the secretary were re-elect- 
ed to continue to serve in their 
respective offices for the year. 

Members present at this meet- 
ing bent their energies upon 
the readjustment of the regula- 
tions governing the co-operative’ 
societies. 

The study of the returns from 
the rural economic survey initi- 
ated by the committee in 1 922 
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was completed and two papers 
summarizing the committee’s 
observations on these returns 
were prepared by two members 
of the committee, Messrs. Tayler 
and Malone and these papers 
were published. 

The Executive Committee 
requested Mr. Tayler to visit 
India on his return from his 
furlough in England with a 
view to study the operation of 
co-operative societies in that 
country for the guidance of the 
Committee on Credit & Econo- 
mic Improvement. 

The Sub-committee on Rural 
Co-operation appointed consists 
of three members. They are 
Mr. Tong Yu-heng, Mr. J. B. 
Tayler and the secretary. Dur- 
ing the absence of Mr. Tayler, 
Mr. J. S. Burgess and Mr. T. C. 
Blaisdell were at times his rep- 
resentatives. 

Nine meetings of the sub-com- 
mittee were held during the 
year. It is in these committee 
meetings that work involved 
in the rural co-operative credit 
societies was dealt with. The 
report by the Adviser on Rural 
Co-operation which is appended 
stimmarizes the working of these 
societies in detail which I need 
not repeat here. — T: S. Djang, 
Secretary. 

1925 

The *'C. C. E. I" continued 
to be active and successful dur- 
ing the year, 1925. Through 


one of its sub-committees, the 
committee concentrated its 
energies on the promotion of 
rural co-operation, a field chosen 
soon after its formation in 1922. 

There have been two meetirgs 
of the committee during the 
year. The model by-laws pres- 
cribed by the Executive Com- 
mittee have been adopted. Elec- 
tion of members took place on 
June 24. The personnel of the 
committee follows: J. L. Buck, 
I. S. Sun, S.H. Dean, Yu Shu- 
teh, J. B. Griffing, Y. S. Djang, 
ex-officio, C. B. Malone, J. B. 
Tayler, T. Chen, M. T. Z. Tyau, 
H. C. Etter, J. S. Burgess, D. 
K. Lieu, D. W. Edwards, Y. H. 
Tang, Paul C. Hsu, and Y. Y. 
Tsu. 

The progress made by the 
Committee on Rural Co-opera- 
tion was reviewed. Mr. Tayler 
and Mr. Djang, chairman and 
secretary respectively of the 
Committee on Rural Co-opera- 
tion, submitted in June, a leng- 
thy report on the work accompli- 
shed and the program contem- 
plated. Acting upon the recom- 
mendations embodied therein, 
the Executive Committee of the 
Commission, on July 13, increas- 
ed the "Rural Co-operation Ca- 
pital” fund from $5,000.00 to 
§25,000.00 and granted in addi- 
tion §2,000.00 for expenses. 

The question of starting other 
forms of rural co-operation was 
taken up and it was decided to 
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investigated by P {avora- 

mittee. U P * 
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fiscal year, seven socitics wcie 
thus regularly orgnnizt d. These 
ate at Ilsianghn. Diishui, Tint,’* 
h«ien, Tunehsicn. SlK-nhsicn, 
langhsien and I.itjrh' 115:. 

Membership in tln-sc societies 
van'ts from 20 to 130. The 
trial number of n:emt».is is 3:13. 

'i he sub-commit U<: granted 
the fellowinp aims to the sod- 
ties: I .aisliui, Tint. listen. Ilsiang- 
lio, and £*henhs:en. eat It 
$500; Tum:hs-tn S315. 1. in- 
client: $435 and Tangksien $300 
— a total of ? ?."5,o. 

Through the co-operation *>f 
Mr. llstt then, a leather m the 
University t*f Nanking, two 
otln r societies weie organized 
in Kinnpsu and Anltwej. The 
siil>-connnittee dealt with the-e 
societies in the same way as in 
the case of societies in the 
North and made a loan of £500 
to the one in Nanking. 

On the "Model Constitution” 
and Publications. — The "Model 
Constitution for Mural Co-oper- 
ative Credit, Savings and Mar- 
keting Societies” of April. 1923, 
was found to have a number of 
defects when applied in practical 
working. Amendments were 
therefore necessary. The follow- 
ing changes have been made: 

Paragraph 11 now reads: 
“n. On cessation of member- 
ship the Membership Share shall 
•be refunded to the retiring mem- 
ber, his heir, or guardian as the 
case may be, unless otherwise 


ruled by the Executive Com- 
mittee. The share of a deceased 
member may he transferred to 
lus heir if the society agrees to 
admit the heir as a number." 

Paragraphs 43 to 45 were 
revised to read as follows: ".13. 
"1 he society shall, if possible, 
make such arrangements as are 
necessary to receive savings in 
cash (or in farm produc ts) and 
to de-posit the unused fund to 
some other savings agent." 

hcsavmes accounts may 
he open'd for both members and 
non-members but the loaning 
out of sut h money should be 
confined to members only.” 

".{5. Detailed regulations for 
savings shall be drawn up se- 
parately.” 

Paragraph .|6 was deleted. 

The rate of interest charged 
by the Commission on lonnsgran- 
ted to the societies was lowered 
from S to 6 r /o p:r annum. 

A set of regulations on savings 
was prepared and promulgated. 

Other literature aimed at one 
or more of the following objec- 
tives was published during the 
year: (1) to promote interest in 
co-operative enterprises: (2) to 
ensure the close rclativeship 
between the Commission and 
the sorieties and among the 
latter themselves; (3) to enhance 
efficiency in the societies; (4) to 
give information relative, to co- 
operative work . — Yu Shu-teh, 
Adviser on Rural Co-operation. 
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4. ANNUAL REPORT OF THE SECRETARY OF THE COMMITTEE 
ON RURAL CO-OPERATION 


*9?-5 

The number of rural co-oper- 
ative credit societies has incre- 
ased during the year from seven 
to forty-four. With the excep- 
tion of two which are located 
in Kiangsu and Anhwei, ail these 
societies are in Chihli province 
and the Metropolitan Area, 31 
in the former and 11 in the latter. 
This concentration upon one 
province has been deliberately 
planned in order that the socie- 
ties formed may not be isolated, 
inefficient units, but may be 
formed into unions and consti- 
tute a real movement. 

Practically no change in the 
policy and working rules has 
been made. Many precedents 
pertaining to administration 
have been established and the 
technique for business transac- 
tions between the Committee 
and the various units developed. 
These practices tend to stand- 
ardize and simplify the routine 
of the committee. 

Two grants were made by the 
Executive Committee, one of 
$20,000.00 for the capital fund 
and one of $2,000.00 for ex- 
penses. These grants have 
provide'! the means for extens- 
ion of the committee's program. 
They also made possible the 
organization on Oct. 31. of tli» 
Rural Improvement. Department 


with Mr. Yang Shi-cheng in 
charge. 

Of the $25,000.00 granted to 
the committee as a capital fund, 
$21,070.00 has so far been issued 
in loans to the societies. Of the 
44 societies now recognized 15 
have not yet applied for loans. 
The interest rate charged on 
these loans remained at 6% per 
annum. No default of principle 
and interest has occured since 
the first loan was granted on 
Feb. 8, 1924. AH loans except 
one were granted on personal 
security only. 

In addition to the loans from 
the committee, the societies 
having a total membership of 
about 1,500, have been able to 
raise a capital aggregating about 
$3,000.00 among themselves. 
Local investment is encouraged 
and the savings system prescrib- 
ed by the committee has been 
introduced in 15 societies. 

To disseminate information 
and to unify the scattered units, 
a monthly paper known as ''Co- 
operation News" has been publi- 
shed. Copies of this "News” 
are distributed free of charge to 
all societies. Feven numbers 
have thus far been issued. 

From Nov. 27 to Dec. 3, the 
first training course for officers 
of rural co-operative societies 
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was pi vcn in Pricing. One hun- 
dred and four delegates from 5.} 
societies then existing (though 
not all recognized) attended this 
conference. Lectures were given 
by invited speakers. The proce- 
edings of the conference includ- 
ing full text of lei tnre notes and 
addresses, have been published 
in Chinese (Commission publica- 
tion, 15-J 7). An account of the 
proceedings will be issuid in 
English. This conference has 
given a great impetus to the 
movement. 

Asa result of the successful 
operation of the Raiffeisen sys- 
tem in China for two years and 
of the training course, the 
movement is rapidly spreading 
in the districts in which 0 begin- 
ning has been made*. New socie- 
ties arc formed from village to 
village. For some weeks, two 
or three applications for recogni- 
tion have been received daily by 
tlie committee and the number 
is still large. At this rate, it is 
safe to say that the number of 
societies will exceed 500 during 
the ensuing year, if favorable 
conditions obtain. On Feb. 25, 
1926, the number of societies 
applying for recognition was 
108. Inquires have been also 
received from other provincas, 
notably Shantung and Shansi. 
It is only due to the limited 
means placed at the disposal of 
the committee and to the seem- 
ingly conservative policy of the 


01 

committee that no society is yet 
formed in these regions. The 
committee has been gratified 
that in one area the societies arc 
proposing to organize them- 
selves into a union. This mat- 
ter is receiving very careful at- 
tention. 

So far the commiltee has 
taken this work as an experi- 
ment. 1 f sufficient facilities are 
available in the form of a larger 
capital fund and of a stronger 
and mote experienced staff the 
field for expansion, even follow- 
ing a most conservative polic3 J 
is bonmlles*. The committee is 
carefully considering means of 
building up its staff and of train- 
ing local supervisors. It is also 
attempting to estimate what 
number of sooicti< s its probable 
staff could rope with during the 
ensuing year, in view of the need 
for special care in the early 
stages to thoroughly ta«t the 
character of the societies before 
recognizing them, and for build- 
ing up sound traditions. When 
this has been done, a further 
program and budget will be 
submitted. 

From the iccordcd experien- 
ces of other countries in the 
West as well as in India and 
Japan, the?.organization of rural 
credit and the promotion of co- 
operation in China will bring 
great benefits and deserves the 
earnest thought of the public. — 
Y. S. Djang, Secretary. 
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6. ANNUAL REPORTS OF THE CHIEF OF THE RURAL 
IMPROVEMENT DEPARTMENT 


I9 2 5 

This department was establi- 
shed in October, 1925, out of 
those staff members who have, 
during the past two or three 
years, bad charge of the affairs 
arising in connection with the 
rural co operative credit socie- 
ties. 

Although a name suggestive 
of a wider scope has been given, 
this department at present deals 
only with co-operative matters. 

Inspection of societies already 
organized. — In May the' Com- 
mittee on Rural Co-operation 
desired to examine the progress 
attained by the societies which 
had completed one year's opera- 
tion. Agents were sent on in- 
spection trips. They remained 
in the ‘'field" for two months. 
A detailed statement was made 
by the field agents who reported 
the progress made by the socie- 
ties. 

Recognizing new societies. — 
Encouraged by ’the report of 
inspection, as mentioned above, 
the committee in June discussed 
the plans for the , ensuing year. 
It was decided to recognize 30 
new societies and make an ap- 
plication to the Executive Com- 
mittee of the Commission for the 
necessary funds. 

Reorganization of some socie- 
-ties At the beginning of the 


co-operation work, two types of 
societies were in vogue. Those 
limiting its activites to but one 
village were known as type " A" 
societies. Those functioning 
over a larger area composed of 
a number of adjoining villages 
were called type "B" societies. 

Type *‘B" prevailed among’ 
the nine societies first formed. 
It was however not long before 
it was felt that too large a terri- 
tory was not workable and "B" 
societies, as a rule, did not. make 
as rapid progress as the "A” 
class. This distinction was there- 
fore discarded during 1925. All 
but one “B" society have been 
reorganized on the basis of one 
society to one village. 

In the process of reorganiza- 
tion, the phenomenon of biologic- 
al cell-division manifested itself. 
For out of one mother society 
of "B" type, a number of daugh- 
ter societies of "A” type have 
been formed. One society in 
Laishui, Chihli, gave, rise to 6 
smaller “A" societies. Another 
society in Hsiangho, Metropo- 
litan Area, split into 7 or 8 in- 
dependent units. 

Introduction of Savings. — To 
encourage local receipts, .the 
saving system as prescribed by 
the C.C.E.I. has been introduced 
in 17 societies. All necessary 
supplies were provided for the 
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purpose. TJie management of 
the savings lias been carefully 
standardised and the routine 
reduced to a minimum, consist- 
ent with efficiency. 

The Co- operators* Training 
Course. To strengthen the man- 
agement forces of the societies, 
the first training course was 
given on Nov. 27. It lasted a 
week. 10.} delegates from 5.} 
village societies were in attend- 
ance. Two full months were 
taken up for the preparation of 
this enterprise. The proceedings 
arc now published. 

Statistics. — There arc now 
more than 100 societies formed. 
Of these, 44 have been recogniz- 
ed. 40 of them receiving their 
charters during 3025. Thcso 
are distributed as follows: 


Tunghsien, 

Metropolitan Area 3 

Hsiangho, 

.. 6 

Paoti, 

1 

Sanho, 

1 

Lnishui, Chihli 

6 

Ivaoyang. „ 

1 

Luhsicn, 

8 

Anping. 

1 

Sulu, „ 

2 

Shenhsien „ 

3 

Jaoyarg 

1 

Tinghsien ,, 

2 

Tanghsicn „ 

3 

Lincheng „ 

2 

Of these 40, 5 are 

40 

organized 

out of old societies 

started a 


year ago. This makes a net 
increase of 35. In addition, 
four of the original nine societies 
are still functioning. They 
make up the total number of 
44. Societies have been given 
serial numbers for identification 
purposes. 

There arc between 15 and 60 
members in each society. The 
total membership of the 44 socie- 
ties is i,.jSi. 

Membership shares range from 
$1.00 or S2.00 to S5.00 or $6.00 
each share. The total sum thus 
raised by the societies is $2,- 
640.00. 

There were, on the day of 
writing. xoB societies applying 
for recognition. They have a 
total membership of 3,000 and 
are capable of raising a capital 
of S2.800.00. 

Loans. — Eight loans have 
been granted during 1924. All 
except a loan granted to a socie- 
ty for a longer term, have been 
repaid with interest. Fifteen 
loans have been granted during 
1923. They aggregate $7,160.00. 

Interest charged on these . 
loans remained at the rate of 6 v /o 
per annum. The limit for each 
loan an individual member may 
borrow of a society has been 
raised from $15.00 to S20.00 and 
the highest limit within which a 
society may seek for advances 
from the committee 1ms been 
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raised from $500.00 to $800.00. 

“Co-operation News”. — This 
monthly paper started in June 
1924 resumed publication in a 
printed form on Jan. 1, 1926. — 
Yang SM-cheng, Chief, Rural 
Improvement Department. 


1926 

The year 1926 has been one 
of expansion of the rural work 
rather than one of new adven- 
ture; that is to say, we have 
been employing our time and 
effort in carrying out the pro- 
gram that bad already been form- 
ulated instead of attempting new 
undertakings. The increased 
amount of work has necessitated 
the enlargement of our personnel; 
so in the course of the year, four 
men have been added to the 
staff including the chief. Before 
the latter joined the Commission, 
the affairs of the department 
were managed by Messrs. Yang 
and Wang who acted as co-chiefs, 
taking charge of the office and 
the field respectively. 

MANY NEW SOCIETIES FORMED 

Reports of new societies were 
continually poured in throughout 
the year. A number of them have 
been recognized from time to 
time, but many more still re- 
main uncovered by our registra- 
tion list. A comparison is made 
of the status between the past, 
two years as follows: 


1925 • 1926 


Total number of 

societies 162 340. 

1 

Number of recognized 

societies 44 97 

Their membership 1,481 3,294 

Their capital $2,640 §7,196 


Number of loans 
granted 

Amount of loan 
granted 


15 38 

§7,160 $21,990 


All the societies that have not 
been recognized are not exactly 
unsatisfactory. As a matter of 
fact, if adequate funds could be 
assured, possibly more societies, 
would have received our re- 
cognition and a larger amount of 
loan would have been lent out. 


EXTENSION OF LOANS 

A loan may be extended when 
the application is accompanied 
by sufficient reason and is fav- 
orably voted, upon by the Com- 
mittee on Rural Co-operation. 
During the year, 13 extensidns 
were granted. Nearly all the 
applications stated for their chief 
reason the different kinds of 
military assessments. 

A new step toward the deve- 
lopment of co-operation is the 
organization of unions of co- 
operative societies. The first 
union was inaugurated in An- 
ping on .October 24, 1926, having 
as members 10 societies. The 
second is a combination of 8 
societies in Shentse, which came 
into existence on December 12. ' 
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GRADING 01- SOCIETIES 

A system of nnaMmnnnt lias 
been devised that permits the 
societies to be classified into dif- 
ferent grades according to their 
merits. This year's result shows 
that only two societies are grad- 
ed as It, none being found in 
class A, and all the remaining 
societies belong to class C. except 
those which are not graded on 
account of inadequate informa- 
tion. 

THE CO-OPERATORS' COURSE 

The Second Co-operators* 
Training Course was conducted 
separately in two places and dur- 
ing different periods. It was 
opened in Tinghsien and Peking 
on the l.jth and 25th of Novem- 
ber respectively, and each lasted 
for a week. The total attend- 
ance was 323 including 4 delega- 
tes from Shansi. Of these, 196 
were registered in Tinghsien, 
and 12 7 in Peking. The expense 
for the whole course excluding 
the salaries of the staff, and the 
cost for the texts and stationery, 
was S1.974.SS, of which $ 1,200.- 
48 was spent in Tinghsien, and 
the rest in Peking. The casli 
cost per attendant to the Com- 
mission was, therefore, $6.21. 
In Tinghsien, 95 societies from 
12 hsien were represented, while 
64 societies also from 12 hsien 
sent their delegates to the Peking 
meeting. 

Lectures were provided from 


several institutions including the 
National College of Agriculture, 
Tsing Ilua College, Uo-Pci 
University, and the Chinese Bu- 
reau of Kconomic Information. 
A modification of the course 
is being contemplated with a 
view to more intensive training 
of a smaller number of leaders 
instead of extensive training. — 
•9 T. Tung, Chief, Jtural Jm- 
prmrmr.nl Department. 

1927 

The year under review lias 
witnssed a healthy growth of the 
movement, far exceeding the 
expcctions of its well wishes. Co- 
operation is now lound in 56 
hsien. Reports arc received 
from newly organized societies 
almost daity. Among these 
new units some full of "pep” 
and organized on highly efficient 
lines are not lacking. I-Iad it 
not been due to the small 
amount of funds at our disposal, 
financial assistance would have 
been extended to most of them 
to good advantage. As things 
stood, we were compelled to 
pursue a conservative policy, 
aiming at laying a solid founda- 
tion upon which to build a strong 
and formidable structure when 
later adequate moans would 
enable us to extend the move- 
ment beyond our present ex- 
perimental scope. In the year, 
35 of the new societies were 
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recognized, bringing their total 
number to 129, three old ones 
that have been disbanded during 
the year having been taken into 
consideration as may be seen 
from the table (For table, see 
Appendix I. —Ed.) 

Chihli and the Metropolitan 
Area have long suffered from 
the civil strife and banditry. 
The drought and visitation of 
locusts have caused the people 
• further suffering during the year 
under review. People have 
found livelihood in the country 
an increasing]}' difficult problem. 
Realizing the fact that in co- 
operative credit there is hope, 
the farmers have been very 
enthusiastic in their effort to 
organize credit societies in their 
home villages. This increased 
interest in co-operation among 
the farmers has correspondingly 
increased the work of the depart- 
ment. Limited by the budgetary 
appropriation, we have not been 
able to enlarge our staff to cope 
with the enlarged volume of 
business, but have succeeded to 
attend to the routine duties in 
accordance with the prescribed 
policy as may be seen from the 
following paragraphs. 

ASSISTANCE FROM THE 
C. I. F. R. C. 

Loans from the Commission 
have been available only to those 
societies duly recognized by it. 
In 1927, 57 loans amounting to 


$28,355.00 have thus been grant- 
ed, making the total number of 
loans granted since the beginning 
of our co-operative work to 117 
involving a total sum of S60,- 
795.00. The standing of loans as 
on Dec. 31, 1927, is shown in the 
following table: 

No. of Loans Amounts 

Outstanding-not due 17 -?6,S9S.O0 

Outstanding-dne date 

extended 38 15.464.67 

Due and fully repaid 62 3S.432.33 
Total 117 60,795.00 

As previously reported, all 
monies advanced by the Com- 
mission to the various societies 
are intended for employment by 
thdr borrowing members to some 
definite declared purpose. This 
requirement has been rigidly 
enforced both before and after 
a loan is made. From the returns 
made by the societies receiving 
loans from the Commission on 
the amount of money devoted 
to the different purposes by their 
members, the following statistic- 
al studj' has been made. (For 
table, see Appendix I. — Ed.) 

EXTENSIONS OR RENEWALS OF 
LOANS 

In the past, loans from the 
Commission have, . as a rule, - 
keen granted for a j'ear each. 
Borrowing societies are at liber- 
ty to repay in whole or in part 
prior to the maturity and also 
to apply for renewal one month 
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As may he r<cn fjosn the table 
just ptc-ent«*d, the s' i ;i>.osis given 
for applying cxtcttMcn wtte all 
of surii a nature that tl.oir vali- 
dity is unquestionable. Afro 
they snggol that osir ctisloniaty 
practice of limiting loans to 


tout/tu:?* 

As in the past years, rcrielies 
have been pet iodic-lly visited 
regntdb * ■ of thrir apt* or s-ta- 
tuv. Tin m; visits an* math* by 
in«pvitoi>, of the depnstnsunt. 
lb-sides giving infos mat ion about 
the throi y awl practice of co- 
operative credit, the inspectors 
have 1 ief!i charged with the res- 
ponsibility of evaluating the 
efficiency of the recognized so- 
cieties visited. On account of 
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the disturbed state of transpor- 
tation, our work in this direc- 
tion has been made exceedingly 
difficult during the year. Some 
places have been virtually cut 
off from the outside world for 
various length of time. Thus it 
has been possible for us to reach 
only 280 societies in the whole 
year. In this connection, it 
should be mentioned that Mr. 
Li Ting-lan and Mr. Fang Shi- 
san, two of our inspectors, were 
detained by the police at Shih- 
chiachwang during their stay 
there in the midst of a certain 
political change happened to 
take place just when they were 
passing through that city while 
cn rmdc to visit societies in 
southern Chihli. They were 
released only after a strenuous 
exchange of correspondence be- 
tween the authorities and the 
Head Office and the interces- 
sion of friends. They were, 
however, obliged to suffer from 
personal discomfort for no less 
than fifteen days. 

HFITCIF.NCY OF INDIVIDUAL 
SOCIKTJF.S 

The practice of grading socie- 
ties into classes according to 
their decree of efficiency has 
be'-n followed during th<- year. 
Thj remit of the grading, ns 
given in th<- following table, 

• how ; tli'- 1 on the whole the 
iV.i'-s nr- more capab*- of 
d'-i:,': tl vir work in IQ-7 
tlr n it; tli r previous year: 


Societies Grouped by Grades 


Grades No. of societies Remarks 
1926 1927 

A 

- 

5 Societies less than 
a year old after 

B 

0 

12 recognition, not 
visited during the 

C 

29 

46 year, or whose 
records are incom- 

Not 

graded 

66 

66 piete, have not 
been classified. 

Total 

97 

129 


FORMATION OF UNIONS 


Without forming themselves 
into unions, societies really do 
not enjoy the full benefit of the 
movement. This is because of 
the peculiar advantage which 
only these unions can bring 
about and by which the socie- 
ties belonging to them profit. 
For instance, it is the union 
that can organize and consoli- 
date the credit of the group, 
equalize the demand and supply 
of money, propagate the move- 
ment and furnish information to 
those seeking it on the spot. At 
two centers, there were signs of 
development as early as 
These have hardly pa'S' d their 
formative stage. For their gui- 
dance, the department has 
drawn up a series of directions 
for the formation <,f unions. 
Taking as a whole, the union 
idea ii is not been much develo- 
ped mainly dim to the uneven 
distribution of recognized r.orie- 
tie- over our experimental area. 
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pitdtir Tllcv V.rtc, it 

■linllld 1 « rrir.cmbi.ud, of ?.htu t 
duration, vi «>r.<- \\t<k «-:u h 
ami for k'.rgr group:. hundred'; 
at a tin;*-. Th'" >: om-wci): 
rottprs were meant only to give 
practical )«•• in the tm-tlrcds 
and tccliniijne of conducting the 
routine affair; of tin: rural 
"co-op: ", 

While lia-e :l:o! t courses 
gave the desired < fleet and 
undoubtedly were responsible 
for the iniprovcn.cnt of the so- 
cieties whose membership inclu- 
ded one or mote of the "gra- 
diiatcs" from these training 
courses, tiie program of giving 
elementary lessons cannot be 
continued indefinitely and must 
be left to the societies them- 
selves or tbeir unions when and 
where formed. The third course 


given ist to"/, lift* foie, pm- 
•urif an intensive pirn, — longer 
tetn, nrn * mail* J att* no.ssu e. It 
1 a *• l r * 1 !: ;*<: m-'tith* : ta, li.'-.d a* - 
« * n.n.* * . t:<*n J<u 1.0 n.i-ie than 
«•* ■:»:•!< nt-.. T hr rf.j. f pnrpo'e 
v..* not only t*> tr.itn v. or hers 
M the individual foiitt.t.s but 
to «niti\ate )' .nlr:;.),ip lot the 
•:.ov< m* nt a v.ht.l'-. It i'. 
er.it:fy:n<: to t<; > oit that mainly 
on*- t<* lb*- untiring nvi: tain e 
given by tie t*nrh«:: of Ti-ing 
lstai and V» nfhiug I’nivi r * it its, 
v.r have ! 1 < n aide to conduct 
tie court* as tir.'t planned in 
fare of many tinfonvin difli- 
cultic. Th«* class le*v*nsttcre 
supplemented by a M-rirs of 
|ei turcs orgat.irul f«>r m; by the 
S» ience Society of China. 

One hundred sixty-nine indi- 
vidual- teprt Milting :3s socie- 
ti'S in rX listen applied for en- 
trance. Alter a careful selec- 
tion, the number was reduced 
to 67. representing hli societies 
in 2S bsien. AH these would 
have been in attendance, bad 
the railways and other means of 
communication been not closed 
or so badly demoralized as to 
makes travel a practical impossi- 
bility just at the time when the 
course started. As a result, 
only 37 managed to reach Pe- 
king after encountering exacting 
experiences of various nature 
rn mule, ltesult of the final 
examination classified these stu- 
dents into three grades: 5 in 
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"A" grade, 16 each .in "B” and 
“C". An account of the under- 
taking together with lecture 
notes form a booklet entitled 
"Proceedings of the Third Co- 
operators Training Course” now 
published as C.I.F.R.C. pub. 
ser. B. no. 25. The cost of the 
course was a little over $1,800.- 
.00, besides salaries of the staff. 
All lecturers volunteered their 
services gratis. 

CO-OPERATIVE SELLING 
A start in what may one day 
turn out to be an important 
form of development, has been 
made during the year. It was 
co-operative selling of products 
of rural industry. Anping 
Hsien, Chihli, was the center of 
■ horse hair and human hair 
trade, upon which the livelihood 
of 20,000-30,000 was said to de- 
pend. Due to the poor quality 
and excessive practice of adul- 
teration, the trade suffered a 
rapid- decline. In fact, as far 
as horse hair is concerned, there 
is now no hope of revival for the 
exporting firms have perfected 
their own arrangement for the 
collection and preparation of 
this product for export. An 
attempt to rescue the human 
hair trade was,- however, con- 
sidered still worth while. So 
under the leadership of the co- 
op of Wang Chia Chwang, an 
experiment was run wherein the 
village collectors through . the 
co-op were enabled to sell a 


' , '1 

shipment of human hair to 'd 
foreign firm in Tientsin direct 
without going -through the old 
system of middlemen and bro- 
kers. The department was res- 
ponsible for bringing this about. 
Before the shipment was made 
■up in the country, the market 
condition was studied and made 
known to the villagers. The 
prospective buyers were visited. 
During the transaction, our 
agents were present to assist 
both the buyers and sellers. An 
experimental transaction was 
thus made on August 29, in- 
Tientsin. 

Unfortunately the experiment 
can not be considered a financial 
success, for the market prices 
were against our co-operators at 
the time. On the other hand, 
the experiment was- well worth, 
while from many points of view. 
In the first place, the system of 
middlemen and brokers' was 
ignored, buyers and sellers doing 
the business face to face. The 
farmers themselves . gained the 
experience of the entire process, 
step by step and were given all 
opportunity to understand what 
is wanted by the buyers. We 
understand that the Wang Chia 
Chwang people have since made 
similar shipments to Tientsin 
unaided. 

‘'co-operation news" • 

The Co-operation News serves ■ 
admirably well the purpose? for 
which it was intended. It is- 
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grading done at the end of the 
year according to a new scale 
which provides five grades 
instead of the previous three. 
Among the 169 recognized so- 
cieties. 34 societies were less 
than one year in standing, and 
10 societies had not been ins- 
pected, while the 125 societies 
duly inspected and graded gave 
the following results : 

Grade A 7 societies 

B 30 „ 

11 C 24 >■ 

.. D 42 

., E 22 ,. 

It must be remembered that 
in the year before there were no 
Grade A societies. 

In the course of the year, 63 
Joans aggregating $28,579 were 
advanced to the societies, while 
a number of old loans were re- 
funded. A detailed analysis of 
the status of loans is given 
below: 

No. of loans Amount 
Loans standing 35 $15,296.00 
„ due 16 4,700.24 

„ renewed 23 11,313. 00 

„ paid back 106 58,064.76 

Total 180 89,374.00 

The purposes to which the 
loans were applied by the indi- 
vidual borrowers may be obser- 
ved from the tables (For tables, 
see Appendix 1 — Ed.) 

■ The old unions of the co- 
operative societies have not only 
maintained their existence but 


are still energetically pushing 
forward new activities. The 
department has been eagerly 
watching their progress and giv- 
ing advice occasionally when 
needed. One union, that of the 
Anping Southwestern District, 
has been recognized by the Com- 
mittee on Rural Co-operation on 
the recommendation of this de- 
partment. 

Three unions were formed 
more recentty. These are: Chao- 
hsien Western District, Lihsien 
Northern District, and Anping 
Northwestern District Unions. 

REVISIONS AND ADDITIONS TO 

RULES AND REGULATIONS. 

To make the regulations adap- 
table to practical conditions, 
some amendments were made 
in them, and along with these a 
few new articles have been intro- 
duced to meet new needs. The 
regulations which were revised 
are as follows: (1) model cons- 
titution of the rural co-opera- 
tive credit societies. (2) policies 
of the Committee on Rural Co- 
operation vis-a-vis the societies. 

(3) rules governing the deter- 
mination of the maximum credit 
for the members of the rural 
co-operative credit societies. 

(4) conditions which a society 
is required to observe when 
applying for loans (5) regula- 
tion concerning the reserve for 
savings deposits, (6) regula- 
tions guiding the procedure of 
organizing a local union. (7) 



•M.r.u.c.'S worn; in uuual co-opeuation 


regulations governing the pub- 
lication of the Co-ojKralion A T cj rs. 
(S) regulations governing the 
grading of the societies and the 
amount of loans that may be 
extended to them. 

The following sets of rules 
have been added: (i) regula- 
tions governing the issuance of 
certificates for inspectors and 
supervisors. (2) regulations 
governing the appointment of 
holders of certificates of in- 
spectors and supervisors to 
service by the rural improve- 
ment department (31 conditions 
governing the subsidy for local 
unions by the Commission. (4) 
regulations governing the inspec- 
tors of rural co-oparative credit 
societies by their local unions. 

APPOINTMENT OF LOCAL CO- 
OPERATIVE LEADERS TO SERVICE 

In the course of the year 28 
certificates for inspectors and 
supervisors were issued to co- 
operative members who were ex- 
perienced in the methods of co- 
operation, and three of them 
have been appointed to serve in 
the capacity of local inspectors. 
The appointees arc all successful 
attendents of the Third Co- 
operative Training Course, and 
hence they not only know the 
technic of co-operation but also 
the principles. Their records are 
commendable. 

RELIEF LOANS AND LOANS 
FOR WELL-DIGGING . 

The relief loan, as its name 


implies, is designed to relieve’ 
famine stricken people, be they 
members or non-members of the 
co-opcrativc societies. This 
measure was adopted by the 
Executive Committee upon the 
recommendation of the Com- 
mittee on Rural Co-operation 
which found the plan advisable 
on account of the frequent 
reports of famine from the co- 
operative societies to this de- 
partment. 

The loan is entrusted to the 
co-operative societies within the 
famine area, and bears no in- 
terest. 

The total sum granted by the 
Executive Committee for the 
purpose was 836,000, and, as a 1 
result, loans were extended to 38 
societies aggregating 835,942. 
According to the reports of the 
society agents, 2 533 families 
with 16,457 individuals were 
benefitted by the money. 

The well-digging loans are to- 
be managed principally by the 
Shantung Committee, but it is 
also provided that co-operative 
societies may apply to this de- 
partment for loans to be used 
co-operatively for sinking wells. 
This new activity has tended to 
increase the department’s res- 
ponsibilities considerably. 

WORK IN CONNECTION WITH THE 
JOINT INSTITUTE OF 
AGRICULTURE 

Tsing Hua University, Y •■n 
clung University and ~ '• 
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shan Institute jointly conduct an 
agricultural school for the pur- 
pose of training farm boys in the 
practical scientific knowledges 
of agriculture. Finding this at- 
tempt in conformity with the 
famine relief idea, the Commis- 
sion stepped in and extended its 
help. Announcement was publi- 
shed in the Co-operation News 
No. 36 in July, and the period 
between July 15 .and Aug. 25 
(192S) was set for applications. 
A number of applicants were 
given permission to take the 
entrance examination which took 
place on October 25. As a result, 

30 students were enrolled. Prac- 
tically all the complicated bu- 
siness aff iirs in conjunction with 
the said Institute were managed 
by this department, the acade- 
mic side being taken car e of 
by the three co-operating insti- 
tutions. 

The following table shows the 

history of the Institute: 

A'o. 0/ -Vo. of A 0,0/ 
p s r- pro* 


CO-OPERATION DAY 
Taking advantage of the oc- 
casion presented by the entran- 
ce examination of the above- 
mentioned Agricultural Insti- 
tute, this department undertook 
to conduct a Co-operation Pay 
at the Engineering College of 
National University. Peping, on 
October 26. The object wa« to 
impress upon those young and 
fresh minds the significance of 
and some fundamental ideas con- 
cerning co-operation. The Day 
was divided into two parts. In 
the morning, members of the 
Committee on Rural Co-opera- 
tion as well as a few outside 
speakers were invit' d to addri r r . 
the guests, while in t!.c afternoon 
these were given thv opportunity 
to hear lectures on more con- 
crete subjects connected v 1th co- 
operation delivered by the staff 
of the department 1 he trd' nts 
were ako entertained with n 
lunch and tea party. 
thk rou i:tu e.i-orm .vuvr. 

IKAININC. ‘‘Oft i 
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•operative T raining Course should 
be organized and conducted 
by the local societies themse- 
lves with the assistance of the 
department. Chaohsien, Shen- 
tseh, Anping, Lihsien, Laishui 


were designated as centers of the 
course, and all except Shentseh 
successfully carried out their 
programes. 

The following table gives a 
resume of the four courses: 


Hsien 

Center 

Society 

Center 

Date 

Held 

Attend: 

ence 

Societies 

Represen- 

ted 

Hsien 

Represen- 

ted 

Subsidy 
from the 
C.IJF.R.C. 

Chaohsien 

Hsiao 

Kou 

Dec. 

16-20, 1928 

97 

35 

4 

$ 8 o .93 

Laishui 


Jan. 

2-6, 1928 

S5 

37 

3 

| S6.51 

Anping 

Chung 

Jau 

Jan. 

22-26, 1929 

106 

55 

. 1 

5 | 99 .o 6 

! 


mmma 

il 

Feb. 

21-25, *929 


m 

a n 

Total 

363 

158 

15 j 

$335-22 


who were appointed to share 
the promotional or technical 
parts of the work as distinguish- 
ed from the regular daily affairs 
for which there are rules and 
precedents. 

The executive members who 
attend office for about six hours 
per week took charge of the 
following matters: (i) To su- 
pervise the work of the depart- 
ment and to make decisions on 
doubtful points. (2) To make 
proposals to the Committee on 
Rural Co-operation. (3) To 
improve and systematize the 
work of the department, .es- 
pecially with regard to field 


Thus a large number of people 
received training at or near 
their own homes besides the 
added benefit of experience and 
activity, while on the other 
hand the expenditure of both 
money and working force from 
the department was reduced 
considerably in comparison with 
the other years. 

'•DIVISION OF LABOR” BETWEEN 
THE DEPARTMENT AND THE 
COMMITTEE ON RURAL CO- 
OPERATION 

The department’s labor was 
somewhat lessened by two exe- 
cutive members of the Com- 
mittee on Rural Co-operation 
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inspection and statistical mat- 
■ ters. {4) To edit and write 
articles for the Co-operation 
News. (5) To formulate policies 
and curriculum and to invite 
teachers for the training cours- 
es. (6) To devise ways and 
means whereby societies may 
achieve better internal manage- 
ment and better outside rela- 
tionship. (7) To push the co- 
operative credit movement as 
well as co-operation along other 
lines. (8) To make and main- 
tain close connections between 
the Chinese and foreign co- 
operative bodies, (g) To take 
charge of other non-routine 
matters. 

This new attempt was begun 
Jan. 8 } 1929. 

MISCELLANEOUS AFFAIRS 

1. Set of forms and blanks 
compiled. To meet the frequent 
requests of those interested in 
co-operation, the department 
has compiled and bound the 

.forms and blanks used by this 
department as well as by the 
co-operative societies into one 
complete volume so as to faci- 
litate ready distribution without 
omission or duplication. The 
volume contains over 140 differ- 
ent items which may be classifi- 
ed into three kinds, namely, 
the more formal blanks which 
are printed, the mimeographed 
blanks, and the form letters. 

2. Co-operative flags. We 
are indebted to the Interna- 


tional Labor Office for a beau- 
tiful co-operative flag and have 
sent it to a factory to have 
copies made which will be dis- 
tributed to the local co-opera- 
tive scoieties. 

3. The Co-operation News. 
This little paper has been grow- 
ing in popularity hand in hand 
with the co-operative move- 
ment. Its circulation is now 
over 2,400. Old copies of Nos. 
1-40 inclusive have been bound 
into one set and a summary 
table of contents and also an- 
index have been added to the 
volume.— Tariff Shi-cheng, Chief, 
Rural Improvement Depart- 
ment. 


1929 

Seven years have passed, 
since the Commission initiated 
its co-operative work. At first, 
the idea was so new to farmers 
that it was hard to make a 
start. Initial difficulties having 
overcome, we had to interest the 
then existing government which 
was not acquainted with the 
new movement. Unsettled con- 
ditions of the country during 
the years have likewise been 
responsible for the slow pro- 
gress we have been able to 
make. Had it not been for 
the conservative policy we 
have been consistently follow- 
ing, even the little progress wc 
have thus far achieved, would 
have not been possible. 
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Our co-operative work was 
started with a view to adapting 
tin* system to conditions pecu- 
liar to Cliina. So the work lias 
keen of an experimental nature. 
Thu results obtaining from this 
experiment were to be placed 
at the disposal ol people and 
authorities interested in this 
work. Ttis, therefore, gratify- 
ing to watch the beginning of 
co-operation in many provinces 
and the rapid rate of progress 
made in certain directions. If 
co-operation will develop along 
right lines, the labor spent by 
the C. I. F. R. C. in making the 
early start will have been fully 
repaid. For this reason, the 
members of the Department 
have discharged their respective 
duties always in a hop> ful and 
cheerful spirit, whether they 
are engaged on the office routine 
or in field work. 

PERSONNEL OF THE 
DEPARTMENT 

The policy adopted by the 
53rd meeting of the C. R. C. 
whereby the business of the 
Department is jointly under- 
taken by the staff and two 
executive members of the com- 
mittee, has been followed dur- 
ing the year. The plan has 
worked well. Matters pertain- 
ing to training of workers, ex- 
tension and special investiga- 
tions were attended to by the 
executive members, 'while the 
Chief of the Department as- 


sumed the routine responsibili- 
ties. In this way, each member 
of our staff participated in the 
work along lines for which he is 
especially fitted and the effi- 
ciency ol the Department was 
maintained at a high level. 

Dr. S.T. Tung and Mr. H.S. 
Chuo have been the executive 
members this year. They at- 
tended office on alternate days. 
The routine work of the De- 
partment has been distributed 
among the seventeen members 
of the staff under seven dif- 
ferent groupings: Loans, Cor- 
respondence, Registration, Sta- 
tistics, Supplies, Filing and In- 
spection. The sprint of co- 
operation was high, though la- 
bor was divided. The mumber 
of letters received and dispatch- 
ed daily has been sleadily over 
one* hundred and these were at- 
tended to without unnecessary 
delay. 

PROGRESS OF THE MOVEMENT 

Increase in the Number of 
Societies: Two hundred four- 
teen new societies have been 
formed during the year. Seven- 
ty seven of them have been 
found to be well organized and 
subsequently recognized th§ 
C.R.C. The number of recog- 
nized societies has thus been 
brought ,to 246 and that of iinr 
recognized ones 572, making a 
total of 8x8. Except two that 
are located in Kiangsu and. An- 
hwei, these societies are formed 
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in 59 hsiens in Hopei. For de- 
tailed information about these 
societies, see following table: 

Table Showing Distribution of So- 
■ cieties in Hopei at end of 19 - 9 - 

No. oj Societies. 


Helen ' Recognised 

Not 

Recognised 

Total 

Cliaohsien 

16 

48 

64 

Anping 

*37 

39 

76 

Shentseh 

21 

22 

43 

Laishui 

24 

18 

4 2 

Kwangping 

2 

30 

3 2 

Feihsiang 

— 

50 

50 

Lihsien 

27 

28 

55 

Sulu ‘ 

6 

19 

2 5 

NiDgtsing 

— 

20 

20 

Hsienbsien 

t 

18 

19 

Yuansbih 

4 

21 

25 

Tonghcien 

5 

15 

20 

Hochien 

3 

12 

15 

TTsingho 

— 

10 

IO 

Shenhsien 

6 

6 

12 

Jnovang 

6 

12 

l8 

W uchi 

S 

2 

IO 

Ankuo 

0 

8 

14 

Hsiangho 

9 

12 

21 

Tunglisicn 

6 

9 

15 

Fangslian 

II 

11 

22 

8 

8 

8 

Sanlio 

3 

5 

Paoti 

i 

7 

Nar-kung 

— 

8 

Linchcng 

5 

7 

12 

Pohsiar.g 

o 

7 

9 

Tsingyuan 

3 

O 

9 

Tinghsicn 

S 

5 

*3 

Chohsicn 

io 

4 

x 4 

Chuchow 


11 

it 

Puyeh 

2 

5 

7 

Wutsing 

1 

3 

4 

Lunncbcn 

Yicn'ban 

3 

A 

8 

7 

8 

Tachcng 

* — 

7 

7 

Kaoyang 

Kuan 

— 

3 

1 

5 

r 


Kaoyi — 

6 

6 

Taming — 

24 


\V anping — 

2 

2 

Nuichow — 

2 

2 

Mancheng — 

3 

3 

Chinghai 1 

1 

- 

Suning — 

4 

4 

Ansing — 

** 

• 

Yaosban — 

4 

4 

Tsinbsien 1 

«** 

3 

Lianghsiang 2 

** 

4 

Kwangtsung — 

I 

1 

Wanhsien 1 

2 

3 

Chuyang — 

T 

1 

Wuchiang — 
Chcngan — 

I 

6 

1 

6 

Lungping — 

1 

1 

Cbulob — 

1 

i 

Shunyi * 

— 

l 

Weihsicn — 

2 

- 

Pingbsiang — 


2 

Yunnieh — 


* 



— - - • 

*• — 

Total 59 
bsiens 

57- 

816 


Growing with the number of 
societies are membership, local 
capital, savings deposits', reserve 
funds, etc. These figures art- 
given in the appended table. 
Appendix 1 . — Ed.) 

Higher Efficiency Shown by 
the Societies: The recognized 
societies have been thoroughly 
inspected and their relative 
efficiency carefully determined. 
More societies qualify in Grade 
A this year than in any previous 
year, bespeaking well of their 
Attaining substantial prngrer- in 
business efficiency and of the 
earnest efforts of the nn-rnb-r. 
concerned. The re- ult o. graf * 
ing by year is tabulat' d b' low: 
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bVirnn! u-n .5 L*»ral i : 
Wliilr tlir- unit * -*r:r-; j- j.x.-v; 
both jti ;-tr< m. ‘Hi .tfiii muni-*-}. 
U^al tn.ji ituM.V’-ti in 
a« livity. t:> .*.:y all 

glim-. wit-. Ic .1 inmanum num? rr 
of in o ;jnr <- tl :•» :<*.:<• ixi'ini, 
union* have l-ft-n form* <i entirx • 
!y astir- r<--ti!( «>I lfv.il imtiunv- 
Nine Midi union'- •.vie LeSy 
formed at tin* < ml «»i io^o. 
Their nanu s which also indicate 
their local ion 1 ', arc: Anpiog 
Southwest; LnMiui Northwest; 
Shcntr.u Wot; Tungshan North- 
east; Lih«i<n North; Anping 
Norihwf.'t; Lih-ien Wcst;Chao- 
hsien South anti (’haoliMt n Cen- 
tralnoithwct. 

t)f these nine unions, Anting 
Southwest has lx** n recognized 
by the C.li.C. Tin.* Department 
had delegates present at the 
meetings of the other unions 
and the Department’s inspectors 
have visited them at frequent 
intervals during the year. Re- 
ports indicate that all these 
new unions have been properly 
organized, and should he ac- 
corded recognition in time. 


<.*>-c»n.i:,viivi: t o.i.vs 
lwtf.Tr of t'.ipjtal. So far 
the L.I.h.K C. h.”. but ?5i,c.r»o 
available for making leans to 
the co-op- , This is admitted by 
an inadt qua’" it retiree for a 
glow in;: novijr.cnt. The lixe.- 
eutiv<* (‘uinmittn- has recently 
•:.* i a*e«! it by re-alloratirg the 
let rcturis from the "Relief 
L'cm” funds amounting to $36,- 
(;.vn. 

Loan Figures: During the 
year, 75 Joans aggregating $33.- 
040 have hex’ll granted to the 
recognised societies, bringing 
total sum granted since the be- 
ginning of the work to Su’s.^r,}. 
The status of loans on Decem- 
ber 2S, 19.29, was as follows: 

Stahl? .Vo. Loan? Amotn.t liemarfcs 
Not dm- 50 

I>i»e «3 - 1 . 374-77 Including 

sums in 

transit, 
etc. 

Kxtcndx-d 23 9.893.86 

Unpaid 160 S3,-.’^.j.59 

255 $122,.JI.J.f>0 

Loans Waived: The Loutsun 
and Sliangclieting societies botb 
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at Laisbui were much embarass- 
cd this year on account of rob- 
bery committed by deserted 
soldiery. As it happened, just 
as the money was collected by 
these co-ops for repaying the 
■Commission, the villages were 
' visited by deserted soldiers and 
the money was taken away. On 
investigation, the truth of the 
report was established. It was 
a case of force majeure and the 
treasurers concerned were found 
to have done everything in their 
power to protect the money. 
Realizing that while the loans 
granted by the Commission to 
the co-ops are primarily to en- 
able the rural societies to begin 
their functions, they are also 
meant to lessen the hardships 
to which the farmer members 
are exposed, the C.R.C. voted 
to share the loss with the socie- 
ties in question, by waiving 
half of the amounts due the 
Commission. The amounts thus 
written off the books were S99.- 
84 in the case of Loutsun and 
$175 in the case of Shangche- 
ting. No other cases of loss were 
reported and the societies are 
instructed to use special pre- 
caution along this line, in order 
to prevent future recurrence of 
-similar instances. 

Average Size of Loans: It is 
assumed that co-operation helps 
the under-privileged class of 
people. A study made of the 
size of loans confirms this belief. 


The following figures were com- 
piled from returns made by the 
societies that have borrowed 
money from the Commission: 


Size of 

Num- 

Amount and 

Loans 

ber 

% of total 

$10 and below 

7 85 

$6,332.50 6.26 

$10-20 

2.992 

52,063.30 51.50 

$20.30 

679 

16.7r6.20 16.54 

$30-40 

239 

8,666.00 8.57 

$40-50 

ro 5 

5.o59.oo 5.00 

$5° up to $150 

166 

12.266.ro 12.13 


Total 4,966 $101,103.10 

From the above table it is 
clear that a majority of the 
loans belongs to the $ro-$20 
class; loans ranging from $20 to 
830 are less popular, while 
larger loans are relatively few. 
Only farmers of very limited 
means are thus seen deriving 
the benefit out of co-operation. 

Loan Terms: A study of the 
loan terms reveals the fact most 
of the loans granted by the co- 
ops to their members run from 
six months to a year. Terms 
less than six months seem to be 
less helpful in the rural districts, 
while farmers of moderate means 
did not venture to contract 
debts that run over twelve 
months. The following table 
shows the loans classified by 
terms: 

Length of Members Total 0 , 
time borrowing amounts 
6 mos. (c less 516 $11,621.30 ”.49 
6 mos.to iyr.4,041 81 ,812.80 S0.92 

1 to yrs. 239 4»544-°° 4.5° 

i*4 to 2 yrs. i6r 2.920.00 2.89 

2 yrs. & mor e 9 205.0° 

Total 4.966 $101,103.10 
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Purpose for which Money is 
Used: from the returns made 
by the co-ops, yearly summaries 
have been prcpaicd showing 
liow the money was used by the 
farmer co-operators. These are 
given in the appended tables. 
• (sec Appendix 1 . - Ed.). A finer 
classification is made during 
the year of loans granted up 
to the end of the year. It is 
significant that most of the 
farmers used co-operation as 
. a means to free themselves 
. from the high interest which 
their debts are carrying, as the 
first step toward economic re- 
covery. Next in importance 
are purposes that are directly 
productive in nature, such as 
buying of implements, animals, 
etc. The following table gives 
further details: 


n,,.,.,,. Member Total 
** P a borrowing amounts 

% 

Repaying 
old debts 

1.247 

$24,078.00 

23.82 

Animals 

765 

16,164.00 

13.1 16.5° 

8,266.50 

15.99 

■ Food 

729 

12.97 

Implements 

425 

S.18 

Repairing 

bouses 

255 

6,812.20 

6.74 

■ Seeds 

291 

5,143.°° 

5.°9 

Redeeming 

land 

X98 

5,103.60 

5-°4 

“Fertilizers 

221 

5,031.00 

4.98 

Reclaiming 

land 

229 

4.828.30 

4.77 

Irrigation 

50 

*.5°3.°° 

1.4S 

'Marriages 
and funerals 

r .434.°° 

x.42 

Others 

492 

9.623.00 

9.52 


4,966 $101,103.10 



To 


RELIEF LOANS 
meet the rehabilitation 


needs of farmers who sustained 
heavy losses due to the famine 
in southern Hopei in 1928, the 
Executive Committee granted 
836,900 to be applied as loans 
without interest through the 
recognized societies in the 
affected region. The manage- 
ment of this loan was given to 
this dipartment. A total of 
$35,942 was given out through 
38 societies, the task being 
completed on April 2, 1929. 
These societies are distributed 
among Anping, Li, Jaoyang, 
Kaoyang, Ankuo, Shen, Shen- 
tze, Ching, Wuchi, Ting, Chao, 
Kwangping, and Lianghsiang 
hsiens. 

Competency Demonstrated: 
The relief loans were given to 
2,859 different farmers. Of this 
number only 444 or 16% were 
members of the handling co-ops. 
This is a clear indication that 
the societies showed no partia- 
lity toward their own members. 
Moreover during the year no 
complaint of any sort has been 
received from the farmers who 
may have legitimate reason to 
feel that they have been unfair- 
ly treated. The inspectors of 
the Department also have been 
able to report that the conduct 
of the co-ops that managed 
these loans have been highly 
commendable, and that the 
money was properly employed. 

Low Overhead: The regula- 
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tions governing the relief loans 
provided that the overhead ac- 
count of this operation shall not 
exceed io%. As a matter of 
fact, due to the extreme care 
exercised by the co-ops, the 
cost of this work has not ex- 
ceeded 5%. Some have sent 
in statements of expenses that 
represent barely i% of the 
money handled. One society, 
that of Wangchialiyuan of 
Shentzc, voluntarily assumed 
the small expenses it incurred 
in connection with this service. 

‘ Prompt Repayment: Up to 
the end of the fiscal year, 21 
societies have repaid in full 
either in advance of or on the 
.dates the monies entrusted to 
them fell due. Sixteen others 
have repaid in part. A total of 
$28,854.50 has come back, leav- 
ing a balance of $7,087.50 not 
yet cleared. 


Proper Uses: From the re- 
turns, the following table is 
prepared. It is significant that 
food is the main item, fulfilling 
the purposes for which the loan 
was made: , 


Purposes Amount % 

Food 

Repaying old debts 
[mplements 
Livestock ■ 

Seeds 

Repairing houses 
Redeeming land 
Fertilizers 

Weddings and funerals 192 .°° 

Not stated 2 53.°° 


$22,398.00 

3.449.0° 

2.970.00 

2,936.°° 

1.646.00 

901.00 

470.00 

527. 00 


62.31 

9.60 

8.26 

8.17 

4.58 
2.5r 

1.58 
i.47 

.54 

.98 


ENROLLING STUDENTS FOR ‘ 
THE RURAL WORKERS’ 
TRAINING SCHOOL 
One distinct service rendered' 
by the C.I.F.R.C. to the agri- 
cultural communities of North 
China is through its active par- 
ticipation in the Rural Workers’ 
Training School. This year, the 
second class was admitted . to 
the school. The Commission has 
continued its financial assistan- 
ce. Announcement for the 
course was made in the July 
number of the Co-op&ration 
News. More than 500 applica- 
tions were received. One hun- 
dred eighty-one of these appli- 
cants were found to be qualified 
to take the entrance examina- 
tion. These applicants were 
classified into three classes: to 
class A belong those that fulfill 
all requirements; class B, those 
who are delinquent in certain 
aspects but should be allowed 
to take the examination; class- 
C, those that should pay tuition 
if admitted (students who came 
from relatively well-to-do fami- 
lies). It is encouraging to note 
that within the short time of a. 
little more than a month (July 
15 to August 22) over 5°° have 
applied for admission. Only 3° 
were chosen from this number 
by competitive examination. 
The students admitted were, 
therefore, those who have had 
sufficient .preliminary training, 
and the high standard of the: 
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school was assured. T!ic following table shows the pertinent data: 



Applicants of class A were 
promised return travel expenses 
if they fail in the examination, 
those of class B must pay their 
own travel if they fail, but will 
be exempt from tuition if they 
succeed; those of class C are 
placed entirely at their own 
expense and must pay tuition, 
if admitted. Expenses incurred 
in connection with the entrance 
•examination amounted to S249- 
..55, including $229.55 paid to 
students who failed in the exa- 
mination for their return travel. 
The examination was given on 
September 15 in the Law Col- 
lege of Peiping University. 

CO-OPERATION DAY OBSERVED 

Following the practice of the 
preceding year, on September 
. 16, the Department conducted 
'the Second Co-operation Day. 


About 70 of the farmer lads* 
after having taken their exa- 
mination, were entertained. Mr. 
H. S. Chuo, one of the execu- 
tive members of the C. R. C., 
took charge of the forenoon ses- 
sion lasting from 9 to 12. Mr. 
Yang Shi-cheng, chief of the 
Department, explained the co- 
operative movement. Mr. Y. 
S. Djang, Exective Secretary, 
was the chairman for the after- 
noon session. Among the spea- 
kers were Mr. Ho Pong-hsien, 
representing the Commissioner 
of Agriculture and Mining, Prof. 
Chen Tsai-chuin of the Agricul- 
tural College, and Mr. Shen 
Shou-chicn of the Rural Wor- 
ker’s Training School. These 
speakers not only have given 
their attentive audience valu- 
able information about agricul- 
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Table Showing Attendance, etc., of the 


1 

Date 

Class hours 

Organizing society 
or societies 

Meeting place 

A 

1929 

Nov. 21-25 

34 

Hsitingchwang 

1 

Hsitingchwang, 

Kwangpinc 

- B 

Dec. 1-5 

1 

i 

34 

Huchiaehwang, Chienyuanku, 
Tungpeichwang, Hsitunchwang, 
Tungho, Pungku, Yentsun, & 
Luku 

Huchiachwan{ 

Feihsiang 

C 

Dec. n-15 

34 

Tawang, Chaochich, Liangtsun, 
Hsisingan, Luchieh, Nanying, & 
Tungsingan 

Tawang, 

Pohsiang 

D 

«- 

Dec. zr-25 

34 

Tatung. Sungtao, Futsun, Wang- 
sung, Hsiehtsnn, Chwangivo, 
Kusze, & Hangchwang 

Tatung, 

Yuanshi 

E 

Nov. 22-26 

30 

Peifangshui 

Peifongshui, 

Tonghsien 

Confucius’ 

Temple, Ankuo 

F:s 

193° 

Jan. 2-6 

30 

Hsichangchiachwang, Nanliuchia- 
chwang, Tungchangshih, & 
Kaoyeh 

G 

1929 

Dec. 10-15 

3° 

Wangchialiyuan, Hsiaoliyuan, 
Nanliuchiachwang, Fangyuan, 
Feiliuchiacliwang, Pcichaopa- 
chwnng, & Nanchaopachwang. 

Pcichaopa- 

chwang. 

Shentseh 

H 

Dec. 21-25 

3° 

Hsiaoliwen. Mahuson, Hsiaochu- 
tsun, Takwanteh, Hoshcnlu, & 
Kaowanghwa 

4siaoli\vun, 

Hochen 

i [ 

1930 

an. n-14 

30 

Peiliupeihu I 

’ciliupcihu, 

Hsingho 

Total 

— 

— 

1 

43 1 

1 

— 


l Section I was organized by the Liuliho society of Lianghsiang. The 
section however did not meet as the meeting place, a school house, was- 
being used as a barrack at the time. 

- The deficit was met by the organizing societies. 
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•5th Co-operators’ Training Course. 1 


0 

0 

c 

rt 

'd 
in 0 
0 

•rt a 

Msicn represented 

Expenses 2 

c 

0 

4 J 

4 -> 

c 

t v 

egg* 

Total 

C. 1 . F. 
R.C. 
subsidy 

.158 

69 

Kwongping, Taming, Chuchow & Feihsiang 

$126.96 

S 99.42 

92 

41 

Peihsiang, Cliengan, & Kwangping 

69.S5 

69.85 

75 

36 

Lingchen, Pohsiang, Nuichou, Yaoshan, Lungping, 
Singho, Nankung. & Kaoyi 

78.64 

78.64 

57 

26 

Pohsiang, Ningtsin, Luancheng, Chaohsien, Kaoyi, 
& Yuanshi. 

75.34 

46.24 

37 

16 

Tonghsien, Wanhsien, Tinghsien, & Manchcng 

36.13 

3 6 .i 3 

93 - 

49 

Wuchi, Poyeh, Ankuo, Tinghsien, Lihsien, An- 
ping. & Tsingyuan 

95.00 

95.00 

18 

58 

Shenhsien, Sulu, Yaoyang, Tsinhsien, Tinghsien, 
Wuchi, & Shentseh 

113.20 

100.00 

53 

22 

Tacheng, Hochien, Yenshan, & Hsienhsion. 

76.03 

60.00 

34 

4 7 

Tunghsien, Sanho, & Hsiangho 

35.48 

35.48 

m 

534 

39 3 4 * 

706.63 

620.76 


3 Postponed from Dec. i- 5 , 1929. 

4 Of this number, Tinghsien participated in three sections, Wuchi, 

Kwangping, Feihsiang, Fohsiang, and Kaoyi each participated in two 

. -sections. 
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ture, co-operation, etc., but 
also have imparted to the young 
boys a new spirit for rural im- 
provement. A picture of the 
group was taken at 5 p.m. and 
the day’s program was ended 
with a dinner served in the 
Law College. 

THE FIFTH CO-OPERATORS’ 
TRAINING COURSE 
These courses have been 
given annually. In 1928, the 
course was organized by the co- 
operatives themselves, the Com- 
mission only rendering assistan- 
ce where necessary. The result 
of the trial was so successful 
that the same policy was follow- 
ed for the second time in 1929. 
Ten sections were projected. As 
soon as the announcement was 
made in the Oo-operalion News 
(no. 51), the societies concerned 
started the necessary prepara- 
tions with enthusiasm, resulting 
in the successful carrying out 
of the original play by nine of 
the sections. Attendance re- 
cords show that these were well- 
attended, some having as many 
as over . 150. Section E had 
hardly a month, in which to 
prepare and Section J was 
scheduled to be in session near 
the lunar New Year. These 
two • sections had. for these 
reasons, relatively small attend- 
ance. 

Not only recognized societies 
sent delegates to the training 
course this year, but many of 


the un-recognized societies were 
also represented. Local officials 
and party leaders have shown 
more interest in the training 
courses than in former years.. 

Besides providing teaching 
staff, the Commission has-also 
helped the different sections 
financially. A total of §626 
was thus disbursed in subsidy. 
In the 9 sections, more than- 
700 members belonging to 334 
societies of 39 hsiens were 
represented. For details, see 
table. {Vide pp. 84 - 5 . -r-Ed.) 

FUTURE POLICY" 

From the years of experience, 
we are convinced that the pro- 
gress of the movement is large- 
ly limited by the insufficiency 
of local leadership. As most of 
the farmers have had no educa- 
tional opportunity, only a very 
small number among the mem- 
bers of any given society can 
be depended upon to transact 
the business of the society in 
question. The moment the one 
or two literate officials leave 
the society, it is liable to rapid 
deterioration in its business 
efficiency. We, therefore, con- 
clude that progress in co-opera- 
tion must advance pari passu 
with the development of educa- 
tion. To this end, it seems 
wise that we should devote 
more time and thought than we 
have hitherto done. — Tang Shi' 
cheng, Chief, Rural Improvement 
Department . 


APPENDIX S 

ABSTRACTS FROM THE “FAMINE COMMISSION BULLETIN” 


DECEMBER. 3023 
The Committee on Credit and 
Economic Improvement re- 
cognized the importance and 
practicability of introducing the 
Raiffeisen system of co-opera- 
tivc credits into China from the 
very beginning, since it has 
proven so successful in other 
countries. Members of the com- 
mittee have been mastering 
tli » literature on this subject 
and drafting operating regula- 
tions which seemed to them to 
be the most suited lor Chinese 
villages. A "model constitution 
for rural co-operative credit 
societies” has been published in 
English and Chimse and is 
therefore not reproduced here. 

• This "model constitution” is 
the result of this study and 
of a prolonged conference held 
under the auspices of the "C.C. 
E.I.” in Peking. 

' Toward the support of this 
movement, the Executive Com- 
mittee voted an appropriation 
of $5,000 to establish a "capital 
' fund” and $500 for expenses. 

; At a meeting held on August 
7 , 1 923. a committee composed of 
Y.S. Djang, Y.H. Tong, and J. 
B. Tayler was appointed to start 
and to administer the rural co- 


operative credit societies to be 
organized under the "model 
constitution”. This sub-com- 
miltcu was fortunate to secure 
the voluntary services of Mr. 
Yu Shu-teh to he the "Advbor 
on Rural Co-operation". Yulia-; 
studied this particular subject 
in Japan where rural co-opera- 
tion has taken a surccrslul hold 
and is teaching this subject in 
the Peking (National) rnivirs- 
ity and the Chihli I.aw College 
of Tientsin. lie is al-o tin- 
author of a handbook on rural 
co-operation in Chinee in which 
the working conditions and 
manner of organization of the’ 
rural credit societies in various 
countries of the world are cri- 
tically studied and compared. 

The sub-commit te« on rura 
co-operation with tin* a-shinna 
of Mr. Yu has already taker 
tim preliminary steps to form 
societies in ll-iat-ghn Ilsicn. 
Tanghsien and Tingh-ieii pri- 
marily for experimental p» r * 
poses. These three di.-tra’^ 
arc therefore the first hate / 1 ™ 
counties in which the cornfj"^ 
is helping to start r"f vC v 
operation. They nre ?' c lose 
enough to Peking to r na 
supervision possible 
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As soon as the societies in 
these three hsien are in working 
order, it is intended to proceed 
with the organization of a 
second batch. Inasmuch as 
the work is of a pioneer nature, 
much study, care and patience 
are required to introduce the 
rural co-operation idea into 
China properly. 

The University of Nanking 
has also taken a keen interest 
in this movement and is cordial- 
ly co-operating with the Com- 
mission. Mr. Paul C. Hsu of 
that institution made a few 
trips to the country with this 
matter in view. A society 
near Nanking has already been 
organized. The committee is 
asking the Nanking University 
to represent the Commission in 
Kiangsu and Anhwei in this 
work. Matters of general policy 
and other features which will 
affect the entire movement are 
however left to be dealt with 
by the committee or the Adviser 
on Rural Co-operation. 

Besides the constitution, the 
village societies will be given 
all the necessary assistance by 
the committee. In the first 
place, they are instructed in the 
philosophy of the movement . 
The villagers arc told that the 
movement was initiated by the 
Commission and that it will 
help the worthy members of a 
community to help themselves. 
That the movement may tend 


to enlighten the rural popula- 
tion in general subjects, the 
Commission will provide litera- 
ture, visiting lectures, etc. for 
tbeir benefit. 

The committee also provides 
the rural societies with all the 
blank forms, accounting books, 
and stationery which are neces- 
sary for carrying on their activi- 
ties in a thoroughly businesslike 
manner. 

These forms too are the result 
of careful study and prolonged, 
discussions. They are selected 
from the prevalent forms used 
in everyday business in the 
cities and carefully adapted to 
the use in the villages. Forms 
used in similar societies in fore- 
ign countries were consulted and 
their useful features incorpora- 
ted in the forms to be used in 
Chinese villages. 

The policy of the sub-com- 
mittee on rural co-operation is 
to spare no time or effort in, 
establishing a co-operative cre- 
dit system in China which, while 
learning from the original Ger- 
man system and the later 
modifications in various far 
eastern countries including In-, 
dia, Burma and Japan, shall; 
be thoroughly indigenous in 
China because adapted to local 
conditions. 

No effort is spared in impart- 
ing to the villages through their, 
representatives the true signi- 
ficance of the movement which 
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is to induce and encourage sclf- 
liclp, community welfare and 
mutual co-operation. 

The societies will start busi- 
ness with only one line of endea- 
vor namely; money lending at 
low rates of interest for approv- 
ed purposes to members of the 
societies. Gradually other fea- 
tures will be introduced; probab- 
ly savings will be the first item, 
then co-operative buying and 
selling. 

FEBRUARY, I924 

Further progress is reported 
by the sub-committee on rural 
co-operation. Two societies 
have received their official re- 
cognition from the committee. 
They are the First Co-operative 
Society of Laishui and the Wu- 
tsun Co-operative Society. The- 
se places are in Chihli. In 
Kiangsu the University of 
Nanking has succeeded in form- 
ing one society (Feng Yun) 
near Nanking. A loan has 
already been granted to this 
body. 

These three societies repre- 
sent three different classes of 
rural co-operation. The Lai- 
shui people are mostly farmers, 
"Wutsun is a weaving center in 
Tinghsien, Chihli, while the 
Fengyun Society (near Nan- 
Icing) is composed of market 
•gardeners. Societies in other 
selected villages are in process 
of formation and before long, 
the sub-committee on rural co- 


operation expects to have at 
least ten societies in operation. 
APRIL, 1924 

MASS EDUCATION AND RURAL 
CO-OPERATION 
(An Editorial) 

We are not sure how many 
realize the significance of the 
two very promising movements 
being propagated in China to- 
day. We refer to mass educa- 
tion and rural co-operation. 

That China's masses must be 
educated to read and write is 
•not doubted by many and, 
thanks to these advocates, mass 
education is being conducted in 
almost every corner of the land. 
To derive the greatest good at 
the least expenditure of money 
and time an abnormal curricu- 
lum has been outlined, adopted 
and followed out by thousands 
of mass schools. In time, not 
far distant we hope, they will 
effectively relieve the intellec- 
tual famine, as if it were, from 
which China has suffered for 
centuries. 

Economically too China's 
masses anxiously await relief, 
not only during a famine but 
also in normal years. The de- 
velopment of ports and cities 
tends to acclerates the destruc- 
tion of rural economic progress. 
Agriculture yields its position 
of importance to industry. Ab- 
sorption of small savings among 
•the rural community becomes 
unavoidable. Money tends to 
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go to the cities where they 
finance factories instead of 
farms. The result of this phe- 
nomenon is - the scarsity of 
capital in the rural districts, 
hence, high cost of money. It 
is therefore evident that if the 
present state of affairs is allow- 
ed to continue, more capital 
will be absorbed from the coun- 
try; agricultural enterprise will 
become less attractive; cities 
will, become more prosperous 
and the rural districts will gra- 
dually be left to deterioration . 
The ultimate consequence of all 
this will be food shortage, po- 
verty, and frequent famines. 

We therefore cannot forebear 
to admire the deep foresight of 
the founders of the Commission 
in including in its program the 
one item which, if properly 
supported and worked out, will 
truly prevent famines in China 
that of rural co-operation. 

The merit of the Raiffeisen 
system which was first invented 
in Germany and has been in- 
stituted in various other coun- 
tries, (usually under very simi- 
lar conditions to that in China 
after 1920), is sufficiently ap- 
parent to warrant a fair trial in 
China. This the Commission is 
doing. 

As reported previously, in 
ten selected centers rural co- 
aperation has been set on foot 
ind, from the experience of the 
oast six months, rural co-opera- 


tion in China can be spoken of 
as very hopeful. Those . in 
charge of this special experir 
ment plan -to make observations 
in the operation of these ten so- 
cieties and perfect these organi- 
zations, before starting a new 
series. 

Their reason is that the pre- 
sent working plans of operation 
are in essence the original Ger- 
man system adapted to Chinese 
rural conditions by students of 
economy in their studies and in 
committee meetings. The rules 
thus laid down may work 
splendidly when put into actual 
operation but, at the same time, 
they may not. So the first 
series of ten societies have been 
organized to try out how far 
the rules are practical and what 
are the features which must be 
eliminated or amended in order 
to obtain a set of rules for rural 
co-operative societies that will 
be of practical value in rural 
China. 

The second series will pro- 
vide more material for still fur- 
ther modification. The rules 
that will govern the third series 
will then be obtained. If every 
thing goes well, this experiment 
should be concluded in the win- 
ter of 1926. 

Judging from the result of 
this same movement in Euro- 
pean and Asiatic countries, in- 
cluding India .and Japan, rural 
co-operation should materially 
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widen the margin of livelihood 
of the farming population, suf- 
ficient to tide them over be- 
tween poor harvests, and to 
stablize the agricultural indus- 
try. Advancing hand in hand 
with the propaganda for mass 
education, rural co-opcration 
will be one of the two essential 
elements that will strengthen 
China fundamentally. The good 
that these two movements will 
do will last indefinitely among 
the Chinese people. We are 
proud to see that the Commis- 
sion is heading up one of them. 

juke, 1924 

. DOINGS OF THE E. C. 

..Mr. J.B. Tayler, chairman 
of the C.C.E.I., was asked to 
return to China via India in 
order to gain an insight into 
the actual working of the co- 
operative credit system there. 

the "c.c.E 1." 

This Committee bad its 7th 
meeting on May 21. The fol- 
lowing is a resume of what took 
place: 

Certain amendments to the 
■"Model Constitution for Rural 
Co-operative Credit, Savings 
and Marketing Societies” were 
made. 

The By-laws for the com- 
mittee were adopted after the 
, model for standing sub-commit- 
tees prescribed by the Execu- 
tive Committee. 

:.A report of the Adviser on 


Rural Co-operation was received 
(A resume of this report is 
given elsewhere). 

The Committee reviewed the 
drafted r< gulations for savings, 
submitted by the Adviser on 
Rural Co-operation. The Sub- 
Committee on Rural Co-opera- 
tion was requested to go into 
the matter and make recom- 
mendations. 

Messrs. J.B. Tayler and Y.S. 
Djang were re-elected respec- 
tively chairman and secretary 
of the committee. 

The Committee resolved that 
for the immediate future, it 
will bend ail its energies to the 
promotion and perfection of co- 
operative enterprise in China. 
PERTINENT FACTS ON RURAL CO- 
OPERATION SO FAR ACHIEVED 

Mr. Yu, the Adviser on Rural 
Co-operation, in his report to 
the C.C.E.I. pointed out the 
following facts covering the 
practical end of his work: 

1. Ten societies have been, 
formed, 7 of which have been 
recognized by the committee. 
Of these, 5 have been registered 
by the hsien magistrates. 

2. There are 449 members 

in these nine societies, which 
have raised among themselves 
$668 and have borrowed from 
the committee a total sum. of 
52,055. . 

3. The committee has sent 
three different agents to visit 
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the societies to give necessary 
assistance. 

4. So far, all the societies 
are enaged oniy in lending 
money to their members. 

. 5. Rates of interest charged 
to members by the societies 
vary from 8 to 12% per annum 
(Societies pay 6 % per annum 
on their loans from the Commis- 
sion and are required to charge 
interest not exceeding 12%). 

DECEMBER, IQ24 

Recent writings by members 
. . The two Executive Secre- 
taries each contributed an arti- 
cle in the China Weekly Review 
for Nov. 22, (1924).. .Mr. Djang 
dwelt on the subject of “Will 
The. Chinese Farmers Remain 
Financially Independent?” fea- 
turing the activities of the 
Committee on Credit and Eco- 
nomic Improvement, with re- 
ference to the rural co-operation 
experiment. 

june, 1925 

• LIVE DATA ON RURAL CREDIT 

' Committee Makes Report 
As reported before, the Com- 
mittee on Credit and Economic 
' Improvement popularly known 
as the “C.C.E.I.'’ appointed 
sometime ago a small committee 
to go into the matter of intro- 
ducing rural co-operation into 
China. A small grant of $ 5 , 000 
has enabled them to conduct a 
modest experiment during the 
last two years. After a con- 


siderable amount of study by 
the members of the committee, ‘ 
nine societies have been or- 
ganized whose operation has 
been closely observed by the 
aforesaid small committee. • 

In their recent report, a 
number of interesting facts 
were brought out. 

In the first place, it has been 
ascertained that rural co-opera- ' 
tion has its place in rural China, 
for the committee has received 
more applications from the vil- 
lages for the establishment, of 
the societies than its financial 
ability could handle. 

The report pointed out that 
all societies enjoy a healthy 
growth, one of them having 
grown so large that it was ne- 
cessary to sub-divide itself into 
six smaller units. To the nine 
societies during the last year 
the committee granted as loans 
at 6% interest total financial 
aid of $3,880. 

This sum was in turn loaned 
to the farmers by the societies . 
at an interest of not more than 
12 fo and was used by them for 
the following purposes: 

Approximately 1/5 for re- 
paying old debts. 2/5 for agri- 
cultural purposes. 1/5 for in-r 
dustry and trade. 1/5 for other 
legitimate contingencies. 

The report shows also, that . 
48.75 % of the loans to the so- 
cieties are not yet due, and 
32.20% were extended for six 
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months due to the flood and 
famine last year. 19.05% of 
the loans were paid in full on 
due date. All interest charges 
have been met promptly. 

That the .operation of the 
committee in introducing rural 
co-operation means direct bene- 
fit to the rural community is 
shown by the fact that for 
every gioo devoted to loans to 
the societies, the Commission is 
thereby helping the farmers to 
effect a saving of $20 due to 
the difference between the in- 
terest rates. That payable by 
the farmers to the societies is 
not allowed to exceed 12% 
while the rate of interest cur- 
rent in rural districts is about 
30%. With the investment of 
$3,880 bj* the Commission, a 
local contribution of $455 was 
induced. This makes the total 
sum loanable by the societies to 
their members $4,335 for the 
nine villages in which co-opera- 
tive credit societies have been 
organized. The report which 
is written by Mr. j.B. Tayler 
and Mr. Y. S. Djang, is in 
manuscript form and copies 
may be obtained upon applica- 
tion to the head office of the 
Commission. 

October, 1925 
FARMER-CO-OPERATORS TO 
ATTEND LECTURE COURSE 

To give the co-operators of 
some 50 rural co-operative cre- 
dit societies a better and more 


thorough knowledge of co- 
operative principles and prac- 
tice, a lecture course will be 
given in Peking to about 100 
farmers under the auspices of 
the Committee on Rural Co- 
operation beginning November 
27th. This will be the "First 
Co-operators’ Training Course”. 

Two members of each society 
will be invited to attend the 
classes, the committee paying 
their travel both ways and lodg- 
ing expenses during the week. 
The subjects to be taken up 
include the following: Principles 
of Co-operation, Co-operative 
Credit, The "Model Constitu- 
tion,” The Savings Regulations, 
Management of Rural Societies, 
Accounting and Other Forms, 
and Chinese Co-operative En- 
deavors. 

The delegates who will attend 
the lectures will be called upon 
to report on their respective so- 
cieties and ample opportunity 
will be given for discussion. 
Entertainments are also planned 
for them. The lectures will be 
given in the Southern Univer- 
sity buildings. 

THE “C.C.E.I.” 

The result of the recent new 
election of the Committee on 
Credit & Economic Improve- 
ment is as follows: Messrs. J. 
L. Buck, D.K. Lieu, J.S. Bur- 
gess, C.B. Malone, Ta Chen, I. 
S. Sun, S.H. Dean, Y.H. Tong, 
D.W. Edwards, J.B. Tayler, H. 
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C. Etter, Yu Shu-teh, J.B. 
Griffing, Y.Y. Tsu, Paul C. 
Hsu, and M.T.Z. Tjmu. 

Besides continuing the pro- 
motion of rural co-operation, 
the committee has decided to 
make preliminary inquiries into 
the possibilities of new lines of 
activities such as consumers’ 
and producers' co-operation, 
rural home industries, etc. Two 
small sub-committees have been 
appointed to make recommen- 
dations on these subjects. . 

' RURAL IMPROVEMENT 
DEPARTMENT 

Since November 1923, there 
have been two staff members 
who were assigned to attend to 
the work in connection with the 
rural co-operative credit socie- 
ties. Inasmuch as the work 
was then purely of experimental 
nature, this small staff was not 
organized into one of the de- 
partments of the head office. 
With the gradual development 
of the work, and the staff being 
authorized by a special budget, 
it is necessary to organize a 
separate department. Thus on 
October 28 th., the Rural Im- 
provement Department was 
formed in the head office. For 
' the time being, this department 
will attend to all matters con- 
cerning the co-operative credit 
. societies. Other functions of 
the *'C.C.E.t.” will also be at- 
tended to by this new office. 


RURAL CO-OPERATION 

The following is a list of rural 
co-operative credit societies 
which have received the re- 
cognition of the Committee on 
Rural Co-operation up to Oct. 
15, 1925. They include the 
societies organized during the 
previous year. 

Society jy ams Hsicn Province 
No. 

2 Wu Tsun Ting Chi. 

3 Tunghsicn Tung Mtetro- 

ist. politan 

6 Shenhsicn Shen Chi. 

1st. 

7 Lingcheng Lingclieng , , 

1st. 

S Fengyung Kiangning Ktt. 

9 Keng" Hwaiyuan An. 


Village 

10 Lou Tsun Lafehui Chi. 
ri Wu Ke , , . 

C twang 

is Shang Chu . . » . 

Ting 

13 Pei pu Tsun , , . , 

14 Hsi Ying , , • » 

FaDg 

15 Fu Shan , ■ » • 

16 YienChiao Tung Metro- 

Cheng politan 

17 Cheng Tse Sanho , 

Tsun _.. 

iS Kwan.Chia Tang- Chi. 

"Tsou . 

10 I-Tsiangho Usiangho Metro- 
City politan 

ao Yi Chia Tun , , ■ > » 

21 Sun Chia , > * » 


Chi Wu 

22 Ta Wang ,, 

Chwang 

23 Pei Cliu Kou , , 

24 Ku Hsin ' , , 

Chwang 

25 Lu. Ke 
. Chwang 


Paoti 
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DECEMBER 1925 
54 SOCIETIES SENT DELEGATES 
TO ISt CO-OP. TRAINING COURSE 
Fifteen begin Savings 

As announced in the last issue 
of the Bulletin, the - first Co- 
operators' Training Course was 
held in Peking from November 
27 to December 3: Of the 139 
hsiens in the Metropolitan Area 
and Chihli Province, 15 were 
represented at this conference. 
A total of 104 officers and mem- 
bers of 54 village societies were 
in attendance, 97 of them at- 
tended the full session, 7 being 
delayed by the interrupted 
traffic caused by the military 
operations. 

These delegates were reim- 
bursed part of the travel and 
lodging expenses, each having 
to pay a small amount, between 
$3 and $8, toward the cost of 
, the trio. Of the 104 farmers, 
ten came at their own expense. 
In addition to this outlay, the 
rural co-operators were obliged 
to give up their work at home 
and to be exposed to cold and 
discomfort which is the lot of 
those who travel during a 
"War." 

■ Class work was given in the 
rooms of the Southern Univer- 
sity, day and night. On three 
occasions, the delegates were 
entertained at the Y.M.C.A. 
building, twice at social meet- 
ings and once at a movie show. 
Games, songs and refreshments 


were provided for their enjoy- 
ment. On Sunday., November 
29th, by special arrangements 
with the authorities involved, 
the delegates were admitted 
free to seven public gardens of 
the capital. At the close of the 
session, certificates of atten- 
dance were issued. 

The number of societies that 
have received the recognition 
of the Committee on Rural Co- 
operation has increased from 22 
to 44 since our last appearence, 
although more than 80 have ap- 
plied for recognition. Some of 
them have been visited by the 
committee's, agents and will 
soon be granted forma! recogni- 
tion. 

Two societies are in the pro- 
cess of formation in Shansi, un- 
der the guidance of Mr. W. A. 
McLean of Fenchow. 

The following fifteen societies 
have recently started to receive 
savings deposits. They are, as 
far as we know, the first units 
to operate a modern savings 
system in the Chinese villages. 


Soe. Name of 

No. Society 

Hsicn 

Pro- 

vince 

0 

Wu Tsun 

Ting 

Chi. 

3 

Tung Hsicn 1st 

Tung 

Met. 

6 

Shen Hsien 1st 

Slien 

Cbi. 

7 

Lin Cheng 1st 

Lincheng 

9 • 

10 

Lou Tsun 

Laishui 

9 • 

12 

Shang Clm Ting 

• » 

9 * 

»3 

Pei Pu 

t * 

f f 

M 

Hsi Ying Fang 

• l 

» 9 

*5 

Fu Phan Ying 

* • 

* • 

iS 

Kwaa Chia Tsou Tang 

W 9 
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19 Hsiang Ho City Hsiangho Mot. 

20 Yi Cilia Tun , , , , 

2 3 Pci Chu Kou , , , , 

24 Ku Hsin Chwang , , , , 

25 Lu Kc Chwang Paoti , , 

. FEBRUARY, 192 6 

TWENTY -FOUR MORE SOCIETIES 
ORGANIZED FOR RURAL 
CO-OPERATION 

The newly established Rural 
Improvement Department of the 
head office has been busy ever 
since its inception. The past 
two months have witnessed con- 
tinued growth of the rural co- 
operative credit system. The 
training course given in last 
November apparently yielding 
tangible result worthy of the 
effort made. 

Village after village has sent 
in reports of the organization of 
credit societies and applied for 
the formal recognition of the 
Committee on Rural Co-opera- 
tion. Field agents were recently 
sent and remained in the field 
for a period of over a month. 
Their reports on the societies 
visited caused the committee to 
accord recognition to 24 socie- • 
ties on Dec. 23, 1925, making 
the total number of recognized 
societies 44. Investigation of 
additional ones is proceeding 
and there, are more than one 
hundred which have not yet 
been visited. 

. During the summer of 1924, 
there was published a monthly 
paper which was entirely devot- 


ed to the subject of rural co- 
operation and was primarily in- 
tended for the farmers. The. 
“Co-operation News" as it is 
called, was mimeographed and 
issued in very small editions. 
The “News" was discontinued, 
after the appearance of its 5th. 
number. 

Since the training course and 
because of the acute need for 
an organ through which to dis- 
seminate information to the 
6,000 or more farmers now "co- 
operating”, it was deemed ab- 
solutely necessary to resume the 
publication of the ‘‘News’’. So 
beginning with the 6th. number 
which appeared on Jan. 1, 1926, 
the “News” is now sent to each 
organized village in printed 
form. Two thousand copies are 
printed for each edition. The 
6th, number is a four page pa- 
per while the 7th. number con- 
tains 6 pages. Copies are avail- 
able at the head office for. those 
who care to send for them at 2 
cents each. They are free to 
the village societies. 

To give an idea of the con- 
tents of the "News”, the follow- 
ing headings are taken at ran- 
dom: ‘‘Education is a By-pro- 
duct of Co-operation”, "Anbau- 
sen, the first Village to have 
Co-operative Credit, before and 
after”, "Love of Peace is True 
Co-operative Spirit”, "Relation- 
ship between Officers and , the 
Membership'-', etc. 
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The full proceedings of the 
First Training Course is now off 
the press and can be had at 40 
cents a copy postpaid. See re- 
view elsewhere in this issue of 
the Bulletin. 

Mr. J.B. Tayler is giving a 
course on “co-operation" in 
Ycnching University. This 
course consists of three lectures 
a week throughout the second 
semester. 

BOOK REVIEW 

“proceedings of the first 

CO-OPERATIVE TRAINING 
COURSE" 

(A Book Review) 

This compilation which is 
published in Chinese represents 
the week’s labor and effort in a 
worthy manner. No detail was 
omitted. The book is divided 
into three parts. The first deals 
with the organization and opera- 
tion of the conference, illustrat- 
ed with pictures. The lecture 
notes form the second and main 
part. Every word uttered by the 
invited speakers was faithfully 
reproduced in writing. The last 
. section contains the text of two 
addresses; one on mass educa- 
tion in the villages and one on 
the success and failure of Danish 
and American co-operation. The 
verbal reports -made during 
three evening sessions by the 
representatives of the delegates 
to the conference of their ex- 
periences in organizing rural 


credit in their home villages are 
also recorded in the concluding 
pages, 54 reports are thus dealt 
with. 

The little book is intended to 
serve two ends, as set forth in 
the introduction. It is to pre- 
serve the experience gained and 
to carry forth the gospel of 
Raiffeisen the inventor of this 
ingenious system. Those who 
read its pages are bound to 
form the opinion that the book 
has succeeded in fulfilling its 
declared purposes. A brief Eng- 
lish translation of this publica- 
tion is promised. 

April, 1926 

RURAL CO-OPERATION CATCHING 
THE PUBLIC EYE 
$40,000 added to funds 

The Executive Committee at 
its 41st meeting added $30,000 
to the Rural Co-operation capit- 
al fund, making it total $55,000. 
An additional $10,000 was also 
granted for defraying expenses 
in connection with the expan- 
sion of the work during the en- 
suing year. 

These grants were voted in 
response to an application made 
by the chairman and the secre- 
tary of the Committee on Rural 
Co-operation for work in select- 
ed areas. 

The total number of societies 
thus far jecognized is 57 d 
more than 150 others h= 
applications for recc.; »' 
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•soon as communications are re- 
established, agents will be sent 
to visit these new societies, and 
to. make their recommendations 
to the committee in charge as 
to whether or not recognition 
should be given. 

■ That the idea of rural' co- 
operation is gradually attracting 
attention in China can be seen 
from the numerous requests for 
articles on the subject received 
from the editors of handbooks, 

. periodicals and weekly journals. 
The Chinese Government Bureau 
of Economic Information has 
signified its willingness to inr 
elude co-operative information 
in its weekly and monthly bulle- 
tins. On many occasions, mem- 
bers of the committee have 
been invited to deliver public 
lectures on the subject. Ap- 
plications for literature pertain- 
ing to the work are being re- 
ceived from all quarters. 

"RURAL CO-OPERATIVE CREDIT 
. IN ' CHINA," HISTORY, PLANS 
AND PROSPECTS 
(A Book Review) 

This . little pamphlet tells of 
the Commission’s work on rural 
co-operation in a nut-shell. It 
has been written in response 
to inquiries from many non- 
Chinese speaking quarters, par- 
ticularly among the missionary 
circles in the interior of 
Chinaand co-operative agencies 
abroad. 


In four short sections, this 
latest addition to the C.I.F.R.C. 
series, embodies a wealth of in- 
formation and statistics which 
have been carefully collected 
during the last four years. It 
begins by stating the reasons 
why Chinese farmers need the 
help of credit in it's easiest and 
simplest form, such as is charac- 
teristic of the Raiffeisen banks. 
The plan of the committee re- 
sponsible for this work is then 
briefly outlined, leading step by 
step to the actual application of 
the definitely worked out plans. 

Results already obtained are 
elaborated upon in the middle 
two sections showing logically 
how the system helps the econo- 
mically weak and small men, 
when sufficient support is given 
to the movement. The ending 
sentence is significant: " Given 
financial support and adequate 
personnel, the Commission is 
confident of enhanced progres- 
sive results ". 

Copies may be had upon ap- 
plication at the head office, 
free of charge. 

june, 1926 

WAR EFFECT ON CO-OPERATION 
SLIGHT 

Co-operative credit continued 
to develope in spite of the 
military disturbances. Societies 
formed in the country and 
awaiting recognition now num- 
ber 192 while the number of 
recognized societies is 59. 



c.l.T.I* V.*ni;i. Iff I 

I : «ur inspcitois have Ircrn in 
the country since «mly May 
nml will remain in the held till 
late July. They are visiting old 
societies and inspecting the new 
ones. Kt ports which nave been 
reci ived from the:*: in; pc: tors 
indicate general growth of the 
co-operative spirit and increas- 
ing understanding of the idea 
on the part of the farmers. 

The Committee on Ku-nl Co- 
operation has been meeting re- 
gularly and, among oth-r things, 
has perfected the regulations for 
local unions and has devised a 
system of grades which will 
niahe it possible to determine 
the efficiency of the societies 
and to classify them according 
to their performances. 

The C.C E.I. has dc-iennted 
the "C.R.C.” as its executive 
committee in matttrs concern- 
ing the co-operative movement. 

TAYI.ER IN ENGLAND 

Prof. J.B. Taylcr left on fur- 
lough end of May and will not 
return till 1927. Mr. Taylcr lias 
been chairman of the C.C.E.I. 
and of the Committee on Rural 
Co-operation till the time of his 
departure. His place on the 
C.C.E.I. was filled by the elec- 
tion on May j^th of Prof. C.B. 
Malone of Tsing Ilua College. 
Mr. Y.H. Tong released Mr. 
Taylcr as chairman of the 
‘‘C.R.C.” Mr. Taylcr’s address: 

4 Beresford Road, Wallasey, 
•Cheshire, England. 


• lUTAl. Cff-fil* INI ATKIN 

nctonr.K, 1926 

:;ix hundred co-operators to 

ATTEND TRAINING COURSE 

The number of enrollment in 
this year’s training course will 
hi: six-fold the last year’s atten- 
dance, provided no serious mili- 
tary trouble will arise to affect 
the region where the delegates 
live. 

To make it easy for the co- 
operators to attend, the course 
will he opened both at Tmg- 
hsien and at Peking. The course 
will last for a week. Classes will 
begin at Tinghsien and Peking 
respectively on November 15 
and 26. The curriculum has 
been slightly changed, more em- 
phasize being placed upon the 
practical methods of book-keep- 
ing and of explaining and handl- 
ing the various regulations and 
forms issued by the Commission. 
Due time is given to the subjects 
on co-operative purchasing and 
co-operative marketing, besides 
co-operative credit which of 
course receives our primary con- . 
sickration. Agricultural ques- 
tions of practical importance 
will be briefly treated by experts 
with a view to bettering the 
farming methods and spicing 
the other lectures which are 
more closely related to the sub- 
ject of co-operation. 

Lecturers will be provided . 
both from our own staff and 
from other institutions such as 
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the National Agricultural Col- 
lege, Tsing Hua College, and Ho 
Pei University. Addresses by 
such noted men as Mr. Hsui, 
the President of the National 
College of Agriculture, and other 
well Known economists, are also 
arranged for. 

Since our last appearance, 31 
more societies were recognized 
from time to time by the Com- 
mittee on Rural Co-operation. 
There are now 78 societies whose 
total membership is 2,607. Their 
total resources are §29,696 in- 
cluding $5,106 raised locally by 
the societies themselves. Some 
205 new societies are now await- 
ing recognition. 

DR. S.T. TUNG JOINS THE 
C.i.F.R.C. ' . 

Dr. Shih Tsin Tung, (Pli. D„ 
Cornell) was invited to head the 
work of the Department of 
Rural Improvement. Dr. Tung 
is a former graduate of the Na- 
tional College of Agriculture, 
Peking. After his graduation 
he was confered a government 
fellowship by Tsing Hua College 
to study in America. He en- 
tered Cornell, specializing in 
Agricultural Economics, and 
took the Master's • Degree in 
1922, and the Ph. D. Degree in 
1924. Then he went to England, 
and 'pursued further economic 
studies at the London School of 
Economics. 

• Dr. Tung traveled extensive- 
ly in the Continent, and made 


himself acquainted with the 
agricultural, industrial and edu- 
cational institutions in mote 
than a dozen countries. In Den- 
mark, the country of co-opera- 
tors, he has had the benefit of 
obtaining valuable information 
about the co-operative move- 
ment first hand. 

Upon his return to China last 
fall. Dr. Tung was made a de- 
partment head in the National 
Mass Education Association; 
and also professor of rural so- 
ciology at the Agricultural Col- 
lege. Pie also served for a short 
period in other educational and 
governmental capacities. 

MALLORY MAKES GOOD 
EUROPEAN CONTACT 
Reports to E.C. from London 

Mr. Walter H. Mallory, Exe- 
cutive Secretary of the Com- 
mission who is now on furlough, 
has been busily engaged whilst 
in Europe this August. He has 
visited a number of internation- 
al agencies with which the Com- 
mission has been in correspon- 
dence. They include the Inter- 
national Red Cross Committee 
at Geneva, the League of Na- 
tions (particularly the Relief 
Section), the Co-operative Ser- ' 
vice of the International Labor 
Office, and the League of Red 
Cross Societies at Paris. _ It is 
needless to say that his visit to 
these offices arc invaliiabJe, as 
he was able to explain personal- 
ly the Commission's work to the 





r :• ,-.:i :,i«>.u:.t it sir 

‘ei'fld J « • j t j.itcr' ' 

*t tini* i ,V- ; t< ; lam 

fo r a tiniilar j.r«- ’;,.m 

year w..- rijxrttrd. i nly <>>i a 
Ji ore < Mcti'Jri] • cnle. J*Mr than 
3?o fninti :• . rr.r.r.y whom. at 
lea't, have ejaiimd > \rr'. 

tiv«: hard* hip « 5 n»- to military 
movements over I Ik* nti-a whence 
they hail, Mill had Miflkicnt 
courage and enthu* ia*-m to have 
their villages to attend the 
training’ emme, That th« y were 
there, 11111*1 he const rued* as an 
evidence of their interest in and 
conviction for the principle of 
co-operation. Those who were 


co-tij i 3.A7iit-:>* »:i-M i:iti:;.‘cr. 

WAS r.t*Cfi:t •!'•! VI. 

Ahh&i'fth only 323 di legates 
including .} fioni Miami I’ro- 
vinre were registered as against 
f>oo anticipated, the Second Co- 
operator:* Training Course was 
an eventful one. The reduced 
si/e of attendance was partly* 
due to the storm which came 
just h.cfore the Tinphsitn ses- 
sion, and pmtly due to the in- 
terrupted railway traffic and 
troop movements." Tlihsc presi nt 
were cxcecdinply enthusiastic. 
Out of the total membership 
2^0 persons or 74.3% attended 
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all the classes and other lectures, 
while the correi-ponding percent- 
age for the last year was 66.4%. 
The cost to the Commission per 
delegate was considerably re- 
duced, the difference between 
the two years being a little more 
than a dollar. 

The National College of Agri- 
culture extended to the dele- 
gates attending the Peking ses- 
sion every courtesy. The pro- 
' fessors and students were always 
ready to give help.. They con- 
ducted the farmers to visit the 
laboratories and the college farm 
in two afternoons, and explained 
to them as they went through 
the various departments. The 
college welcomed the guests 
with a most exquisite reception 
and concluded its hospitality 
with an entertainment of music, 
dramatic performance, and other 
amusements that will always 
remain a pleasurable * memory 
for the cultivators to reflect 
upon. 

In the course of the week a 
number of noted scholars deli- 
vered addresses on various sub- 
jects. The diplomas were con- 
ferred by Mme. Hsiung Hsi-ling 
who closed the conference with 
an inspiring speech. 

number of registered socie- 
■ ties above too mark 
- Since the appearance of the 
' last issue of the Bulletin a^ num- 
ber of co-operative credit socie- 


ties have been recognized from, 
time to time. At present the 
total registration stands at 103.. 
Unless more capital fund can 
be secured the above number 
will not be much increased for 
sometime to come. 


PUBLICITY TO BE GIVEN TO 
RURAL WORK IN AGRICUL- • • 

TURAL JOURNAL 

The China Agricultural As- 
sociation will, accept correspon- 
dence from the Rural Improve- 
ment Department for publica- 
tion in its organ paper. Articles 
relating to rural co-operation 
will be supplied to the Agricul- 
tural Journal for the benefit of 
those who are interested in our 
work and the welfare of the 
farmers. 

FORMATION OF THE FIRST 
CO-OPERATIVE UNION 

Anping became the birth 
place of the first union ot co- 
operative credit societies on Oc- 
tober 24, when more than forty 
delegates representing xo socie- 
ties gathered together to draft 
constitution and to elect officers. 
The union was formally organiz- 
ed as a result of the meeting, 
and is now awaiting recognition 
by the C.I.F.R.C. 

TO START MARKETING SOCIETIES 
SOON 

At the 37th meeting of the 

Committee on Rural Co-opera- 
tion.on November r, a planwas 
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That lli'- "Chinn ! mb minty 
Advi-r.tv Oirj.n.iu. e*’ l.a* :c«-n 
fit to iin iml'' 5 r ,. » f t! '• Indem- 
nity fund' v«aiiy for 

filmin': T<:'i« { and jutal »i*.dit 
ami to cl.:si|:*iai«- the C.I.1-.K.0. 
to Iff tin: admuiistt-rin:; body, 
is a fact ft.i which tin: w il- 
wishers of tin* romr.mshn 
should fid pleased and onoour- 

At ouud the two main 

lints of artjviiiiy — t-imillt'crilig 
and co-opt rat iv«: credit — the 
work of the Commission arc 
centered. And in these two 
chosen lints, experience has now 
proven that work done in these 
two directions, while it may not 
receive immediate thanks from 
•those benefited, will receive re- 
cognition and rev/nrd in the 
long run. The proposal of the 
Advisory Committee should 
please the famine relief workers 
not exactly because of the fact 
that considerable funds will be 
placed at their disposal, but 


4 \-< «. : r t • i^.J 

Tr.'.jc • ■ i ;.dly b rain- of the 
ru. oc:.« ;< :..c:it lino props. -,ds 
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*. r-.l, the Cotnmi'-sion should 
ha\ r i n to:;' ah n d a*, a com- 
nt i-...;y to « airy out the 
v.dt which pru;nj>tcd the 
:< >:i of the Indemnity by 

the Kij-li h people, is certainly 
worthy of note and speaks well 
ii r : irvji > s u-nd’-ri d in the past. 

.'Koojit.rr- op mi: co-opkka- 
7 1 V 5 ’{OV 1 .MKNT IN 102 & 

Dm ins: the past year the co- 
oprT.itivc ir.nv' m< nt !»>' inado 
a long rtiidc forwatd. A few 
facts may b*- cjtid for the pur- 
pofc of illn- trillion. The num- 
ber o! organized : oriel ics lias 
grown from 152 in 1025 to 340 
in and ties number of rc- 

« o;;ui;:<-d ronteties lias mcna-cd 
from .p* to 07 in the same 
period. Doth the capital rnhed 
l»y the soci-ties them c clves and 
the <um loaned to them from 
the Commission have multiplied 
above three time since 1925. 

Second Co-op. Union Orsnnircd 
Shire the appearance of the 
last issue of the P.ulletin, an- 
other co-operative union lias 
been orqaniz.d. It came forth 
in Shent'ch, Chihli, on December 
12, being a federation of eight 
societies. 

Scnle of Success Has High Standard 
Asa result of the grading of 
co-operative societies by means 
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of a set of factors as previously 
reported in these columns, all 
but two out of 3r societies thus 
classified belong to grade "C”. 
The best two are found in the 
“B" class, none being seen in 
the “A" rank. Sixty six socie- 
ties were not classified owing to 
incomplete data. 

Co-ops. are Primarily for Farmers 
A resolution was recently 
passed by the Committee on 
Rural Co-operation that no 
more than one fourth of the 
original membership of a society 
can be allowed to persons other 
than actual farmers and none 
except farmers may become an 
ordinary member after its for- 
mation. This action is neces- 
sary to preserve the rural na- 
ture of all societies, since many 
arban communities have organ- 
ized societies and have applied 
[or recognition. They would ma- 
terially affect the program of 
the committee and complicate 
natters unless definitely regu- 
ated. The committee proposes 
:o make no attempt at organiz- 
ing urban societies in the near 
uture. 

April, 1927 

the beginning of co-opera- 
tive SELLING 

Hair industry is common in 
rural regions in some parts of 
:he Metropolitan Area and Chih- s 
i. The product has always been i 
©Id for export through brokers, 1 


1 who represent the collecting ex- 
! port companies at the ports, 
i such as Tientsin. An inheritant 
defect in this mode of collection 
has been adulteration. This 
practice has become so common 
that collecting agents are no 
longer sent into the interior by • 
some of the export companies,. 

• and hair industry in regions af- 
fected have practically ceased. 

Need less to say, (he absence 
of hair trade, has taken away ■ 
from the farmers' one .of- the- . 
activities next in importance 
only to farming itself. Desirous 
to help the farmers in their- 
, home industry, the Rural 
Improvement Department has , 
taken steps to effect the est- 
ablishment of connections be- 
tween the buyers in Tientsin 
and interior farmers. 

It is proposed that hair of 
standard quality and packed in 
standard packages, all prepared 
in the country, will be shipped 
to Tientsin for disposal on co- 
operative plan. To ensure honest 
measure, high quality and to- 
realize better profit to the far- 
mers are the apparent results to 
be achieved. 

Before definite proposals are- 
made to either, side, the condi- 
tions of tfie industry are first to-, 
be studied. Thus, questionnaires . 
have been issued to the farmers 
and special agent has been sent 
to Tientsin to investigate the; 
market. The results obtained 
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return from Unglal.d, rlic Kxc- 
culivc Commille *. !■.:*.•. r<qu>-t<d 
Mr. J.B. Taylor of that «om* 
mitt i r, to make a t rip to 
Denmark, a country popularly 
known as a laml of co-operation, 
and to acquaint hiuv ell with 
tlit lati-r-t developments of the 
Danirli agricultural co-operative 
ent< rpriscs. He is likely to be 
joined by Mr. II.C. litter, an- 
other member of the committee, 
to make the study together. If 
everything goes well and ar- 
rangements can be made, lioth 
Mr. Tnylcr and Mr. litter will 
be in Denmark visiting co- 
operative organizations for the 
benefit of the Commission in 
June and July. 

By the time they return to 
China, the committee will have 
the benefit of information col- 
•Iccted personally by the mcm- 
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notings show J'ltoniuiss in 
im: "co-ot’S." 

Continued progress of the 
rural co-operative credit move- 
ment during the last two months 
has been reported as more rapid 
than the preceding correspond- 
ing period. Fifty seven societies 
have been organized, .30 more 
in process of formation. Keonrds 
show that there arc np to April 
23, 1927, 397 societies in exist- 
ence. One hundred and thirteen 
of them have been recognized 
by the Commission, jS being 
accorded recognition only re- 
cently. The following pertinent 
facts are published for the in- 
formation of the public: 

Number of existing socie- 
ties 397 

Total membership in these 
societies _ 7.tfy 

Number of recognized so- 
cieties, .113 
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Their total membership 3.S12 

Their total paid-up mem- 
beiship shares § 6 ,S:o. 5 ° 

Number of loans granted 95 

Number of societies bor- 
rowing ' 67 

Total amount of loans from 

the Commission §51,665.00 

Loansdueand fully re-paid n, 575.33 
Loans outstanding, (not 

due) 40.0S9.67 


RURAL IMPROVEMENT HAS 
-NEW CHIEF 

Dr. S.T. Tung has resigned as 
the Chief of the Rural Improve- 
ment Department to accept a 
teaching position in the Nation- 
al Agricultural College. Beginn- 
ing from April ist, Mr. Y .H. 
Tong assumed the charge of the 
department. Mr. Tong, who has 
been the chairman of the Com- 
mittee on Rural Co-operation, 
was a graduate of Cornell Uni- 
versity, and is well-versed with 
rural economics. Having served 
bn the C.C.E.l. and. particular- 
ly, the Committee on Rural Co- 
operation, Mr. Tong is familiar 
with the problems he has to deal 
with. His joining the staff at 
the Commission office augurs 
well for the future of the co- 
operative work. 

JUNE, 1927 

. - CO-OPERATION RECEIVES 
OFFICIAL APPROVAL 
General approval and tolera- 
tion are the key-notes of an 
official dispatch, recently re- 
ceived by the Commission from 
the Ministry of Finance, -con-' 


cerning the rural co-operative 
societies. 

There is thus far no special 
law governing these societies in 
China. Approval by the govern- 
ment is therefore, essential to- 
preserve their status quo during 
the experimental stage. Almost 
all recognizedsocietieshave beep 
registered with the magistrates 
of the various districts to which 
the societies belong. The dis- 
patch from the Ministrj' of Fin- 
ance, when put into English, 
reads something like this: 

Your letter enclosing two fists 
of societies, loans, etc. concern- 
ing the Rural Co-operative So- 
cieties is hereby acknowledged. 

It appears that, in respect to 
number of societies formed and 
amounts of capital advanced by 
the Famine Relief Commission, 
the progress of the movement is 
in a satisfactory state. 

This Ministry also notices 
that interest charged on these 
advances is at 6 per annum, 
and that, out of seventy-three 
loans listed, only three have 
been made against collateral se- 
curities. These conditions dis- 
tinguish the movement from the 
practice of usury. 

This Ministry, therefore, likes 
to see that your Commission 
will continue the work exercis- 
ing supervision over these socie- 
ties, in order to achieve evcji 
greater success. 
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This Ministry retains the two 
lists you sent in for reference. 
— -By the Minister, fSeal ol) 
Ministry of Finance. June 9, 
1927. 

CHIHLI COMMITTEE ALLOCATES 
FURTHER FUNDS 

. . . .Capital for Co-operative 
■Credit Societies $6,Ooo .... 

the third co-operators' 

TRAtNlSG COURSE 

As has been published in these 
columns, the Commission lias in 
the past two years conducted 
training courses for the cultiva- 
tion of leadership in the various 
rural co-operative credit socie- 
ties organized by the Commis- 
sion. Beneficial effect of this 
training warrants the repetition 
of the course this year. 

There is, however, one mark- 
ed difference in the policy. In 
> c he two annual courses already 
given, the motive was to impart 
rudimentary knowledge in the 
officers of these village-societies. 
The course, therefore, lasted 
. only one week each time. Need- 

■ less to say, with a heavily bur- 
dened curriculum, there was al- 
together too little time to go 
into any subject deeply enough. 

Again, as the societies grow 
w number by leaps and bounds, 
this "broadcasting" system is 
no longer practical, for in place 
bf one course given in 1925, 
there were two courses given in 

■ two different places last year 


due to the development of the 
co-operative movement in the 
interval. 

If the same policy should be 
followed this year, there would 
be, at hast, four different res- 
sions whose attendants would 
number more than om* thousand. 
To meet this situation and to 
make the training more tho- 
rough and efficient, it has been 
decided to concentrate the train- 
ing on a few leaders selected 
among the various rural com- 
munities, (inst« ad of villages re- 
cognized as separate entities) 
and give them a longer period 
in which to receive instructions. 
So it was decided to conduct a 
course in Peking, which will 
cover a period of three months. 
Instead of accommodating one 
thousand or more, the anticipat- 
ed number of attendants for the 
3rd coursu will not be more 
than fifty. 

Plans are rapidly taken shape 
for the opening of this course in 
the middle of October next. A. 
Taoist Temple known as Yung 
An Kuan in Hsi Liu Tsun. a 
village to the east of Tsing Hua 
campus, has been rented for the 
purpose. Arrangements are - be- 
ing made with the authorities of 
National Agricultural College, 
'Tsing Hua and Yen Cbing, with 
a view to making it possible for 
their teachers to participate in 
the teaching. The curriculum 
includes subjects of vital impor- 
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tance.to the organizers and su- 
pervisors of the co-operative so- 
cieties. These', may be grouped 
into four separate departments, 
viz. r Economics, Co-operation, 
Accounting and Agriculture. 
Each of these departments will 
be under the deaaship of one 
' expert, so that the lectures will 
• cover a subject as a whole, al- 
though it may be taught by one 
or more teachers. 

The spare time of the farmers 
.will be engaged by various lec- 
tures, demonstrations and sight- 
seeing 'tours. Further details 
will be announced in the next 
number of the Bulletin. 

Figures Indicate Growth 
In our April number, it was 
reported that, up to April 23, 
the. total of outstanding loans 
granted by the Commission to 
the various “co-ops” was $40,- 
089.67. It should be pointed 
that, included in this sum was 
$7,924.67 being the amount of 
17 loans repayment of which was 
extended for various reasons. 
The pertinent figures reported 
by the Rural Improvement De- 
partment on June 13th areas 


follows: 

Number of Joans granted 103 

Number of societies bor- 
. . rowing 73 

Total amount of loans 

granted ?55,5*5.<» 

Loans due and fully re- 
paid $12,375.33 

Loans outstanding (in* 

' eluding §7.9*4- 6 7 in 17 

Joans extended) 43. 1 39.®7 


. 'The Development of Far- 
' mers’ Co-operation in China" is 
the title of a paper., presented 
by Dr. S. T. Tung, formerly 
Chief of the Rural Improvement 
Department at the Commission 
office, before the Annual Con- 
ference of the Japanese Agricul- 
tural Association held- at Kyoto 
last May. Being intimate])' in- 
terested in the movement and 
having actively participated in 
the . work of the Commission, 
Dr. Tung was eminently quali- 
fied to make known the results 
of the Commission’s co-opera- 
tive experiment to the farmers 
in Japan. 

: octobek , 1927 

INTENSIVE COURSE PLANNED 
FOR CO-OPERATORS 

TheThird Co-operators' Train- • 
ing Course was opened on the • 
15th. October in the taoist tem- 
ple, Yuen An ICwan, Shi Liu 
Tsun, east of TsingHua College 
campus, Peking. 

Sixty-five students represent- 
ing as many societies distributed 
over 27 hsiens of Chihli and 
Metropolitan Area were expect- 
ed to rake par t in the course. 

On -account of interrupted traf- 
fic, however, only eighteen have 
come. As announced in our pre- 
vious issue, the course will last 
three months, during which time 
a fuller course than given in 
former years will be pursued by 
the students under the guidance 
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the initiative of the people them- 
selves without any effort or 
propaganda on the part of the 
Commission. ; Up lo the end of 
November . this year, more than 
550 societies have, been thus 
formed. ' To the regret of the 
Commission due to its limited 
financial resources and small 
•'staff, not all of them can be 
accorded recognition so that 
■financial assistance may be ex* 
•tended to them. Still, new so- 
. cieties come into existence every 
day in the various localities. It 
becomes particularly impossible 
.for the -Commission alone to 
■meet the situation in a satisfac- 
tory manner. 

“Just on the point of address- 
ing a further communication to 
•'the Government requesting its 
support so as to enable the Com- 
mission to cope with the situa- 
tion, * to our profound delight, 
we notice in the Government’s 
•Gazette of November 7th,. that 
•rural • co-operation is listed 
■among the types of work for 
.rural improvements to be car- 
ried out under the patronage of 
the Government in a memoran- 
' diim submitted by your Ministry 
to- Marshal Chang T so-lin. The 
Ta Yuan Shui has given bis ap- 
proval and instructed the Minis- 
try to' devise ways ‘and means 
•to carry out of the . proposed' 
program ;so -.as to obtain sub- 
stantial results. .This clearly in : 
idicates -ihe 'fact that co-opera- 


tion is recognized both by the 
Government and the people 
alike- as an importantant mea- 
sure in a program for economic- 
al regeneration of the rural dis- 
tricts; It should, therefore, be- 
come the duty of. all -citizens'.- to 
make progressive efforts for the 
promotion of rural co-operation 
so as to. carry out the Govern- 
ment 1 ’s.policy as: well as to res- 
pondrto the desire of the .rural 
population for the betterment 
of their -welfare. • 

“Now reports from societies 
in Tinghsien, Anping, etc. are 
to the effect that they should be 
disbanded according to the or- 
ders -from the officials. It is to 
be greatly regreted that al- 
though reports concerning the 
co-operative work have been 
sent to the Government in the 
past, the Commission, neverthe- 
less, have failed to make . their 
program perfectly clear -to the 
authorities. Moreover, - the so- 
cietjes that have been formed 
by the Commission apparently 
fall short of the standard as con- 
ceived by the Government and 
it became necessary .for them to 
issue orders for their curtail- 
ment or suppression. 

“Fortunately, our original ob- 
ject for conducting this experi- 
ment was largely to gain ex- 
periences, since , co-operation 
was, up to that time, not known , 
in China and, . although it. is -a 
beneficial enterprise.izt was ne- 
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cttssary to sccuie indigenous 
data before the country-wild 
promotion can he undertaken. 
Careful data and records have 
been therefore kept since 1924. 
so that sufficient information, 
has now been gathered and a 
few officers have had actual ex- 
periences in the matter of pro- 
moting co-operative credit in 
China. 

"In accordance with the 
wishes of the Government the 
Commission naturally should 
take steps to wind up the ex- 
periment and at the same time 
advise the existing societies to 
disband at the soonest possible 
moment until the Government 
is ready to excrcbc supervision 
over them according to the co- 
operative law to be promulgated. 

"But co-operation in China is 
but still in its infancy and the 
abrupt suspension would not 
only be a serious loss in the en- 
thusiasm and understanding al- 
ready brought into being, but is 
in apparent contravention to 
the policy for rural regeneration 
of the Government. Whether or 
not our decision to wind up 
should be carried out is there- 
fore a matter which warrants 
serious consideration. Before we 
proceed any further, we would 
obliged for an indication of Gov- 
ernment's wishes regarding the 
same. 

"Whatever may be the out- 
come of the present situation, 


the Commission are always pre- 
pared to make their experience 
available to the Government 
and to perform such services as 
desired by them. The Commis- 
sion's fervent hopes are that 
under the patronage of the Gov- 
ernment, co-operation will pros- 
per to the benefit of the farming 
population. The efforts of iho 
Commission for having initiated 
the movement in China, will 
then have been fully repaid. 
The favor of a reply is earnestly 
requested.” 

The enrollment at the Co- 
operative Course in session since 
October lias grown from 16 to 
39, many having arrived late on 
account of the interrupted rail- 
way traffic. Quite a few of 
them arrived in Peking on foot 
from their home-villages. On 
account of the limited atten- 
dance and distressing situation 
in their home-villages, the course 
was shortened by two weeks. 
Class work ceased at the end of 
of the year. 

FEBRUARY, 1928 

GOVERNMENT DOES NOT SUP- 
PRESS CO-OPERATIVE 
MOVEMENT 

In our last issue, we printed a 
letter written to the Ministry of 
Agriculture and Labor explain- 
ing the position of the Commis- 
sion in respect to the co-opera- 
tive movement! , As can be seen 
from that document, the 'Gov- 
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eminent has issued a. circular tural Department of the Tsing 
order to the provinces instruct; Hua College for the best of the 
ing the provincial authorities to class. Everybody received . a 
investigate the societies with a brass ink-well with appropriate 
view to' ascertain whether there inscriptions on it as a souvenir 
is any irregularities practiced for his attendance, 
by them and, should such be Our readers will be interested 
found, to curtail or disband toknowthatthiscourseattracted 


them at their discretion. 

■ As a result of personal calls 
at the Ministry, it was found 
that the Government did not 
intend to discourage the move- 
ment in any way, but rather 
aimed to eliminate any possible 
undersirable elements that may 
. be existing! The representative 
of the Commission was distinct- 
ly told to proceed with the work 
pending the promulgation of re- 
gulations being drawn up by 
the Ministry. 

CO-OPERATIVE COURSE 

The third annual co-opera- 
tors' training course closed on 
Dec. 31, 1927, when thirty-seven 
received certificates of attend- 
ance. The course was shortened 
by two weeks on account of 
proximity to the Chinese New 
Year and difficulty of travel 
due to the military operations 
in the regions wherefrom most of 
the student-co-operators came. 
Results of the final examina- 
tions showed that' the course 
was well pursued, many re- 
ceiving grades above seventy.' 
Prizes were offered to the. best 
five students. A special prize 
■was presented by the Agricul- 


the attention of the American co- 
operators, for in the number for 
January of the "Co-operation'', 
the official organ of the Amer- 
ican Co-operative League, an' 
account of the course was given. 

Following the past custom, 
all lecture notes and appertain- 
ing information concerting the 
administration of the course will 
be published in a pamphlet 
form. This will be No. 25 of 
Series B. Copies are to be had 
at 50 cents each, post paid. Co- 
operators and societies are en- 
titled to pay' a reduced rate, at 
15 cents per copy. Applications 
should be sent in as early as 
possible as the edition is limited. 
The issue will contain more than 
250 pages. 

APRIL, 1928 

SUGGESTS TO RATIONALIZE AG. 

EDUCATION 

A virturally new school to be 
brought about through re-ar- 
rangement of available resour- 
ces and co-operation of two or 
three agricultural institutions 
in Peking will afford a practical 
means to train rural workers 
who will go back -to the farms 
after graduation. 
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This is the object of a co- 
operative plan being perfected 
between Tsing Hua and Vou- 
ching universities with the co- 
operation of the Hsiang Shan 
agricultural institution, and, to 
some extent, of the C.I.F.R.C. 


To explain fully what this plan 
involves or aims to accomplish, 
we present the following paper 
entitled " ‘To Land’ Science in 
China, a Practical Scheme for 
the Introduction of Scientific 
Agricultuie to the Chinese 
Farmers”, recently laid before 
the Executive Committee bv 
Mr. Y. S. Djang. 

Mr. Djang does not claim to 
have conceived the idea himself 
for he made it clear that “the 
basic idea dealt with in this 
paper originated from a few 
teachers of Tsing Hua and Yen- 
ching. The writer has had the 
privilege, of discussing and de- 
veloping it with Mr. T. New 

? r ;, J- B ' Ta y Ier respective- 
ly of these two institutions", 
l ne paper reads: 

"P 1 ?* the present system of 
agricultural education is inade- 

-■ J s now generally re- 

33* lt } s a,leged that the 

oeoS d f° ” 0t f each the k «>d of 
P . 0 P‘® f°r whom thev were 

the ab far hed ' In?fead of teaching 

, the agricultural 

3a-*; ^ving agricultural 

whom h? t0StUdents ‘ of 

-T? J®f B f ,aever - in their life 
seen a real farm or else have no 


intention to work on the farm 
after graduation. Alt! ougli the 
high standard maintained in the 
agricultural schools has its own 
scientific value, unless the sys- 
tem is radically changed, their 
work may not meet the real 
needs in the farms and the ur- 
gent questions in rural com- 
munities may long remain ne- 
glected. To bridge over this 
gap, namely to bring the far- 
mers and agricultural schools 
together, has become a practical 
and pressing problem. 

"It has therefore occurred to 
us that with the means close at 
our hand, we might possibly at- 
tempt at innovation aiming to 
make agricultural education of 
more real and direct benefit to 
the farmers than it has hitherto 
been. 

"The scheme as conceived by 
us presupposes that Tsing Hua 
College and Y enching University 
will readjust themselves, even 
at the risk of lowering the aca- 
demic standard commonly fol- 
lowed by schools of their rank 
in other countries, to meet the 
immediate needs of China. This 
will call for a shorter course 
than that now given by these' 
two institutions. A two-year 
teaching course followed by 
some field work is suggested. 
Subjects included in this course 
shall be those of direct interest 
and practical value to present- 
day Chinese farmers, - 
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subsidize the societies involved 
during the first six months or 
, until the first improved crop is 
harvested. 

“The system of circular visits 
by the advisers and lines of 
work to be taken up by them 
at the different stages of the 
movement, should be carefully 
pianmd and supervised. This 
can most com'eniently be done 
by the C.I.F.R.C. with the as* 
sistance of the colleges, for this 
organization has the advantage 
of close and constant contact. 
with the various societies. 

"In either of the three ways, 
the graduates from the proposed 
school will serve as connecting 
links between the age-old prac- 
tices and the scientific methods 
of agriculture. 

"High hopes are therefore en- 
tertained that the program, of 
which this is but a brief outline, 
may be tried out and that the 
resultant success will warrant 
its repetition here and elsewhere, 
thus blessing the multitude who 
toil to feed our millions.’' 

JUNE, 1928 
"ENLIGHTENED AND 
METHODICAL’’ 

• The report of the Director of 
the International Labor Office 
submitted to the nth. session 
of the International Labor Con- 
ference, held at Geneva on May 
30,1928, made a special men- 
tion of, the C.I.F.R.C. in con- 


nection with its co-operative 
work in the following terms: 

“ that considerable results . 

have already been obtained in 
China among the peasants 
through the enlightened and 
methodical work of the Interna- ' 
tional Famine. Relief Commis- 
sion ' Oo-opemtive Informa- 
tion, Ho. 9 ( 70 ), Geneva, i 02 S. 

OCTOBER, 1928 

CO-OPS HELP TO HANDLE 

BELIKE LOANS 

Realizing the usefulness of 
small capital, free from interest, 
to the farmers who suffered 
from crop failures, the Commit- 
tee on Rural Co-operation has 
proposed to the Executive Com- 
mittee to create a special fund 
which is to be lent to the far- 
mers for rehabilitation purpose 
through the co-operative socie- 
ties of recognized standing. 
These societies are to act as 
agents for the committee, al- 
though. of course, the loans 
from the fund shall be available 
to all worthy applicants irres- 
pective of their membership in 
the co-ops. 

On Aug. 16. the Executive 
Committee have accepted the 
proposal and authorized the 
application of 810,000. with 
which to start the project .off 
on an experimental basis. The 
preliminary report of the Rural 
Improvement Department, in 
v;hose charge the responsibility 


Hit 



. •. W<H ). »:« J >*}. K' t ll-nl'! V.MIUN 


involved (nil:. wn* mi rr.i r.wnj;. 
ing tl.nl i.nbrpt. :S. *.l <: Uxicn- 
live Commit t< r . .-b’uJ a rnom* 
mendation to the rt.mpnign 
couiniiUn: in Ni w a: king 

that a <um c.J f». $jn,r«i I c ;cl 
afie’e <o enable ilj«- O imniirion 
lo fxttiul th f *.c ]r at**:- lo more 
village?, than t!t»- initial r uni 


would jv.aV.t- it j-o-.-jlih-. 1 lie 
reqm:l \\,ic promptly acrcclid 
to, and ti.i: G. $ i o.otu) v. a r t*> 
ceived (or that pmp 

It i:. ht.ttrv«r. to br rrgr«.tfd 
that the amount Ik jnc i till la- 
ther limits t], not all village.? ran 
enjoy tin: benefit o( tJn.sr highly 
apprcmtul lunj;*-. Moreover . 
not all famine *.tiirk*n village* 
have rn -operative societies. 
Steps are therefore I ejntr taken 
to device special mean? whereby 
these loans may hit put into 
•operation :n the nh-t-munf co- 
op!-', if funds permit. The* re- 
gulations as presented to the* 
Executive Committee anel ad- 
opted by them follow: 


, if s”ci>t(e -5 shrill act as at 

Til? 0 ' F ‘ K ‘ C - in uitl > i 


’•J’-onns (mm thi* fund shall 
'made under the* following conditic 
* ‘ Pur P f >se; For all ruhabilitat 
™,J?° S ., Cs food for 

)* t t am *lh‘S till ii'-arcst liarvi 

hnrJV*? 1 No ,on Scr than a y 

£*£“ 

1 be d * SS?* Loan agreement 

: guarantor* two rCs 'P on,5i 
tors and must bo passed 

- committee of the 

. “ c «ety handling the fund. 


3. ’I hr rr-jvi'-ibility of the* societies 
err. i'lsrj! the follov. ing: 

a. T«> p.-.-.s Ir.an application'. 

b. '1 u arcrum*. for the monies cu- 
tnitfrd to it by the C.I.F.R.C. 

r . Vo collect the loans when due 
and to rrtmn tlie proceeds lo tin* 
C.I.F.R.C. on agreed date. 

4. All «\\pm<r*. including charges 
for tl.r tran fer of the money from 
ar.d to the C.I.F.R.C.. stationery, 
jv-tajv. uavej, etc. shall be borne by 
Urn C.I.F.R.C. l:\crpt under extra- 
ordinary circumstances, such as when 
the tale for the transfer or money is 
ab: otmally high. etc. the aggregate 
of all th r# e expenses shall in no in- 
r tar.c" exceed i"% of the money dealt 
with in ra> h case. 

5. In entrusting the money to the 
rocirtir of recognized standing, the 
C.I.F.R.C. is confident that the so- 
cieties concerned will discharge their 
r< spor-.ibility in a highly commend- 
able manner and does not desire to 
interfere with the details involved. 
On other hand, the C.I.F.R.C. reser- 
ves the right (i) to appoint inspectors 
when necessary lo supervise and 
clu-cU the actions of the societies and 
(s) to recall the funds, in part or in 
whole, when irregularities should be 
found. 

THIRTY FARMER EADS ATTEND 
COLLEGE 

Three Ag. Institutions Co-operate In 
Uniqu?- Enterprise — C.I.F.R.C. 
has Par! 

Oct. 29, 1928, will be remem- 
bered in the history of agricul- 
tural education in China to be 
the first day on which young 
men from the rural ’districts can 
really enter a school of college 
standing with a view to study 
practical scientific farming as 
developed by the well known 
schools of higher , learning in 
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Europe and America. 

Tsing Hua and Y enching uni- 
versities in co-operation with 
the Hsiang Shan institute joint- 
ly conduct the "Nung Shi Kiang 
Shi Ssu" (or the Institute of 
Agriculture) in the neighbor- 
hood of Tsing Hua under a joint 
committee, known as board of 
directors, whose membership 
includes two delegates from 
each participating institution 
and two others elected by the 
six delegates from among per- 
sons outside of. these schools. 

That the farmers arc not slow 
in seizing their opportunities 
for education, can be seen from 
the enthusiasm shown by the 
applicants for admission. Soon 
after the courses were announ- 
ced, applications came in. As 
many as 167 of them were re- 
ceived up to Aug. 15, the last 
day for registration. Of this 
number, 87 were allowed to 
take the entrance examination. 
Thirty were finally cho c cn from 
those taking it. Statistics as to 
geographical distribution follow: 


[Per-J represent 
[sonSj Ms'j.u I provinces 


No. of applies 
tions: 


107 


) 

} 

No. permitted ^7 | 
to take en- 
trance exa- 
mine lion; ' 


jllopei. 

Shantung, 

Hupeh. 

jFcngtien, 

Chekiang. 

, Hunan. 

; Pepin?;. 

33 

Shantac;;, 

Henan, 

Fmgtiea. 


No. taking exa- 
mination: 

53 

3 f 

Hopei. 

Hunan. 

Fcngtien. 

Hopei. 

Hunan, 

Fcngtien. 

No. admitted: 

30 


In attendance. 
Oct 3’: 

eS 




To make it possible for those 
who rt quire assistance, the 
Commission has offered a num- 
ber of scholarships so that 
financial difficulty alone should 
not compel the enterprising 
young farmers to abandon their 
plans entirely. Some of the 
courses to be offered and the 
names of their respective tea- 
chers follow. 

Subjects Trackers 

Applied arithmatic 

Wang Chao-tat 
Principle of dairy industry, 

Wang Cbao-tai 

Principle of poultry industry, 
Chow Ching-fu 
Reclamation Chow Ching-fti 
Practical Chinese, 

Rural problems, Chow Chlng-fu 
Principle of horticulture, 

Chow Chin^-ltt 
Entomology and spraying. 

Chow Ching-fis 
Personal and public In f'-'ci.c, 
Chow Chirp, 

(lames and phy iral rd uc.it ion, 
Chow Chin.'pfu 

Public speaking 

Siren S hou-f-uan 
General rxi'-ncr, Clihai* J- f i m* 
Principle of plant in bins? 

S hen Shoo 


»{- e 




•■.j.r.t .<■. *- v,ut ir t*« *• 

l’liv.' palhttlrgy. Hornet 1 iu 
Animal hu-.iMt ilrv. 

Y « C’!- r .s; ( l.i*» 

V« rtf sir.:*i y :<;rt;rr. 

Cl r« Shun-yun 
Soil'. Unmet l.m 

Hookkc pir.;\ tT? .-ntij: I •< hat;:: 
Faun wood ht, H«*iu*t Liu 
?ri <u (pium ct) work, 

Yu t'.h*n-«l.nn 

*1 lie diic.-.lr u. ntr M.'-j'. ,L 

11 TavJrr, eAsirrtnn Homer 
Liu. /'crttortr, U. F. ti'i.o, 
trrartirrr, T. N i.\v, yrir.rijvtl, L. 
Chu, C. F. Chow, Y.L. Fen;, 
Iv. Feng. 

noon r-l'imt tilt ft.AYl i* u v 
iiMtiMiir i Aiviti nr. 

Co-njvriUve hVvnmnt r : 'd' f d 0:1 
with Rrsirvvfd Vigor —Lottl 
Tilrntt OlKuvrrrd 

Like all thing*:, the co-ojvra- 
tivc movement felt tlic i-fiutt of 
the famine ami tie war. In 
worst cases, one or both of 
these cause* have been respon- 
sible for the winding up of 
sprouting units, promotitg mem- 
bers being driven away by va- 
rious irresistible forces, machine 
pun fire or continued crop 
failurel 

It is however encouraging to 
•find that as soon as the war is 
over, quite a number of en- 
thusiastic co-operators have re- 
sumed their activity. Commis- 
sion's inspectors who have just 
returned from n six-week trip 
•over the field wor* able to re- 
port progress and renewed vigor 
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• * 1 V r . i ; tr;h n.trjf-t 1- III ryj- 
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Thto«}h the tor,’. taut ami 
thorough coaching made pc’- 
• ib“c by ti e rote 1 1 vatjvp policy 
of the Oftnmv sunV cwijf rative 
work, quite a muulur of rutal 
Ladtr:. are fully mnvcitam in 
co-opt tativc mart* rs, '1 h< y have 
a fair conn plum of the jy iertr 
both in principle ami n ethod. 
As a means to induce local 
initiative, some ot the mm 
have, lx c-n cnliMed as honorary 
correspondents and usshlanls in 
field work. In fact, fourUcn 
such have been certified a« qua- 
lified to serve in then* capaci- 
ties. To carry ihic idea still 
further, three are now serving 
as assistant importers, accom- 
panying the "regulars" in a 
tour of inspection just com- 
pleted. Their work \va« reported 
to be perfectly commendable. 

R.l.D. ENTERTAINS 
Conducts "Co-operation Day" 
The day following llie en- 
trance examination given by 
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the Institute of Agriculture, re- 
ferred to elsewhere in this num- 
ber, was utilized as "Co-opera- 
tion Day". While waiting for 
the results of the examination, 
the students were entertained 
by the members of the Rural 
Improvement Department. 

1 1 was Oct. 26, a bright, cheer- 
ful .day, In the hall of the Na- 
tional Technical College, where 
the examination was held, invit- 
ed speakers including leading 
men in official and social circles, 
greeted the farmer lads. More 
serious aspects were touched 
upon bv the speakers in the 
afternoon. The guests were li- 
terally "fed up" in the amount 
and variety of information free- 
ly given out by the various lec- 
turers. Nevertheless the young 
men participating in the "day" 
felt (and they had reason to feel 
too) that the day was well spent, 
having heard . and seen things 
rarely met with in their native 
villages. 

Aspects of the co-operative 
movement were discussed. In 
fact, co-operation was the key 
note to all thesis forming the 
different speeches delivered. 
The effect of the day on the 
students, regardless of their 
success or failure m the 
••exam.", was beneficial all 
round; and ihe cause of co- 
operation was put before a 
group of promising youth in an 
atmosphere characterized by 


friendship and service. 

TRAINING COURSE TO BE OR-" 

GANIZED BY LOCAL CO-OPS. 

Training was given to the co- 
operators by the C.I.F.R.C. for 
three years past so that utilizing 
the idle winter, the farmer co- 
operators were put through 
some form of drill which was to 
equip them with the technique 
of administration essential in 
the discharge of their duties as 
officers or organizers. All three 
courses so far offered were un- 
dertaken upon the initiative of 
the Commission, varying in ob- 
jective and methods from year 
to year. 

For the coming winter, a new 
type of training course is being 
planned. The work will be made 
of local origin and interest, the 
task of organization being large- 
ly left to the local groups of 
Co-ops. The Commission of 
course stands ready to help, for 
instance, the Commission de- 
signates localities where groups 
can be formed, tog ve sugges- 
tions as to topics to be dealt 
with, provides lecturers where 
competent local taknts cannot 
be found and subsidizes the ex- 
penses, etc. 

wanted: a definition for 

"CO-OPERATION 

The following inquiry was 
published in the July <»9*g 
number of the Chinese Soc^l 
and 1 Political Science Review by 
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Mr. Y.S. Djang. Correspondence 
is invited. 

The students of economics at- 
tempting to find a definition for 
Co-operation may well be amaz- 
ed and disappointed by its ab- 
sence in the existing literature 
on the subject which has of late 
evoked considerable interest 
among scholars and social wor- 
kers. I failed to find the defini- 
tion in standard works including 
those by Wolff, Fay, Gide, etc. 

It is true that Fay had one, 
possibty others. Oftentimes, too, 
one sees it in the current litera- 
ture. But what was attempted 
was definitions for the varied 
forms or types of co-operative 
enterprise and not for co-opera- 
tion as a general term. I, there- 
fore, venture to offer the follow- 
ing version which should well 
serve as the basis for discussion. 

Co-operation is a system of 
business organization, conceived 
in the spirit of democracy, in 
which are associated men of 
limited resources and meager 
wants who, by their combined 
strength, self government and 
their effort to bring supply and 
demand closely together, en- 
deavor to secure for themselves 
the economic and social advan- 
tages which the n:en of means 
and greater wants generally en- 
joy in the purely capitalistic 
enterprises. 

Readers are invited to criti- 
cize, improve and - discuss the 


proposed definition in any way 
they please. Moreover, it is 
highly probably that there is a 
well established definition which 
has simply escaped my notice. 
If such is the case, will some 
one enlighten me? 

DECEMBER, 192S 
CO-OPERATIVE FLAG RECEIVED 

As a token of their friendly 
interest in the C.I.F.R.C., the 
National Union of the Eistribu- 
tive Co-operation Sotieties at 
Paris has sent the Commission a‘ 
silk flag in rainbow stripes, the 
official design of the co-opera- 
tive emblem. This flag is made 
of heavy silk and is beautifully 
blended in its shadings. 

This emblem is beirg duplicat- 
ed bjr a Chinese co-op. in Hopei. 
Copies may later be had from 
the head office at cost. 

FEBRUARY, 1929 
CO-OP. KILLS GAMBLING 

Peikwan co-operative credit 
society of Anping, Hopei, sent 
in a report stating that cn Dec. 
27, 1928, a musical club was 
formed among its members, as 
a result of a recent anti-gam- 
blirg campaign promoted by the 
society. While the society did 
not give credit to co-operation 
for this new reform,’ it is evident 
that co-operation has been exert- 
ing a strong influenre over the 
people. The realization that 
gambling and co-operation do 
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not stand together, give rise to 
the musical club. 

CO-OPS. HELP IN RELIEF WORK 

Thirty-eight rural co-ops. 
have thus far undertaken to 
administer $35,942 under the 
"Relief Loan" plan. Twenty- 
five of the societies have report- 
ed on the distribution of the 


by the co-ops. themselves. 

The Commission has designat- 
ed villages where groups may 
be formed for training. Centers 
thus chosen were Rsiaokao of 
Chaohsien, Loutsun of Laisbui, 
Chungcho of Anping, * Peicbao- 
peichwang of Sbentseb, and 
Hsiliuchingchwang of Lihsien. 


loan, showing that ho less than 
1,865 families have been bene- 
fited. Great care was exercised 
lest favor tism and profiteering 
may enter. Investigators were 
able to report that the rural co- 
ops. show remarkable sense of 
duty and business efficiency in 
doing this form of services in 
their respective localities. 
FARMERS RUN 4TH ANNUAL CO- 
OP. COURSE 

Farmer co-operators in 1928 
organized and carried out an 
educational program of tbeir- 
■own. The annual training 
courses given during three pre- 
vious years were ' directed by 
the Commission while the fourth 
course given for 1928 was large- 
ly due- to the initiativeness of 
the local co-ops. 

The part played by the C.I.F. 
R.C. last winter, was merely in 
prescribing general principles to 
be followed and to give assis- 
tance where needed. The bulk 
of details involved including in- 
viting lecturers, delegates from 
local societies, accommodation, 
program, etc. was undertaken 


As soon as these centers were 
announced, the societies con- 
cerned began at once to make 
preparations. Asa result, the 
five societies soon reported that 
they were ready. On February 
20, Chaohsien, Laishui and An- 
ping groups have completed 
their task and Lihsien group 
was just in session, leaving but • 
Shentseh group to meet at a 
later date. 

The Commission sent repre- 
sentatives to each of these 
groups and gave assistance in 
teaching some of the subjects. 
Lecture notes were mostly pro- 
vided by the C.I.F.R.C. which 
also helped to meet a part ot 
their expenses.- • 

The groups were well or- 
ganized and conducted, e- 
speaking the organizing ability 
of local leaders. It is interest- 
ing to note that many of the 
men most active in the work 

were those ^ ho f . to l k r ^r 
courses given by the 
in previous winters. Data con- 
cerning the three groups that 
have already met follow. 
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DIVISION OF LABOR HELPS 
. • "CO-OPERATION” 


Routine duties and Promotion Work 
Separated in Head-Office Depart- , 
meat— -Tung and Cho are Execu- 
tive Members of C.R;C.— Yang 
now Heads the R.l.D. 

• The Rural Improvement De- 
partment underwent a thorough 
reorganization on January 8, 
1929. By the new arrangement, 
.the purely routine duties of the 
department are separated from 
the promotional and educational 
aspects, so that suitable person- 
nel may be secured for each 
type of work. 


At the meeting of the Com- 
® n Rural Co-operation 
held on January 8. two members 
01 the Committee, Messrs. S, T, 
Tung -and Chao Hsuan-mao . 
weire designated as executive 


members who are required to 
attend office hours. Their du- 
ties are to attend to- various 
phases of the enterprise fallen 
under any of the following cate- 
gories: 

Supervision of department 
work, solving problems arising 
therefrom. 

Making of new proposals and 
studing of prosals brought be- 
fore the committee. 

Improving the services ren- 
dered by the department—not- 
ably investigation and statistics. 

Editing the “Co-operation 
News”, preparing articles, mak- 
ing translations from foreign 
literature, suggesting topics for 
investigations, etc.. 

Training course-— Determining 
policy, curriculum, inviting tea- 
chers, etc. 

Improving the efficiency of 
recognized societies— especially 
savings, unions, etc. 

Extension work — into new 
areas, new types of co-opcration, 
rural industry, etc. 

Serving as a medium among 
co-operative agencies at home 
and abroad. 

Attending all other matters 
not otherwise attended to. ' 

Mr. Yang Shi-cheng, since 
November 20, 1923, connected 
with the co-operative work, was 
then appointed Chief of the 
Rural Improvement Depart- 
ment. His work is confinedto 
matters of a routine nature.. • 
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APRIL, Xg2g 

CO-OP. EMBLEM ON SALE 

Through the International 
Labour Office, Geneva, the 
head -office has secured an offi- 
cial design of the international 
co-operative emblem, consisting 
of a reproduction of the spec- 
trum, woven in French silk. 
Copies in cotton of this emblem 
have just been successfully made 
by a co-operative in Kaoyang. 
A limited number of the copies 
can be had at 75 cents each, 
postage extra, at the head 
office. 

• june, 1029 

LEAGUE TO PUBLISH CO-OP 
DATA 

C.I.F.R.C. co-operative data 
will be included in the forth- 
coming issue of the Internation- 
al Directory of Co-operative 
Organizations, which forms one 
part of the International Labour 
Directory of the International 
Labour Office of the League of 
of Nations at Geneva. The La- 
bour Office, wishing to col- 
laborate its own work with all 
institutions tending toward in- 
ternational organization and in- 
formation, reached an agreement 
with the Secretariat of the In- 
ternational Co-operative Allian- 
ce and has taken steps to make 
the tables in this International 
Directory (which will include all 
organizations in the Alliance) 
form a sequence with the statis- 


tics of the Alliance itself. 

The proposed edition will con- 
sist of two parts; The first will 
give, wherever poss : We, the title 
of each organization and a tran- 
slation into French, English and 
German, its address, the date of 
foundation, chief officials, its 
national and jntcrnationnlaliilia- 
tion and recent membership 
figures. The second part will 
present in tabular form supple- 
mentary data illustrating the 
various activities of the or- 
ganizations. 

The Internationa! Directory 
of Co-op;-rativc Organiza'iotis 
shows the international co- 
operative organizations, and 
then for each country flic con- 
federations, and federations co- 
vering the whole country, ns 
well as those organization-, 
which, without being natimnl, 
are the chief or only rcprrv nt > 
fives of a partial!. ir form of «i> 
operation or of a partituhr tm 
dency in the movement. 

C. C. CHEN V/StTS JAPAN 

Dr. C.C, Ciien, Eseciitlv Se- 
cretary of SJi.iiittim: Osi.n.ittr", 
returned April nj from a »! p- 
week trip to Japan «h*r»- !•* 
represented China at tl/- J : ' 
panes*: ngri nlttiral con f.-r me 
when ht i>a*l theopportum-y t.I 

visiting th«* organ'/atior*. t f [hr 
Central Dni -n of O-op-r.-fiv* 
Societi*:; and the Ce ntral P-m- 
of Co-Operative Soci-lify. 'lie".* 
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are the foremost co-operative 
organizations in Japan. Dr. 
Chen will write up the result of 
his findings for the Commission. 
C.I.F.R.C. publication '‘Rural 
Co-operative Credit in China" 
has been translated into Ja- 
panese by the Central Union. 
Other publications brought back 
by Dr. Chen are the “Co-opera- 
tive Year Book, 1929," History 
of Japanese Co-operative Move- 
ment, Present Status of Co- 
operative Societies, monthly Is- 
sue of “Co-operation", "Present 
Status and Financial Report of 
the Central Bank of Co-opera- 
tive Societies and the Con- 
sumers, Co-operative Movement 
in Japan.” Dr. Chen's two re- 
ports are appearing in the cur- 
rent numbers of the "Co-opera- 
tion Rews”. 

Dr. S. T. Tung, executive 
member of the Committee on 
Rural Co-operation left for Java 
to attend an agricultural con- 
ference April 25 and returned 
to Peping June 14. 

octobtk, 1929 

PROBLEMS OF FROCK AM AND 

POLICY STUDIED 

The questions of the future 
policy ot the C.I.F.R.C., of the 
program of relief work to be 
followed during the coming 

months,. have received a 

good dial of thought by the 
Executive Committee during 
•ihe .early autumn. .. t 


The need for cor, sidi ring thv.'c 
questions was emphasized in a 
memorandum submitted by Mr. 
Grover Clark to the Executive 
Committee on September 1. . . . 
At the meeting on September 6, 
the Executive Committee voted 
to name a Sub-Committee.... 
to consider these questions. . . . 
The Sub-Committee also lias 
laid before the Executive Com- 
mittee the proposal — though not 
in the form of a specific recom- 
mendation — that the woik of 
the Rural Improvement Depart- 
ment should be given more at- 
tention, particularly because of 
the demonstrated value of this 
work as famine preventive ac- 
tivity. 

Under the plan as partially 
formulated by the Sub Commit- 
tee, the Business Department, 
the Engineering Department 
and the Rural In prova merit 
Department would be on a par, 
as the three main Departments 
for relief work and admimstra- 
tion 

62 MORE CO-OPS 

Sixty-two rural Co-ops re- 
ceived recognition from the 
Committee on Rural Cc-opera- 
tion on Sept. iS, brirging the 
total number of recognized so- 
cieties to 246 with a total mem- 
bership of 1,819. On October 
10, there were 547 Co-ops with 
a total membership of 13,440 
applying for C.I.F.R.C. recogni- 
tion. >• 
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One hundred twenty-two new 
Co-ops were formed during the 
summer. The figures by months 
were: May 40, June 34, July 
31 , Aug. 19, Sept. iS. 

30 out of 516 

Thirty new students were ad- 
mitted on September 15 to the 
Rural Workers Training School 
which is conducted jointly by 
Tsing Hua University, Yen- 
ching University and the Hsiang 
Shan Orphanage, and financially 
•support* d by the C.I.F.R.C.' 
The students had passed a com- 
petitive examination given in 
the Law University, Peping. 
516 applied, of whom 181 were 
allowed to take the examination. 
The thirty successful candidates 
represented forty-three hsien 
and three provinces— Hopei, 
Shansi and Suiyuaa. The two 
latter provinces had one student 
each. 

HELP TRAINING SCHOOL 

In order to make possible the 
continuation of the Rural Wor- 
kers Traini. g School, near Tsing 
Hua, the Executive Committee 
.allocated 58.000 for the expenses 
for the academic year 1929-30. 
This school is administered by 
Yenching University. Tsing Hua 
University and the Hsiang Shan 
•Orphanage joint ly, with the 
penses covered by the C.I.v.K. 
-C The results for the first year 
(1928-29) were decidedly satis- 
factory. 


WRITES ON JAPAN 

Dr. C. C. Chen, till Oct. 1, 
Executive Secretary of the 
Shantung Committee, has pnb- ' 
lished iris two reports on his ob- 
servations on ■ Japanese co- 
operative movement in the Co- 
operation jYet&s for June and 
July. Dr. Chen visited Japan to 
attend as a guest the annual 
convention of Japanese Agricul- 
tural Association and read a pa- 
per about the co-operative 
movement in China. His paper 
was translated into Japanese. 

His two papers appeared in 
the Co-operation Notes bearing 
the following titles:’ "Organiza- 
tion and Activities of the Cen- 
tral Union of Japanese Co- 
operative Societies" and ''Rotes 
on the Central Co-operative 
Bank of Japan". 

74 entertained 

"Co-operation Day", started 
last year, was conducted for the 
second time in connection with 
the entrance examination oi tfie 
Rural Workers Training School. 

On September 16. 74 . of the 
candidates were entertained by 

the staff of the Rural Improve- 
ment Department, the program 
consisting of lectures delivered 
by a number of invited speakws 
aid the day ended up by having 
a group picture taken an 
feast, 

Mr. Cbo Hsuan-mao. execn- 
tive-member of the C.R.C»» 
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tilt: presiding officer for the 
morning session while Mr. Y. S. 
Djang look charge of the after- 
noon program. The "Day” was 
observed in the hail of the Law 
University— the old parliament 
building. 


Proceedings of the l r ourtb 
Annual Co-operative Training 
Course have been published as 
C.I.F.R.C. pub. B. 33. 

LIKE THE CO-OP FLAG 

The "Co-operative Flag" 
which has been worked out for 
the Co-ops of the C.I.F.R.C., is 
well liked by the International 
Labor .Office at Geneva, as in- 
dicated in a letter written on 
behalf of Dr. G. Fauguet there. 
Part of this reads: 

“I think this flag is a very 
successful effort as it has hap- 
pily overcome the greatest tech- 
nical difficulty residing in the 
great number of shades which 
have to be placed in juxtaposi- 
tion. We are very pleased to 
hear and v. 1 1 i fc j very pleased to 
make known tnat the rainbow 
emblem can now be seen in the 
villages o: interior China." 

The copy of the flag sent had 
been worked out by the \ang 
Tso Credit Co-operative Society. 

INTERNATIONAL ALLIANCE 

By vote of the Executive 
Committee on September 27* 
the C.I F.K.C. is applying 
members 1 iip in the International 


Co-operative Alliance, the head- 
quarters of which are in Lon- 
don. The Alliance is an active 
organization co ordinating data 
on co-opcralh e work through- 
out the world. 

DECEMBER. igzg 
"RELIEF LOANS” WELL 
WORTH WHILE 

These were given out in the 
fall of 1928 for rehabilitation 
purposes in southern Hopei and 
were handled through the co-ops 
actings as C.I F.K.C. agents. 
Some outstanding facts brought 
out in a study mace on Dec, 6, 
of returns follow: (1) over 7455 
of the money was utilized by 
non-members of the co-ops; (2) 
on Dec. 6, 77% of the money 
has come back on due date with 
23 Jo outstanding not yet due 
or remittance pending; (3) loans 
were used for food, 62.25#; re- 
pa3Tng debts, 11.15#; imple- 
ments 8.25#; animais, 8.15#; 
seeds, 4.7 #; repairing house, 
2.5#; fertilizers. 1.5#;' sundries 
1.5#. (4) while 10# was set 

as maximum for overhead, the 
cost of administration for* this 
project is about 3.5% over all. 

FEBRUARY. 1030 

717 CO-OPERATORS TRAINED 

Farmer co-operatois in 1929 
as in 1928 organized tbeir own 
training courses for the officials- 
ot their societies. The fifth 
training course was given in teas 
centers 
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• Kwangping Feibsiang 
Pohsiang Yuanshi 
Tanghsfien Ankuo 
Shengtsu Hochien 
Lianghsiang Hsiangbo 

Soon after the course was 
-outlined and announced in the 
Co-operation News for October, 
societies have lost no time in 
making the necessary prepara- 
tions. This resulted in the suc- 
cessful opening of all these ten 
units, .except the group at 
Lianghsiang. At the nine dif- 
ferent places, a total of 717 co- 
-operators received their train- 
ing. They represented 334 so- 
cieties in 39 hsiens. 

The C.I.F.R.C. has followed 
the plan of last year in the 
amount and character of help 
given. This was in two ways, 
providing necessary teaching 
-staff and subsidizing their ex- 
penses. Each unit may receive 
a subsidy not to exceed $1 00 or 
per member attending. The 
net amount given out. in i 9 z 9 
was about $620, This money 
went to defray the overhead 
-expenses of the undertaking. 

• Delegates attended the course 
entirely at their own expenses. 

One outstanding feature of 
the course in 1929 was the active 
participation by the officials 
and members of the Kuonun- 
tang party. . Much enthusiasm 
was of course in evidence among 
ihe delegates and teachers. 


CO-OPS MAKE GOOD RECORD 
IN 1929 

Twenty-nine out of 246 re- 
cognized co-ops, attained the 
grade A as result of a recent 
classification of societies by the 
Rural Improvement Depart- 
ment. 

The system for grading the 
societies was introduced in 
1926. As a means to determine 
the relative efficiency of each 
unit society as compared with 
the general average performance 
of all recognized societies in 
existance. 

The grading process proved 
to be an effective means for en- 
couraging good societies to re- 
main good and inferior ones to 
improve. The result of the last 
four years gives clear evidence 
oi this effect as shown in tabic 
below: 

For 1926 and 1927. the co- 
ops were divided only into three 
classes, D and E classes not being 
introduced till I 9 2 ®- Societies 
Jess than a year after being re- 
cognized or about which infor- 
mation is incomplete have not 
been classified. The decreasing 
percentage of the "Unclassified 
column indicates belter record' 
being kept of, the societies ant 
more intimate knowledge of the 
activities among the different 
co-operatives, by the head office 
staff. 





No. of 



Grading 


U reins* 
tified 

'year 

Rccogd 

1 Societies 

1 

A 

Soc. % 

B 

Soc. % 

C T » 1 

Soc. % |5oc. % j 

E 

Soc. % 

SOC. 7r 

- 

1926 

1927 
■ 1928 

1929 

1 

97 

129 

169 

246 

_ _ 

5 3.88 
7 AM 
29 U .79 

2 2.06 
12 9.30 
30 17.7C 
46 18.7c 

29 29.89]— — | 

■l 6 35.65 - — 

24 14.2n.j2 24.05 

88 35.7728 11.38 

22 13.02 
38 15.44 

6ft £$.04 
6ft 51.16 
44 26,05 
17 G.oi 


DEFINITIONS OF “CO-OPERATION” 

G. R. Fay: The co-operative society is an association for 
the purpose of joint trading, originating among the weak and con- 
ducted always in an unselfish spirit, on such terms that all who 
are prepared to assume the duties of membership shave in its 
rewards in proportion to the degree in which they make use of 
their association. 

E. Jacob : The co-operative society {Gcnoxmischaft) is a 
corporation of persons ( Personalgcsellschafl ) based on the equal 
right of members, formed by an unlimited membership, which 
aims at furthering the industry and household economy ( Encerb 
und Wirtschaft ) of its members by means of a common business to 
be carried on on the principal of pure self-help, or with the assist- 
ance of state-help. 

T. Ueda: The co-operative society (Sangyo-Jcumiai or Kyodo- 
bumiai) is a business organization, formed by working-people, or 
by small producers, and carried on in common on the principle of 
self-government and in the spirit of mutual-help, in order to 
escape the oppression of capital, or otherwise to ameliorate the 
conditions of labour, of business pursuit, or of household economy 
of its members. 

, I" • S. Djang: Co-operation is a system of business organiza- 
tion, conceived in the spirit of democracy, in which are associated 
men of limited resources and meager wants who, by their combined 
strength, self government .and their effort to bring supply and 
demand, closely together, endeavor to secure for themselves the 
-economic and social advantages which the men of means and 
.greater wants generally enjoy in the purely capitalistic entermisos 




APPENDIX 6— WHAT DOES IT COST TO EXPERIMENT ? 

DIGESTED DATA ON COST OF THE C.I.F.R.C. 

. . CO-OPERATIVE CREDIT WORK 

The C.I.F.R.C. co-operative experiment has aroused much 
interest among a number of people in many lands. Just what 
tin's work has cost the Commission is a question often asked. 
With a view to furnish a fairly reliable answer and, more particu- 
larly, to present at this stage a few facts on the cost of conducting 
an experiment of sociological nature,' the writer has prepared the 
following three simple tables with a few notes that suggested 
themselves in the course of preparation. I think- the data are 
worth preserving. 


Table One — Cost of Supervision for Loans outstanding and Societies 
in existence by yearU) . 


Year 

Gross(2) 

expenses 

Less 
refund M 

Net 

Expenses 

Total 
loans out- 
standing 

Soc. it 

Cost of 
Supervision 

Exist 

ence 

for 
capi- 
tal % 

per 

society 

1924 

$ 1,488.82 

~- T 

§ 1,488.82 

$ 3,290.0° 

ir 

•45.° 

1 §135.5° 

1925 

. 967.65 

? 14.43 

953.22 

6,860.00 

100 

13.9 

t 9.54 

1926 

6,686.28 

6.90 

6,679.38 

24.215.°° 

3 J 7 

27.4 

21.05 

1927. 

8,331.94 

73.53 

8, 258.41 

29,922.67 

546 . 

37.5 

15. 10 

. . 1928 

7,924.3i 

28.72 

7.895.59 

35.33L24 

597 1 

27.5 

13.25 

, igzg 

10,864.90 

37.96 

10,826.94 

43,226.22 

809 

25.° 

23.4° 

1930(4) 

5.089.27 

238.70 

4.850.57 

49,395.°° 







S4 0 .952.93 






Less sundry refunds 

2.256.13 







- 

§38.696.80 






(1) All figures are taken from audited statements as of .KTov, 3° of each y 
and .as published in the Annual Reports of the C.I.F.R.C. 

(2) For details and percentage distribution, see Table l nree. 

(3) Proceeds from sale of literature, etc. 

(4) Up to March 3*. as per books. 
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Table Two-Interest earned on "Ratal Co-operation Capital” Fund and 
■ Transferred to Supplement Giants iot Overhead as oa March i?, * 93 °. 


Date transferred 

September 3 °. l 9-5 
March . 25, 19*7 
March 15, 1928 . 

August 15, t 928 

April 12, 1929 

December 5 , 2929 
March 17. 193 « 

Total interest earned 
Total grants lor expenses 
Bank interest 

Less balance on hand 
Net cost of work 


Amount 


W7ten total capital 
in operation was 


$ 85.55 5 5,™o.no 

949.38 45.000/0 

2,577.26 51,000.00 

614.35 51,000.00 


t.477.57 50,900.16 

1,714.33 T- 725 - 1 * 

' 1 843.73 69,725.16 

$8,262.17(5) 

36,249.53 , ; 

358.78 on expense fund on deposit. 
§ 44 , 770.48 

6,073.68 Match 31, 293 °. 

$38,696.80 since November < 5 , 1923. 


Table Three— Details and Percentage Distribution of Expenses by Year® 


Fear 

Salary 

Trawl Stationery 

1924 

$ 932 .no 

(63.0%) 

§237.16 

( 15 . 7 %) 

§88.96 

(6.°%) 

1925 

415 . 00 
. ( 43 />%) 

346,60 

( 35 . 8 %) 

123.88 

( 12 - 7 %) 

1926 

1,661.40 

(24.8%) 

785.62 

(». 7 %) 

5 I 3 .o 6 

( 7 . 8 %) 

*927 

4 . 8 * 4.65 

( 57 - 9 %) 

1.941.87 

( 23 . 4 %) 

777.28 

( 9 . 3 %) 

1918 

5.200.03 

( 65 . 5 %) 

914.91 

(i».6%) 

680.66 

(8.6%) 

*929 

6 . 374.29 

2,286.91 

(21.0%) 

1,270.24 


( 58 . 7 %) 

(»i. 7 %) 


Printing 

etc.t?) 

Training 

Course 

Total 

i » 

$230.70 

( 25 . 3 %) 

— 

$1,488.82 

82.27 

( 8 . 5 %) 

— 

967.65 

219.26 

( 3 . 2 %) 

§3,506.94 

( 52 . 5 %) 

6,686.28 

788.14 

( 9 . 4 %) 

— ^ * 

8,331.94 

450.89 

( 5 . 7 %) 

676.92 

(8.6%) 

7 . 924.32 

598.22 

( 5 - 5 %) 

335.25 
■ ( 3 . 1 %) 

10.864.go' 


lcssSSS^ 1 ; ™\? 05 l °\ 538.656.80, §7,004.49 1s8.i62.t7 
ivasdvnved from the interest paid by the borrowing lockties In 


S T ? S «pen 7 S Sh?uU b ^dd^° n * nnd on de P osifc - 

the Commi^ion c^eh ii v dd ^ * ho<:e incurred by the head office of 
amounting l0 ob^*$5«£y C ,™y ICnti heat ' U S ht * wat er. postage, etc. 

' SlSSSSr SBCh - «***<* ^ forwarding funds on 
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other words, i 8 r /c of the supervising and organizing expenses were 
n».et by funds originated from the co-ops making loans from the’ 
C.I.F.R.C. 

2, From Table Two, some idea can be obtained of the effec- 
tive rate of interest on funds placed at the disposal of the co-ops, 
thus: 


Between 

Term 

Interest 

Capital 

Rote % 

Nov. 15, 1023-Scpt 3”. m25 

i yr. 20 m. 

? 85.55 

$5,000.00 

o.94 

Sept, 3°, 1925-Mar. 25, 1917 

i yr. 6 m. 

919.38 

45,000.00 

1.40 

Mar. =5, 1927-Mar. 15, 1928 

1 yr. 

3,577.26 

52.000.00 

5.02 

Mar. 15, i92S-Aug. 15. 292S 

5 m. 

624.35 

51,000.00 

2.90 

Aug. 15. 1928- Apr. 12, 1929 

8 m. 

2.477-57 

50,900.16 

4.35 

Apr. it, 2929-Dcc. 5,r929 

S m. 

2,724.33 

50,725. r6 

5.07 

Bee. 5. 1929-Mar. 17. 293° 

3h? m. 

843.73 

69.725.26 

4,20 


3. No increase in capital fund was made since Dec. 13, 
1929, and last E.C. grant for overhead expenses was received on 
Feb. ig, 1930. 


1 ’eiping, March 31, 1930. Y. S. D. 


GLOSSARY 


Accommodation advance ISW/ES&ln 

4 k 

Additional grant (all ad- fjnfS'at (-F 
vanccs to the societies, ffljfSfsTSU 
other than the basic thfliit&ffe 

sum of a certain do- ;&') 

finite maximum, grant- 
ed for whatever reason) 
Agricultural society 
Application for opening 
savings account 
Application for recogni- 
tion 

Buving society 

■Capital (sJu^ 

< 


Central agency f§.& 

Central banks *h!fc3l$T 

Central wholesale socie- 
ty (C.W.S.) 

Chief inspector 
Committee on Credit and 
Economic Improvement $ 

(the "C.C.E.I.”) 

Committee on Rural Co- 
operation (the "C. R. 

C.") 

Consumers’ society 
"Co-operation News" 

Co-operative retail store -pdf =Sf.lS 
Correspondent • 

(Continued on page lW. 



APPENDIX 7 

CO-OPERATIVE LITERATURE OF THE C.I.F.R.C. 


1. Publications 
Seties A. 

»o. 

[50 cents) 

. Series B. 

.No. io— The Study of Chinese 
Rural Economy, (25 
cents). 

^\\ (40 cents) 

18— Rural Co-operative 

Credit Societies— Mo- 
del Constitution, Sav- 
ings. Regulations and 
other Rules. {10 cents) 
19— Rural Co-operative 

Credit in China. 

rp© (out of print) 

23 — 

flj (SO cents) 

^l) (50 cents) 

(20 cents) 

28 — Scientific Disaster Re- 
lief. 


(20 cents) 

37 Herr Raiffeisen Among 

Chinese Farmers. (40 
cents). ■ 

Co-operation News 
2 cents a number. Free to 
rural co-operative credit socie- 
ties in Hopei. 

2. Important Statements, 
Official Memoranda, and 
Speeial Articles 
( On application) 

X. Letter to the Executive 
Committee reporting early ad- 
vances and presenting further 
needs. By the chairman and 
secretary of the C. C. E. I. 
(March x, 1924) 

2. Report of the Adviser on 
Rural Co-operation (May 21, 
1924). 

3. Letter from the secretary 
of the C.C.E.I. to the C.C.E.I., 
(Oct. 15, 1924) 

4. “Will the Chinese Farmers 
Remain Financially Indepen- 
dent?”, by Y. S. Djang, China 
Weelily Review, (Nov. 22, 1924) 

5. Questionnaire for Inspec- 
tors, May 13, 1925, and later 
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revisions in use. 

6 . . “Report on Rural Co- 
operation", by J.B. Tayler and 
Y.S. Djang, June 16, 1925. An 
interim report to the Execu- 
tive Committee of the C.I.F.R, 
C. by the chairman and secre- 
tary respectively of the C.C.E.I. 

7. Summary of loans granted 
to the various rural co-operative 
credit societies as shown by re- 
cords on Dec. 15, 1925. 


1 4. Rulings re: granting loans 
for terms longer than one year, 
fiscal year, election of officers 
and cost of supplies. {Mar. 24, 
1926) 

J5. "Proposal for the Deve- 
lopment of Rural Co-operative 
Credit in China under the Aus- 
pices of the China International 
Famine Relief Commission”, by 
J. B. Tayler, Y. S. Djang and 
W. H. Mallory. (April 1, 1926) 


. 8. Conditions which a society 
.is required to observe when ap- 
plying for loans. Effective dur- 
ing 1925 till further notice. (Dec. 

23.1925) • 

g. Ruling rc: Date of Repay- 
ment of Loans, (Dec. 23, 1925) 

10. Ruling Concerning the 
Seals, (L'ec. 23. 1925) 

11. Ruling Concerning Offi- 
cers in Societies, (Dec. 23, 19 Z 5 ) 


16. Regulations concerning 
the reserve for savings deposits. 
(April 5, 1926) 

17. Model constitution for the 
local unions of the rural co- 
operative credit societies, (April ‘ 
16, 1926) 

18. Ruling re. grading of so- 
cieties, (April 30, 1926) 

19. Requirements for the su- 
pervisors' certificates, (Apr. 3 °» 


12. "A Proposal for the Uti- 
lization of the Remitted British 
Indemnity Fund for Famine 
Prevention”; by M. T. Liang, 
chairman, C. I. F. R. C., March 
16, 1926. This and the paper 
listed below were presented to 
the (British) China Indemnity 
Delegation, headed by Viscount 
Wilhngdon, G.C.S. I., that visit- 
ed China during 1926 by ap- 
pointment of the British Parlia- 
•tci proposed Program for 
Extension— I- Capital; II. Or- 
ganizing Overhead. (March -4. 
1926) 


1926) 

20. Factors and scales for 
• grading rural co-operative so- 
cieties. (May 7, 1926I 

21. Request for funds for 
the establishment of rural co- 
operative credit societies from 
members of the Committee on 
Credit & Economic improve- 
ment in Nanking. (May r 4 » 
1926) 

22 An order from the magis- 
trateof Ting Hsiea to tha 
lice department of Ting H. 
Dec., 1927. <« tranxlalion) 

23. Memorandum from tfc» 


C.l.F.R.C'S WORK W ROSU. CO-OPERATION l«7 


Cd.B.R.C. to the Ministry of at Tientsin, Nov, 15, 1928. 
Agriculture and Labor, Dec, 8, '31. Letter to the Executive 

1927;. fa transfaftoti) Committee suggesting extension 

24, Letter from the Ministry of work into Shantung. By the 
of Agriculture and Labor to the Executive Sectctary, ( ]an. jo 
, C.LF.R.C., Dec. ' 16, 1927. (a 1929) 
translation) 32. Letter to the Executive 

.25. Report of a visit to the Committee respecting increase 
Japanese co-operative organize- of capital fund and new nrrmt 
pons. (Dec. 16, 1926) for overhead. By the Executive 

r , . * Land Science in Secretary, (Jan. 10, 1920} 

China-— A practical Scheme for 33. Letter to the Executive 
tlje introduction of scientific Committee reporting status oi 

Wc U p re v° c he ^ ChineEe far ’ ‘’ Re]5e{ loans''. ByUie Exccu- 

* >928) By Y * S ' D]ang * (MaT ’ tive Secret «y, (Jnn. 50, 3929) 

' 27 - Letter to the Executive r 34% .Letter to the Executive 
Committee on extension of as- ^.°!f TraU <; e concerning the Brf- 
sistance through co-ops to far- * portion of Boxer indemnity 
mere affected by the drought ™rk. By the 

famine. By S. T. Tung, chair- C,R ' C, » < March x 5 . 1929) 

C ff/‘ ( | ul y 2 5 . 1928) , 35 - Letter and a memoran- 

- ter totheExecutive & * addressed to the British 
Committee on extension of faster at Peiping, bv M T 
wori.By S T.Tung, chairman, Liang, (April T * 

29. A memomnS from Y tives’m^Li SS?® 4 ,? f Ct ?'°P Cra ' 
D. to the Chief, RID * ’ ?£ J 3' nen ' Ho P E b *>y Li 

28. 1928) ' L D " (A “|’ a ? inde Pendent observer, 

30 . Committee on Rural Co- t 9 * 9) 

b y T. New toads' for ruraf co^ 01 COnceni *fi 

”»rt ™«ta 6 o< tt, C.&£ Y S cS^"' 

‘ • *.b. Uiang, (September 4, ig a £ 

• -«a idea In dustrial combination is a w.. 

^d suspicion anif «{? pe ^ t{oTiNvas horn and CO j op<?ratio » i 



138 


HERR RAIFFEISEN AMONG CHINESE FARMERS 


Glossary 

(Continued Jrom page 13£) ■ 
Council of inspection mm 

Deposit slip 

District union ii'rJi&ct-S' 

Executive committee (E. 

C.) 

Export society JB 0 rKI-jtfc 

Field inspector H 

Friendly society TEH/lfft: & 

safe 


General body (of Union) 

General meeting 
Govefningbody (of Union) ft 1 / ff 13* 
HousiDg society 
Inspector (of tbe Commis- 
sion) 

Insurance society 
Joint worlc shop 
Loan 

Loan application 


Local receipts (savings f-llfeA. (lu 
and deposits) £$&&& 

Vi) 

Loss 

Manufacturing society 

Marketing society „ SIS™ 

Maximum credit of in- rfitiU-./fJ In- 
dividual members ® 

Maximum credit register f.j/im®*?' 

Member of council of in* 
spection 

Member of Executive tfcfreit 
Committee (M.E.C.) 

Membership application ArtLMi . , 

Membership share ?-hU)K 


Model accounting book fJjtfSiC 
Monthly business report If iRjfi 
Mounting paper for sav- Zfi Str- 
ings stamps 
Mutual aid society 
Original membership 
Owen. Robert 

Over-limits grant (over fliMflV i.'f l 
the maximum credit of Xifl id A’ 
a society granted in H'iifiitvfl. 
consideration of local (!) 
receipts) 

“Pioneers" ‘5U1?? V» 

Producers’ society 
Provincial union 

Purchase soc*ctv WHiVM 

Raiffeisen, F.W . iiivijf 

Reserves -■ 5“ * 

Rochdale 


Roral co-operative credit RMi/llfr 

society "tve* 

Rural co-operators train- 


ing ccui-nc 

Savings stamps ->_■ 

Savings account deposit .-u.riv 

b00k fl.fi f • 

Schultz, H. ;7.r 


schuuz. h. 

Selling society " ,'Ur 

Society’s use-oMoan stale* if ‘ » 

ment 

Staff inspector TU, 

Supervisor (of the umna> 

union . *- 

Urban co-operative crr l.t • 

society j' 

Wholesale society ",..1, 

Withdrawal slip 




